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THE BUDGET IN ITS AMENDED SHAPE. 


WE are now in a position to form a correct estimate of the 
budget. We can form an estimate of its nature, both as it came 
from the hand of the great shaper, and as it has since been modi- 
fied, and trimmed, and pruned down by the ruthless hands of 
Parliament. Apart from the spell of the master’s eloquence, 
we can calmly contemplate all that he at first proposed and all 
that he has actually been able to effect. The result is more 
favourable to the work than tothe workman. We gratefully 
receive the retrenchments of expenditure he announced, and the 
remissions of taxation those retrenchments have enabled him to 
effect ; but, at the same time, we tremble to think of all the 
eventualities which Mr, Gladstone would have compelled us to 
take along with his unquestioned benefits, and we ourselves 
what is the prospect of a settled state of finance under the hands 
of a minister so restless, so perverse, so moved with-every breath 
of talking. The good and the evil are so commonly mixed 
together, so much strength is shown in combination with so 
much weakness, that we hardly know whether to award more of 
blame or of praise. This at least may fairly be said of it, that 
never since the system of annual financial statements came into 
vogue has a budget been the subject of so much approbation, so 
much indignation, and so much ridicule as that latest scheme 
which the Chancellor of the Exchequer laid on the table of the 
House of Commons. 

He had an easy task before him. It has happened to him 
quite as often as to his predecessors to make a budget under 
difficulties, and to persuade the House and the country into the 
belief that there was a surplus, when, in truth, the balance was 
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the other way. On these occasions a little finesse is excusable ; 
it is just the opportunity for the manifestation of great fertility 
of invention and brilliancy of intellect ; and to do justice to 
Mr. Gladstone, he proved then that he possessed those qualities 
in great perfection. Hig fame on these points was completely 
established, and he had fairly earned his title to the enjoyment 
of one year of dull, prosy, common sense. The circumstanees 
of the year so completely favoured this idea that it seemed as if 
made on purpose for him. There was a large surplus, and the 
country had made up its mind te the reduction of one or two taxes 
which this surplus would more than cover. The budget, there- 
fore, may be said to have fashioned itself; Mr. Gladstone had 
nothing to do but to stand by and let the machine do its 
work. But everybody knows that that state of stagnant 
tranquillity is his abhorrence. He is nothing if not dazzling. 
What Sydney Smith said of Macaulay’s conversation, that there 
were in it on some occasions “ divine flashes of silence,’’ can 
hardly be said of Mr. Gladstone’s finance. There are never any 
divine flashes of quiet dulness. All is calculated upon the prin- 
ciple of theatrieal surprise. Let us see how the case stood. The 
right hon. gentleman had a surplus of about three-quarters of 
a million—£761,000—put into his hands to deal with. There 
was no doubt in this—no working of the national accounts— 
no calculation of uncertain contingencies ; the money was 
actually there, in hard, solid eash, presenting an unquestionable 
opportunity for a reduction ef taxation such as the nation had 
not seen for several years before. It happened, too, that there 
were certain items of taxation which the nation bore with great 
impatience, and only waited the first favourable opportunity to 
get rid of. The tea and the sugar duties were levied on a seale 
which had already been solemnly condemned by the House ; 
the income tax was 2d. in the pound higher than Peel had 
laced it, and yet the tranquillity of theeountry did not greatly 
Fitfer from the time when the tax was imposed. Other taxes 
there might be demanding relaxation or remission in fitting time 
and season ; but those had the first claims. So pressing were they, 
that if there had’ been only surplus enough to afford the relief 
of one of these taxes, the Chancellor might have been embar- 
rassed in his attempt to award the preferenee between them. 
But from this difficulty he was saved by the amount of mone 
in his hands, which enabled him to afford a sensible relief bot 
to the direet and indirect taxation of the country, and still to 
leave a handsome margin. The only choice he had to make was 
between sugar and tea, and in the face of the different incidence 
of these two taxes he could not have been long in making up 




















The Budget in its Amended Shape. 403 


his mind. Here, then,was an enviable position for a Chancellor 
of the Exchequer to be found in. The nation was not clamorous 
hor unreasonable; it desired the alleviation of two of its 
burdens, and fortune had put into the hands of the finance 
minister ample means of complying with its request. What 
busy demon was it, then, that whispered into Mr. Gladstone’s 
ear that it was a poor, pitiful, mean-spirited thing to let well 
alone, and that by two or three theoretical improvements he 
might add another £130,000 or so to his already ample 
surplus. Mr. Gladstone is an accomplished Italian scholar ; 
why when he was meditating his new imposts should not 
the epitaph of the Italian who was poisoned by quack medicines, 
occur to him: “Iwas well ; I trusted to be better ; and here I 
am.” Really, he owes it to the forbearance of the House of 
Commons that his quack taxes did not terminate his political 
existence. 

We are the more free in our censures on the weak points of 
Mr. Gladstone’s budget, because of the admiration we entertain 
for the other parts of it. His reductions are all judicious in 
themselves, and conceded in a way which is calculated to benefit 
the mercantile “community in the highest degree. In the fore 
part of his merits we would place the ready and unreserved 
surrender which he made of his own scheme, brought into 
operation little more than a year ago, of a penny stamp duty 
on all parcels of goods inwards and outwards, and of the 18d. 
stamp on bills of lading. -It is true these imposts brought 
little money into the Exchequer, and that the annoyance, 
worry and vexation which they caused to shippers and the com- 
mercial world in general was out of all proportion to the revenue 
derived from them. Still they were the offspring of the right 
hon. gentleman’s own mind, and if, as Mr. Gladstone reminded 
the House on the occasion, fathers have been known aforetime 
to sacrifice their children for their country’s good, the 
wonder which has always followed such acts proves at once 
how rare was the event, and how severe the sacrifice. It 
was a gross financial blunder ever to impose these taxes ; but it 
must be admitted that the blunder is almost redeemed by the 
graceful way in which it has been corrected. As to the reduc- 
tions on the income-tax, they require no words from us in their 
recommendation. Mr. Gladstone, indeed, seemed to think that 
they required no words from him ; for it was a curious fact, that 
while he elaborated at great length all his minor changes, he 
referred to the great reduction of all—the reduction of 9d. in 
the pound to 7d.—in such an ineidental and parenthetical way, 
that many listeners failed te catch the announcement, and were 
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fer some time in doubt whether any reduction whatever was 
intended. It was a reduction which could not have been much 
longer deferred: the nation groaned and laboured under the 
weight of the impost. We may never probably realise the 
gorgeous picture Mr. Gladstone pourtrayed in 1853, of the 
imcome-tax being totally rejected and hung upon the walls of 
our financial armoury ; a weapon of puissant force and. edge, 
but only to be taken down and buckled on when England was 
ealled to contend against foreign foes. But if there is to be 
any value in that representation, it surely amounts to this, 
that in time of peace we may wear it loosely, if we cannot 
wholly divest ourselves of the burden ; but up to this year we 
have been—to carry on the figure—moving about in close 
armour, in a time of profound peace, exhausting the strength 
and squandering those resources which ought to be reserved till 
the foe was really in sight. 

The further alteration in the income tax, which removes the 
difference on the impost that was formerly allowed to persons 
with small incomes, and gives them the advantage in 
another way, is, we apprehend, as much a matter of con- 
venience for the Exchequer as for the tax payer@ It is another 
instance of the tentative nature of much of Mr. Gladstone’s 
taxation. When Sir Robert Peel first imposed the tax, all in- 
comes under £150 were exempted from its operation. Mr. 
Gladstone, improving on the arrangements of his master, limited 
the exemption to incomes below £100; but, as some compensa- 
tion to the newly-included list of tax-payers, he directed that 
the rate to be levied on all incomes below £150 should be on a 
scale of 2d. in the pound lower than that levied on the incomes 
above £150. He now abolishes the difference in scale, but in 

lace of it he allows all persons with incomes under £200 to 
deduct £60 from the sum on which they are assessed. Thus, a 
person in receipt-of £150 income will rank on the same scale as 
if he had an income of £150, but he will only have to pay 
upon £90 instead of £150. The difference between the two 
modes of assessment will be about 10s. a year in favour of the 
tax-payer. For those persons who have incomes above £150, 
but below £200, the deduction of the £60 will be a clear and 
positive gain. 

It was a wise decision that the whole surplus should not be 
expended on the reduction of direct taxation, but that the in- 
direct taxes should also have a share in the benefit. And of all 
the indirect taxes, undoubtedly, that which presented the first 

- and most pressing claim for reduction was the tea duty. The 
duty on sugar may press with equal severity on the means of 
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the consumers, but it is not so heavily weighted in proportion 
to the price of the article ; and in our growing relations with 
China, it is desirable to remove as many of the obstructidns that 
still fetter the course of trade as possible. We believe, also, 
the changes—we cannot call them reductions—in the tobacco 
duties have been made with great judgment. Foreign cigars 
are almost the only articles that are smuggled now-a-days, 
because they alone are worth smuggling. No one would risk 
the chance of detection in smuggling silks or even spirits, be- 
cause the duties are so low that they can be bought almost as 
low im the open market as they could be smuggled. In foreign 
cigars and tobacco alone there had been no change, either in 
the amount of the duty or in the activity of the smuggler. To 
reduce the duty on foreign tobacco, therefore, and thus to 
create a revenue where at present there is none—to impose 
a tax which decreases year by year, though year by year the 
taxed material is more extensively consumed—was a task 
which the Chancellor of the Exchequer was called on by 
virtue of his office to undertake, and thus to obviate a great 
nuisance. 

If he had contented himself with changes of this nature, he 
would have completed his year’s work amid the hearty plau- 
dits of a grateful community. But along with so many great 
qualities our Chancellor of the Exchequer has also many small 
ones. Among these may be reckoned a morbid anxiety for 
symmetrical precision, and an impatience of everything that is 
out of harmony with fixed ee, This haunting desire for 
microscopic precision often leads him astray, by causing him to 
see analogies where in reality there are none. It is only thus 
that his attempts.to impose taxes upon charities, club-houses, 
and excursion trains are to be explained. Because liquors are 
consumed in a club, therefore it must be treated as an hotel. Be- 
cause large amounts of funded and real property are in posses- 
sion of our great charities, therefore they must be treated in the 
same way as a gentleman possessed of a- hereditary estate. It 
never seemed to occur to the right honourable gentleman till 
the fact was elicited in debate, that if club-houses must pay. 
license like an hotel, then they must have a reduction in the 
house duty like an hotel, and in that case the balance of advantage 
would be all in their favour. Nor did he advert to the fact that 
the argument for taxing a club, where gentlemen consume their 
own liquors, would equally apply to every family in the king- 
dom which ordered its liquors direct from the brewery or the. 
wine merchant, without the intervention of the tavern-keeper. 
As to his reasons for taxing charities, we venture to say they are 
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such as would have occurred to no other mind than Mr. Glad- 
stone’s. Because charities were often promoted from selfish 
motives, because they inadvertently worked mischief, or because, 
in the lapse of generations, they had been diverted from what 
was originally a beneficent purpose, therefore they were to be— 
not suppressed—not reformed—not even modified,—but, income- 
taxed. The income-tax collector was to be taken from his 
humble and somewhat obnoxious position and elevated into the 
high post of censor of our national manners. Charity, it 
seems, when it embeds itself in real or funded property, becomes 
a national vice: and for national vices the income-tax is the 
most salutary correction. This is a fruitful principle truly, and 
is capable of being applied to many other vices besides chari- 
ties. We cannot doubt that had Mr. Gladstone once got his 
new principle established, he would soon have shown of what 
extensive application it was capable. Happily these excrescences 
on a beneficent financial -scheme have been swept away, and the 
budget is now reduced to a form in which the whole count 
will approve it. The deviations from sound principle with 
which it was first encumbered have been removed. But they have 
done mischief nevertheless. They have not injured the budget, 
but they have left a stain on the reputation of its author. 
England is not so rich in great men, that she can see with in- 
difference acts disabling the judgment and discretion of one who, 
but for these faults, would be among her foremost counsellors. 


»— 
~<S 


MONEY AND LABOUR. 
No. IV. 


Our last chapter treated of the fact and investigated the cause of 
the depreciation of money, or that fall in its purchasing power 
which was effected by reducing the weight of precious metal in 
the coinage. It was shown that this was not a matter of caprice 
but of necessity, arising out of the increase of population and 
the multiplication of exchangeable products ; for otherwise, an 
equilibrium could not have been maintained between commodi- 
ties and that circulating medium in which they are bought and 
sold. We have also seen that the Exchequer tally, or symbolic 
money of the realm of England, valueless. to foreigners and 
therefore never liable to exportation, but highly valuable among 
the people of this country,was the instrument in which taxation 
was represented, and that it constituted the receipt of its pay- 
ment. Those tallies were called in by Government. and can- 





- ‘celled in 1697, the Exchequer bill and the Bank of England 
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riots beitig substituted in their place. About that period the 
publi¢ revenue began to be éollected in most of its bratiches by 
indirect instead of direct taxation. We have now, therefore, to 
inquire how this change in our fiscal system operated as a second 
cause of the depreciation of money. 

It is an established principle in indirect taxation, that allb 
duties, though levied in the first instance on the producer, if of 
native growth, or on the importer, if of foreign growth, ought 
ultimately to be paid by the consumer. When the indirect tax 
is inyposed, he who advances it becomes to its full extent @ 
creditor of the Government by paying it into the Exchequer ; 
practically he acts as an agent intermediate between the 
Government and the consumer, for it is understood that he is to 
add the tax to the intrinsie value of the commodity he sells, and 
in that manner recover his advance from the consumer. If the 
producer or importer had not that power, the tax would rest 
permanently on him, and be discharged out of his trading capi- 
fal. He would lose by every operation and ultimately be 
ruined. The enforcement of such a system would obviously 
arrest production, since nothing is produced without the reason- 
able expectation of profit. 

The effect, then, of indiréet taxes is' to'raise prices in a degree 
cétimensurate to the inipost; otherwise the tax cannot bé 
réeovered from thé consumer. But the money existing in d 
country at any fixed time is no more than adequate to cireulate: 
its products at the prices ruling at that time, for money is' never 
dormant it a commercial country, but always active in seeking’ 
investment: Hf, then, the prices of ¢ommodities be advancedy 
more money will be requisite to éxpres¢ or sustain that advance: 
But an increase in the —— of money is not only necessa: 
to enable the producer to raise the price’ of his’ product on which 
the tax is' imposed, but an additional increase is required: to 
erable the consumer to pay it. If the incomes’ of consumers! 
remained the sanié,; they could not purchase’ the taxed com- 
modity ; aud if they’ could not purchase, the producers could 
not recover What they had advanced to the Government. It im 
thus’ that a: fiscal impost of any one comniodity. becomes am 
inipost: on alf corfimedities, through a general: advance: on’ ail 
existinig’ prices ; arid as it requires a greater depth of water to 
float a min‘ of war than a Thames wherry, so it requires ex 
pariding money to sustain’ expanding prices: By this: means 
alone‘can the law of definite proportion be obeyed. 

Tt is a commion error to iniagine' that increased rapidity of 
circulation compensates for madequacy or sameness:in' amount; 
There is no doubt a certain virtue in the popular saying, that 
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the nimble sixpence beats the sluggish shilling, but it simply. 


applies to plurality of transactions; but here we are dealing 
with a rise in the prices of commodities, and instead of the speed 
of the hare, we witness the slow movement of the tortoise ; for 
an insufficiency of money, however small, is always and instantly 
accompanied by a contraction of trade. Willing buyers 
cease to purchase because they have not wherewithal to pay, 
and willing sellers stand behind unfrequented counters because 
customers are unable to enter their shops ; here, therefore, the 
nimble sixpence theory, or the increased rapidity of circulation, 
fails, for the contraction of money altogether stops the sale of 
commodities. Indeed all experience shows that circulation is 
most rapid when the supply of money is most abundant; and 
indirect taxation is most productive to the Exchequer when the 
pockets of consumers are fullest of cash: for then the natural 
appetites and desires have the amplest facilities for their grati- 
fication. 

The proposition now under immediate review is strikingly 
elucidated in the rise and progress of the National Debt. At 
various periods during the eighteenth century, national bank- 
ruptcy was predicted by men of sagacity and experience, and 
among them Adam Smith and David Hume were conspicuous. 
They at least are not to be accused of querulousness or ignorance. 
But their predictions were not verified; on the contrary, the 
nation flourished under its burthens, though individuals wes cha 
What then was the cause of the mistake so generally entertained 
that our fiscal system was on the eve of dissolution? The 
solution of the problem will be found in the fact that money 
depreciated as taxation and debt increased. 

The error of Adam Smith, David Hume, and of the numerous 
writers who concurred in opinion with them, arose from their 
supposing that the standard of money was invariable at all 
times and under all circumstances, whence they inferred that 
every augmentation of debt was an augmentation of money 
according to that standard. Had that been the case, most 
certainly a term must have been reached at which additional 
accumulation would have been impossible, and the predicted 
— would have occurred. But it was not the case. 


There has ever been in this and in every other country a con- 


cealed principle of action, which, from epoch to epoch, has 
depressed the value or purchasing power of money, of whatever 
material it may have been formed; and where it has not 
been counteracted by ignorant or selfish legislation, that princi- 
ple has proved conservative of industry, of society, and of 
empires. — 
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Let it be assumed that the money of a country is exclusively 
metallic, without any admixture of tallies, Exchequer bills, or 
paper notes. Whatever the weight or purity of the coin at any 
given time, it must of necessity bear some monied denomina- 
tion, e.g., a pound sterling of account; for if the rate of its 
currency as legal tender were not fixed, the coin could not be 
a uniform marker of price and standard measure of value in the 
several markets in which it passed as money. But such con- 
ditions are indispensable to maintain the equity of contracts, as 
it would be impossible to count and reckon in a fluctuating 
instrument of exchange, which would become a shifting and 
uncertain indicator of value at each transaction. None would 
know what they had to pay or what to receive. Hence the 
absolute necessity of a monied denomination in the coin, fixing 
its price at the time a bargain is made; but after such an 
arrangement has been effected it serves merely as a temporary 
index or starting point in the monetary history of a nation, for 
experience has shown that it cannot be maintained for an indefi- 
nite period of time: in proof of this we refer to the remarks in 
. our last section on the successive reductions in the weights of 
our gold and silver coins. 

So far we have assumed that money is exclusively metallic. 
Let us now suppose that the currency is mixed, composed of 
metal and paper, and with the condition that the paper be 
convertible into gold on demand of the holder of the paper, 
which was the case during the whole of the eighteenth century, 
with the exception of the last three years. The depression will 
still manifest itself, for though by this contrivance it may no 
longer be necessary to reduce the weight of the coin b which 
the fact is concealed, the depression, in a new but equally deci- 
sive form, occurs in the auxiliary paper. Let us look beneath 
the surface. 

Assume that there are in circulation at the same time, ten 
millions of gold pounds and ten millions of paper pounds, the 
latter convertible into the former. The volume of the currency 
is now doubled, and compared with ten millions of gold pounds 
only, a depreciation of 50 per cent is established as the con- 
sequence of this doubled volume, for the prices of all commodi- 
ties are doubled. Each of these aggregated gold and paper 
pounds sinks in purchasing power to ten shillings, nor does the 
power of convertibility affect the case in the slightest degree ; 
for, till it is actually exerted, the paper discharges the functions 
of money to lis the same extent as the gold or silver. 

There are other circumstances to be noticed, not, indeed, to 
strengthen an argument sufficiently strong as it stands, but to 
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illustrate if more fully by the peculiar monetary circtimstances 
of the eighteenth century in reference to the increase of thé 
National Debt, and the growing prosperity of the people on 
whom it was imposed. 

In the first place, then, immediately after the Bank of England 
was established, or in 1695-96, ati Act of Parliament suspended 
the coinage of guineas and half-guineas. Silver thus became 

ractically the only legal tender money, and the value of gold 

ll as a dead stock, beimg only tequired in the gilding arts. 
Silver and bank notes supplied the wants of trade and paid taxes, 
and the guinea, which had beer worth 30 shillings, rapidly fell 
to 22 shillings, and then was fixed at 21 shillings. 

In 1750, the Bank and the Excise gave notice that they would 
not take guineas in payment if they wanted 6 grains of their 
mint weight, which was 129 grains; they would, however, in 
the terms of the notice, accept them if they weighed 124 grains ; 
so that, — the price of the metal at 2d. per grain, 20s. 8d. 
passed for 21s., an obvious depreciation, which distinguished 
the gold coin from barter money, which must always be of full 
weight ; that is to say, the light guinea passing among ourselves’ - 
for its full monied denomination, would not have been received 
en the same terms by foreigners. The depreciation in silver 
coins was still greater. They were tested in the early part of 
the reign of George the Second, and their average deficiency in’ 
shillings was eight or nine per cent., and in sixpences: fifteen 
or sixteen per cent. In these light coins all debts and taxes 
were legally payable, and in them the Bank could redeem its 
hotes,—and in either gold or silver, for both were then legal 
tender to any amount. 

These remarks on the depression of money, gold, silver, and 
paper, being borne in mind,. it will be more easily explained 
why the constant and enormous additions to the National Debt 
aid not cause that national bankruptcy which Adam Smith and 
David Hume deemed inevitable. e fact is’ that the aggregate 
wealth of the country increased with its iridebtedness': not, of 
course, in consequence of that indebtedness, but in spite of it: 
Here we must observe that the merit of tracing the depression’ 
of crt Meo the conquest is due to the researches’ of Sir 
George Shuckburg Evelyn, who computed it in arithmetical 
proportions, taking into account not only wheat, bat the medium’ 
prices of various articles from’ period to period—a much surer' 
test than taking corn alone.. The’ calculations of Sir George 
were adopted and elucidated by Mr: Wheatley, at the beginni 
of the present century, in @ most able work, seldom’ ind 
quoted, but rapaciously’ plundered with’ both hands‘ by later 
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bullionists, who appropriated his reasoning without the slightest 
acknowledgment of the source from which it was derived. 
We differ from his chief conclusion, for which we shall assign 
our reasons in their proper place, but we recognise the acumen 
with which he has traced the depreciation of the pound sterling 
of account. Mr. Wheatley thus explains the process by which 
the industrious classes were enabled, during the eighteenth 
century, to sustain the pressure of the ever increasing debt, and 
Teenie es 2 boll , 

“Tf a person,” writes Mr. atley, “ ssing fo 
pounds a year be taxed eight pounds, being a fifth of his oe 
and he afterwards be taxed at two pounds more; and by an 
advance in the produce he sells, increase his income to fifty 
pounds a year, he again reduces his contribution to one fifth, 
and regains the two pounds which he gave ; and as ten pounds 
will now exchange for no more after the increase than eight 
pounds previous to it, the revenue of the Government, though 
nominally augmented, is reduced to the same value whieh it 
possessed before the additional duty. By this operation the 
depression held such regular pace with the imerease of the 
revenue through the greater part of the eighteenth century, 
diminishing it in value in the same ratio in which it was aug- 
mented in magnitude, and exonerating the public from the 
increased burden, in the same proportion in which the value 
ef money was lessened.”’ 

The gradual scale of depreciation during the eighteenth 
century is thus computed, according to the tables of Sir G. 8. 
Evelyn :— 


Inthe year 1700 se Be os -~ £0 8 OF 
a 1710 wi exe <i - O 8 9 
- 1720 mes — ood ~ O09 1g 
- 1730 » 09 8 
Ma 1740 - O10 2 
> 1750 oot a soe ost a) ae 2 
a 1760 re we a - 012 2 
- 1770 soe 1 ee want -- O13 73 
i 1780 toe one - O15 2 
- 1790 se oo 017 7 
ca 1800 coe ose 1 0 


This scale shows that the respective sums set against. each year 
were at their respective dates equal in. purchasing power toa 
pound sterling in the year 1800. It ‘Hinatrates the gradual 
depreciation of money as compared with the rise in the prices of 
commodities—a rise caused by taxation, and permitted by the 
depreciation of the. money: in which taxation: was paid. Let:us 
then see how the figures are to. be applied. 
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The revenue of Queen Anne, at the time of the union between 
England and Scotland in 1707, was, according to the estimates of 
Sir John Sinclair, five millions, six hundred and ninety thousand 
pounds (£5,690,000); at the standard of money in 1800, that would 
make her revenue equal to thirteen millions and fifty thousand 
pounds (£13,050,000). Thus the depreciation of money kept pace 
with the increase of revenue ; and if the test of the value of money 
be its purchasing power, which is indisputable, the public trea- 
sury was not better filled at the later than at the earlier date, 
for, in 1800, £13,050,000 would not have bought more goods or 
paid for more personal services than £5,690,000 would have 
done in 1707. The difference between those sums indicates and 
measures the general rise in prices that had taken place within 
the two periods compared, and that rise expresses the tax in the 
first instance advanced by producers and by them subsequently 
recovered from consumers. Of that depreciation in the pur- 
chasing power of money Mr. Wheatley complains, and, as we 
think, without just cause, for which we will at once assign our 
reasons. 

All revenue resolves itself into the products of labour, but is 
commuted into money, the counter in which the exchangeable 
value of products is estimated or measured. Revenue may be 
raised either directly or indirectly. Let us in the first instance 
assume that the former method is adopted, and that the rate of 
tax is five per cent. on income. In this case the receiver of an 
income of £1,000 would pay £50 to the tax collector, only 
retaining for himself £950. Each of his pounds would have 
been excised by one shilling, since the purchasing power of each 
would be reduced from twenty to nineteen shillings. This is 

lainly a depreciation of money, whether the pound so excised 
be one of paper or gold. One twentieth part of its value or 
purchasing power has disappeared, and it is a worthless quibble 
to affirm that the loss takes effect on the income, not on the 
pounds sterling which constitute the income. 

Let us now assume that revenue is raised indirectly on com- 
modities, not directly on income. An indirect tax adds to the 
cost of production without adding to the value of the product. 
The addition is one of price, not of value, Therefore all com- 
modities ought to be dearer in proportion to the tax, and mone 

ht to be chgaper, or enfeebled in its purchasing power. A 
fall in money is a rise in the price of goods; and conversely, a 
fall in the price of goods is a rise in the value of money. The 
indirect tax raises the price just as much above the barter or 
untaxed value as expresses the tax, and if it does not take place, 
“the tax rests permanently on the producer, who is then debarred 
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from recovering it from the consumer. To this dilemma Mr. 
Wheatley is reduced when he complains of the depreciation of 
the pound ; let him take his choice : either raise revenue exclu- 
sively by direct taxation, when the burden will rest permanently 
on property, and no rise in sg will be necessary; or raise 
it by indirect taxation, and allow prices to rise; or, for there 
is no other alternative, let it be candidly avowed that all taxa- 
tion ought to be imposed on Labour, and that all Property 
ought to be exempt. 
It appears, then, that the aggregate revenue of the kingdom, 
“measured in its annual produce, was increased concurrently with 
the imposition and growth of the National Debt, and that this 
apparent contradiction is explained by the variability in the 
standard of money, which was depreciated or enfeebled in pur- 
chasing power over commodities, as the debt was augmented. 
That depreciation arose from the use of paper money and of gold 
and silver coins reduced below standard weight; and further b 
the double standard of the two precious metals, both of whic 
were legal tender. It is true, that from 1774 to 1783 there was 
a partial interruption to this monetary system, so far as the silver 
coins were concerned ; for during the recoinage that took place 
in those nine years, silver was restricted to £25 as legal tender 
by tale, but up to that amount it never lost its ancient privilege ; 
while, even during the temporary restriction, silver of full weight 
was legal tender to any amount. After 1783, the restriction 
wholly ceased, so that, practically, England had a double currency 
of gold and silver, with bank notes, during the whole of the 
eighteenth — In that medium, taxation was added to 
barter values, and producers recovered from consumers their 
fiscal advances to Government. 
In our next number we shall discuss the policy of the Sus- 
ion of Cash Payments in 1797, and of their Resumption by 
the Act of 1819. 


& 
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THE CONSOLIDATION OF THE REVENUE DEPARTMENTS. 
(Continued from page 341.) 


Lxet us now consider what the aggregate cost of the two de- 
partments amounts to. In doing so we will be guided in a great 
measure by the evidence already taken by the Committee. 
Annual reports are published by the Boards of Customs and 
Inland Revenue, in which they pretend to give the actual 
expense incurred in the collection of the revenue in their respec- 
tive departments. We set no value, however, on those state- 
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ments, inasmuch as large items are habitually omitted; and 
therefore they afford us no correct notion of the expenditure 
incurred. It appears in evidence that the total cost for the two 
departments is about £3,248,000, or nearly £5. 9s. per cent. on 
the net amount collected ; the charge for the Customs being very 
near £1,543,000, or £7. 3s. per cent., and the Inland Revenue 
£1,705,000, or £4. 9s. per cent. The Customs authorities, how- 
ever, return their expenditure at £750,000, or 3} per cent., 
which is less than one-half the amount specified above. 

But this is easily accounted for: no one expects to find the 


Commissioners of Customs possessed of anything like an accurate 


notion as to an ordinary system of accounts; and having no 
practical knowledge of business, ~_ discard more than one-half 
of the expenditure incidental to the management of their de- 
partment, returning the remainder as the actual cost. They are 
unable to perceive why postage, stationery, and such items, should 
be considered as cost ; nor do they take into account the annual 
value of the public buildings and property used by them ; while 
the heavy items for the protection of the Customs, and the pen- 
sions paid to retired officials, they discard altogether. It. will 
thus be seen how easy it is, when people have it all their own 
way, tomake a fine show as to the economical manner in which 
the revenue is collected ; it is, in fact, a neat system of puffing. 
And what is the object of this? If the departments are 
in a healthy state, if they are not unnecessarily split up into 
branches, and if they are not too abundantly supplied 
with labour, why not gather together every item of ex- 
penditure, and place the whole in an intelligible form before the 
public? What is there to fear? People are never intentionally 
ambiguous only when they have something to disguise. Is this 
the case with regard to the Customs and Inland Revenue? We 
do not say it is ; but we must say that we are indebted to Mr. 
Horsfall and his committee for the first full and accurate account 
of those departments. We never knew before the correct number 
of persons employed ; the actual aggregate cost incurred; nor the 
mode of paying that cost. In common with others, not initiated, 
we believed that, in obedience to the Gross Revenue Act,the whole 
of the gross revenue is paid into the Exchequer ; but Revenue 
boards, like other ordinary mortals, do not hesitate to give 
the widest interpretation fo the law when it suits their purpose ; 
for it now appears that the gross revenue is not paid in, and that 
the charges are deducted in the same manner as before the law 
was passed ; at least so it is stated in the evidence. So much for 


_reforms when left to be carried out by the Revenue boards. 


We are now discovering, too, the exact value of those “ Trade 
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and Navigation Accounts,” published monthly at so great a cost 
by the Board of Trade, but prepared by the Customs. The price of 
a copy of those Trade and Navigation Accounts is sixpence ; but 
it is dear—very dear—at that, for the only thing of any value 
in it is the paper on which they are printed, for the returns 
are utterly worthless, Yet, in the preparation of those statis- 
tics a vast number of persons is employed, the cost incurred 
being very little under £50,000, and this for perpetrating on 
the country a mere sham. If those accounts cannot be made 
to approximate to something like ve let them be sup- 
pressed altogether, and the cost saved. We agree with those 
who say that correct accounts may be had if a proper system 
eould be established, and which may easily be established if 
people are so inclined. There is, however, an obstacle in the 
way of this necessary reform, and to which, on some future 
occasion, we may feel disposed to devote some attention. In 
the meantime something should be done: we cannot go on 
without correct statistical information: while we pay freely 
and liberally, we are in a worse position in this respect than 
any other civilized nation in the world ; the returns which are 
now furnished being illustrative only of the sheerest incom- 
petency on the part of those responsible for them. 

There are few people in this country who are aware of the 
total number of persons engaged in the collection of the Cus- 
toms and Inland Revenue ; indeed, before the preparation of the 
return moved for by Mr. Horsfall, we doubt very much if the 
Chancellor of the Exchequer was fully aware of the army he 
has under his command in those two divisions alone. In the 
Customs, irrespective of the coast guard, there were in the 
year 1861 nearly 5,300 persons; and in the Inland Revenue, 
according to the estimates, 5,164. But in the latter depart- 
ment there were over 56,400, in addition, employed in the 
assessment of taxes, and the distribution of taxes, making, in 
the aggregate, about 67,000 persons. Add to this 6,000 per- 
sons employed in the coast guard, and we have a grand of 
73,0001! Here, again, practical men, who become acquainted 
with these facts, will ponder over the state of things which 
they present. 

We have seen how much the business of the Revenue depart- 
ments has been simplified of late years—how few the rates are 
which they have now to levy and collect ; and, therefore, how 
mouch their field of operations has been narrowed. Much has 
been done by Mr. Gladstone in this respect; but there is still 
very much left undone. He has expunged from the tariff 
every rate that could possibly be dispensed with; he has 
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willingly sacrificed those obnoxious charges on trade which he 
had been, against his own judgment, persuaded to adopt ; and 
he has now an opportunity of reforming the Revenue depart- 
ments. By so doing he will be securing a double advantage— 
the pods te of all commercial men, and a very large saving 
in the public expenditure. He surely cannot consider the pre- 
sent constitution of these departments as the best that can be 
devised. There are at this moment two boards; they include 
two chairmen, two deputy chairmen, and seven commissioners. 
The salaries of those gentlemen range from £1,200 to £2,000 
a year; the aggregate cost of the eleven being £15,600. If, 
in the first instance, this outlay is necessary we cannot com- 
ain; but we contend that it is not, and that the work would 
much better done by a president, assisted by a vice-president, 
and a well-organized department. We cannot conceive what 
eleven commissioners can have to do. Their hours of atten- 
dance do not average more than four per day; and they are 
allowed a vacation of more than ten weeks in the year. It 
is, therefore, clear that even now those gentlemen cannot be 
overworked ; but how would the case be under a more im- 
proved system? Remove all unnecessary formalities—appoint 
to the superior positions men of ability and intelligence— 
ive to those men a larger discretionary power—and nine- 
tenths of the commissioners work will be gone: they exist on 
routine ; without it they would, as officials, die of mere inanition. 
They know this, and fear it ; hence their opposition to reform. 
But the evil pervades the whole; the secretaries’ branches are 
certainly as well supplied with chiefs, assistant chiefs, and prin- 
cipals, as can well be imagined. There are three secretaries, 
the same number of assistants, seven committee clerks, and we 
do not know how many principals. All these are highly-paid 
officials, the secretaries receiving from £1,200 to 1,400 a year ; 
but the total number of persons employed is nearly 100, and the 
cost, in salaries alone, over £33,000. We cannot stop to scrutinize 
this branch, or to place in its proper light the manner in which 
it is conducted in each department. Routine, however, as in 
the case of the boards, is the principal commodity with which 
they have to deal; and persons are aware of how much can be made 
out of this. Secretaries, we know, complain of being overworked ; 
but they are of that class who are unable to see that it is their 
business to work with their heads instead of their hands. Passing 
on to the solicitors’ branches, a state of things presents itself which 
cannot fail to form an interesting study for a true reformer. 
There are five of those legal gentlemen in London, one in 


“ “Edinburgh, and one in Dublin, whose united salaries amount to 
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the round sum of £10,000, the chiefs receiving £2,000 each ; the 
total cost being over £40,000. Now, we will venture to say that 
in the Customs department the solicitors are not called upon to 
conduct a dozen cases in the superior courts in the course of the 
year. The truth is, that the great bulk of the work is relative to 
petty smuggling, illicit distillation, &c., and this is managed by 
the various officers concerned ; so that, comparatively speaking, 
the solicitors have but very little to do—in which they are aided 
and assisted by by an aggregate staff of about fifty clerks. 
We must, however, defer going more fully into the various 
branches at present, but trust. that we will be able to do so.in 
our next issue. In the meantime, it may be found that we 
have furnished some food for reflection ; and that it may lead 
those who take an interest in the well-being of the public service 
to give their attention more fully to the important enquiry 
which is now being pursued by Mr. Horsfall’s Select Committee. 
Its bearing is of far greater importance than people generally 
may suppose. Once establish a sound system of doing 
business in the collection of the revenue, conducted by an effi- 
cient and well-organised consolidated departmént, and le 
may rest assured that the reform cannot be confined to th C) 
Customs and Inland Revenue. 


. (To be continued.) 
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MEMOIRS OF REMARKABLE MISERS.* 


Tue author of these entertaining and instructive volumes is a veteran 
in literature, and the facts collected in the present work bear witness 
to the industry of his studious life. It is creditable to Mr, Redding, 
that though his pen has never been idle during half a century it has 
never been engaged on mean, or sérdid, or unworthy objects. . All his 
writings have been directed to thenoble purpose of denouncing vice and 
exalting virtue, and his sketches of humanity have never been tainted 
with caricature or exaggeration. ‘Considering the tendencies of the 
age this is no small merit, for that wretched trash described as 
“sensation literature” has now become a disgrace both to publishers 
and authors. To scholarship such vile rubbish has, of course, no 
pretensions whatever. The motive to its production is simply merce- 
nary, and the patronage it receives is a melancholy proof that real 
barbarism co-exists in the midst of apparent civilisation. It is, how- 
ever, a consolation to know that, in common with other pestilences, 
it is destined to perish almost in the cradle of its birth, for such books 
never survive the season in which they are printed. The mentally- 
degraded class who are their sole purchasers are thoroughly satiated 
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with a single perusal, and crave fresh excitement in novelty, which 
simply consists in a repetition of the same scenes, the same c 

the same passions, and the same depravity, agairi to be forgotten after 
the same ephemeral and polluting existence. 

It is, then, with real pleasure that we turn to volumes of 

a very different character. Often has it been remarked that truth is 
stranger than fiction, and the career of misers justifies and illustrates 
the sentiment. In the work before us the reader will find excitement 
in the realities of life, without any false straining on the imagination. 
Many have deemed misers insane ; others have regarded their avarice 
as the mere exaggerations of prudential thrift. Some have denied to 
them the feeling of happiness ; but the better opinion seems to be that 
the delight of hoarding is intense in its nature. Does it not, in sim- 
plest form, resolve itself into the desire of gain, common to the miser 
and the most desperate speculator in the share and provision markets ? 
The obvious distinction is drawn between the love of accumulation 
without the courage to spend and enjoy, and the eagerness for gain 
accompanied by an ostentatious display of wealth ; and here we bring 
into contrast penuriousness and prodigality, and are constrained to 
institute a comparison between vices equally detestable. Misers are of 
various kinds: some have lived exclusively for themselves, without ever 
having done a single kind or generous act, and certainly those are tho- 
roughly despicable ; but the volumes befure us record other cases where 
the miser has exceptionally been confiding, liberal, and even munificent. 
These variations exhibit the complex nature ofthe passion, though 
in all cases the hoarding has immensely predominated ; however, its 
shades and modifications form a study, for which the researches of 
Mr. Redding furnish ample materials. 
_ The first case mentioned in these volumes is that of Ostervald, a 
Swiss by birth, who became eminent as a banker in Paris, and died 
worth three millions of francs. His earliest capital seems to have 
been bottle corks, which he had carried away from a tavern where he 
used to indulge in a pint of beer at his supper. In about eight years 
he had collected as many corks as realized twelve Louis d’ors, and 
with these he built up his colossal fortune; his gains being chiefly de- 
rived from successful stock-jobbing. He is an example out of many 
of what large results may grow out of what is called a small “ plant,” 
This man died of starvation. He was ordered to take nutritious 
soup to sustain his enfeebled frame, but refused to do so, because he 
could not eat the meat, which would have been thrown away. 

Mr. Redding alludes to the common practice of hoarding guineas 
in England, and of their discovery, after the death of the owrers, in 
secret places, though he does not class such persons among misers, 
xhey were impelled by prudence to guard against “a rainy day ;” 
but he is astonished that the practice should be continued in our 
times, considering the vast influence of gold, and confines the hoarding 
to the “ill-educated.” We are inclined to refer it to the most 
-kmowing and most deeply calculating. Were the price of gold 
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subjected to the law of supply and demand like other merchantable 
commodities, then, indeed, it would be sheer folly to lock it up in 
strong boxes ; but the Act of Parliament fixes the price of gold 
directly it is converted into coin, which, of course, regulates its price 
as raw material, Let a monetary panic come, as in 1847 and 1857, 

and then every prudeut banker increases his store of the privileged 
metal. The Irish and Scotch banks are compelled to keep a stock in 
reserve, though the tradesmen in every town in Scotland shuns a 
sovereign in exchange for his wares, and gives a very decided pre- 
ference to a local note. So long as the law remains unchanged, it is 
no proof of want of education to hoard gold, for none can tell when a 
panic may arise but those who wilfully create it ; the want of educa- 
tion rests with the legislature, who fix the price of the metal in the 
coin, and by exempting it from the law of supply and demand deprive 
the industrious classes of the benefits to which they are entitled, and 
would otherwise receive from the mines of Australia and California. 

. The case of a Mr. Benson, a native of Cheshire, but who quitted a 
mansion he possessed in that county, and took up his residence near 
to the small village of Settle, in the West Riding of Yorkshire, is 
very curious, for he was an honourable and conscientious miser, his 
frugality being prompted by virtue. Indeed he lived most penu- 
riously, though his means were ample. He was a perfect gentleman 
in his manners and conduct, but reserved and taciturn, avoiding all 
society. At his death he left all his original property and all that he 
had added to it to dn obscure individual in Lancashire. His will 
explained his singular mode of life, and we shall give its substance in 
Mr. Redding’s words :— 

“He had done no intentional wrong to anybody; but the idea 
pressed strongly on his mind that the true heir to the property which 
his father had left, and which had fallen into other hands, did not 
belong to him. He had therefore lived frugally, in order that the 
addition thus made to the original sum which came into his father’s 
possession might be considered a reparation for the injury sustained 
by the party to whom he alluded, if this were really the case ; and 
whether it were so or not, a Court of law would have the means of 
deciding, as he had provided means for that purpose. He stated that 
the idea had haunted him like an apparition for years, until he deter- 
mined to do ali in his power to procure justice, if anything unjust had 
really occurred.” 

Such was his position. After this narrative, Mr. Benson said, 
“ This it was made a miserof me.” We agree with Mr. Redding that 
this self-reproach was undeserved. There was no self in this hoarding ; 
the motive to accumulation was honourable and disinterested. 

Avarice, the ruling passion, is said to be strong im death ; but in 
the following case it was modified, though it broke out at last in all 
its original strength. A miser, on being assured by his medical 
attendant that he had only a few weeks to live, was visited by some 
qualms of conscience, and determined on leaving some of his wealth 
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to the poor. He requested a call from the governor of one of the 
benevolent institutions of London, and told his visitor that he would 
bequeath £1,500 to the charity. Reflecting that if the donation ap- 
peared in his will it would be subject to duty, he offered the governor 
cash to the amount, if he were allowed the usual discount. This 
showed the inveteracy of habit, which he could not conquer even when 
doing a praiseworthy act. 

We pass over the account of King Henry VIL, and his miserable 
tools: Empson and Dudley, for his avarice and ‘their rascalities are 
pretty well known. Of Lord Braco, ancestor of the Earls of Fife, 
and the beggar, we give one anecdote, for it contains a moral 
lesson. The beggar offered his lordship a shilling to have a sight 
of ‘his gold and silver, and the temptation was too strong to be 
resisted... The chests were opened and their contents displayed, on 
which the beggar said, “I am as rich as you, my lord; I see the 
money, and you have not the heart to do any more with it.” 

The history of John Elwes is very remarkable. He belonged to a 
family of misers. His mother starved herself to death, though her 
husband had left her nearly a hundred thousand pounds ; and his uncle 
Sir Harvey Elwes, though otherwise a man of blameless life, was 
entirely ruled by the passion of avarice. The young Elwes received 
his early education at Westminster School, where he made some pro- 
ficiency in classical learning. He was then sent to Geneva, where, 
at the riding academy, he became a bold and admirable horseman, but 
he does not appear to have prosecuted intellectual studies; and, 
indeed, with his turn of mind, the attractions of science and literature 
must have been null. His first object on his return to’ England was 
to please his.sordid uncle, from whom he had large expectations. His 
low cunning pointed out to him the iudiseretion of appearing before 
his relative in his customary dress, and he changed his clothes in an 
inn at Chelmsford. ‘He put on a pair of iron buckles, darned 
worsted stockings, and a coat nearly worn out.” Thus attired he 
made a highly fuvourable impression at their first interview. There 
was scarcely a stick on the fire ; a single glass of wine stood between 
them ; and after the uncle had discoursed eloquently on the extrava- 
gance of the times, they retired to bed without a light. 

Sir Harvey Elwes had succeeded to an estate encumbered by the 
prodigality of his father. He prudently resolved to liquidate all. the 
mortgages, and the habit of self-denial ultimately degenerated into 
avarice. His annual expenditure did not exceed £110. He lived a 
bachelor for above eighty years ; cleared all his estates from liability, 
and left his nephew about £250, 000, so that John Elwes inherited 
from his father, mother; ard uncle, half a million. He was: then 
forty years of age. He had been a deep gambler at the West End 
elubs in his early life, and it is said that on one occasion “he played 
two days and a night without cessation, until the party were up 
to their knees in cards.” He lost and paid many thousands, but did 


~ not receive what he won, and his pride or delicacy of feeling would 
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not allow him to ask for what was due to him. His creditors be+ 
longed to the high aristoeracy in whom the sense of honour was dead. 
Elwes, disgusted, abandoned the card table for ever. He was a man 
of mild and gentlemanly manners, and with a firmness and equa- 
nimity of temper that nothing could disturb. As an excellent horse- 
man hewas fond of racing, and lent Lord Abingdon, only slightly known 
to him, seven thousand pounds to complete a bet. He'was not a hard 
man to his tenants. As a member of parliament he was incorruptible, 
always voting as his conscience directed, and frequently against his 
own interest. Attached to Fox in politics, he admired Pitt, ‘saying 
of him, “ He is the minister for the property of the country ; there 
are pounds, shillings and pence in all he utters.” It was a just eulo- 
gium on the great financier, who had the good sense to perceive that 
property was most secure and most productive when labour was best 
remunerated. 

But with all his good qualities and generous impulses Elwes was 
a confirmed miser, his better feelings being perverted by sordid’ influ- 
ences, which seemed rooted in his nature. Even in his gay da’ 
when gambling propensities were strong, he would: quit the clubs of 
fashion and profligacy at four o’clock in the morning and’ walk ‘to 
Smithfield to meet his own cattle, which he knew would arrive im the 
market, and there haggle with a butcher for the difference of a shil- 
ling. In his journeys between London and his farms he never entered 
an inn, riding on horseback, and carrying hard-boiled eggs’ in his 
pocket. Whenever he could he evaded turnpike-gates to save the 
toll, and fed his horse on grass that grew by the readside. When 
he came to green sward he would take off the animal's shoes, ‘sayi 
that it refreshed the feet. He would dine off a pancake that he’ had 
earried about on his person for two months, insisting that it was good 
as new. Medical advice he spurned, dreading the cost. When one 
of his sons, having injured himself by a fall from a ladder, paid ‘a 
shilling to be bled, his father reproved him for his extravagance, 
saying, ‘‘ you are a blockhead ; never part with your blood.” Strange 
to say, though Elwes had received a good education, he knew nothing 
of accounts, and trusted to his memory, not to figures, with the use 
of which he was unacquainted, and his ignorance made' him the dupe 
of many cunning speculators. This shrewd man was frequently 
gulled.. A wine merchant made him @ present of some fine wine, 
andthen wheedled him out of seven hundred pounds, as a pre- 
tended loan, which he ‘never intended to repay. “It was fine 
wine,” said Elwes, “for it cost me twenty pounds a bottle.” He 
would walk in London during heavy rain rather than pay for ‘a coach ; 
eat. putrid meat rather than order a fresh joint ; sit in wet clothes 
rather than pay for a fire to dry them, and wear a ¢ast-off wig which 
he had picked up out of a'ditch. But he could do generous acts. He 
once rode sixty miles to London, with a couple of hard boiled eggs 
in his pocket, to rescue two old maids from the penalties of ‘the 
Ecclesiastical Court. They had, through ignorance, failed to put in an 
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ap ce ; and he made submission for them in person just in time 
to save them from the fangs of the law. As a county magistrate he 
was always impartial. 

Elwes was a great builder. He had property about the Haymarket 
and Portman Square, and was his own insurer against fire. When 
he visited London he slept in any of the houses that happened to be 
vacant ; as furniture he allowed himself a chair or two, one table, and 
a couple of beds for himself and an old woman, who moved from house 
to house as required, she taking the furniture. In one of these 
dwellings the old woman died, and her employer nearly shared the 
same fate. “Colonel Timms, a nephew of Mr. Elwes, found him out 
by great trouble in an uninhabited house in Great Marlborough 
Street ; after some difficulty, unable to make anybody hear, the 
Colonel got in, and on ascending the staircase heard the moan of a 
person in distress, and found Mr. Elwes stretched out on an old 
pallet bed, apparently dying. Cordials were at once applied, and the 
suffering miser opened his eyes, and articulated ‘that he thought he 
had been ill for two or three days, and that there was an old woman 
im the house, but for some reason or another she had not been near 
him. She had been ill, and was, as he supposed, gone away,’” She 
was afterwards found—she who had been so long the miser’s companion 
and the partner of his journeys—stretched lifeless, appearing to have 
been dead for two days. Her master would have died too, had he not 
been thus timely discovered. The man worth half-a-million would 
have sunk as his mother did from want in his own house. 

When he rode to his estates in Suffolk his journey cost him two- 
pence half-penny, if into Berkshire fourpence. His speculations were 
not always successful. He lost heavily by iron works in America, 
and was plundered largely by members of Parliament to whom he lent 
money. He used to say “that three contested elections would not 
have cost him what he lost through his brethren in Parliament.” 
Miser as he was his purse was generously open at times. He ad- 
vanced money to an officer in the Guards, the friend of one of his 
sons, to purchase a majority, and never asked for repayment ; but it 
was afterwards returned. He paid for the cure of one of his maid- 
servants, and took her back to his household when she had recovered 
from the small-pox. Yet this man would glean corn in the fields of 
his tenants after harvest, who would purposely leave a little in his 
way, and he would fill his pockets with stray chips, bones, or other 
things for his fire, and demolish crows’ nests for the sticks. His 
parsimony increased with age. Instead of buying from a butcher, he 
would kill a sheep, and live on mutton till the whole was consumed, 
putrid or not. He would not allow his shoes to be cleaned, lest they 
should wear out more quickly. When told that a person worth a 
million was seen in a new equipage, he said, “ He will soon see the 
end of his money.” In his old days he would not spend a farthing 
for food. He took only what his land and fish-ponds yielded, and 
-would dine off a moorhen brought out of the river byarat. He 
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regaled on the undigested part of a pike swallowed by a larger fish 
that was captured, smiling at what he called “killing two birds with 
one stone.” At that time he was supposed to be worth eight hundred 
thousand. As soon as day closed he went to bed to save fire, and 
denied himself sheets, He died at seventy-six years of age. His en- 
tailed estates passed to Mr. Timms, the son of his nephew Colonel 
Timms ; but he left the rest of his property, amounting to five hundred 
thousand pounds, to his two natural children, sons that he had by. 
Elizabeth Moren, once his housekeeper. He had many good qualities, 
but they all became debased by his growing avarice. Of books he 
knew nothing, but his conversational powers were great, for he 
had. learned much from observation of men and manners. He 
was not indifferent to wine at the expense of others. He was 
not devoid of generous feelings, of which we have given some 
examples ; and as Mr. Redding well remarks, “his avarice seemed 
rather that of a monomaniac than of a miser.” He had mixed 
with the best society, but became at last almost a misanthrope, 
living in perfect solitude. He outlived his memory, and became ob- 
livious of the decencies of life, sleeping in his clothes and shoes, and 
taking a stick with him to bed, of which he never relaxed the grasp, 
The career of Elwes is a sad warning ; one mean passion, absorbing in 
its influence, reduced him to the lowest depths of moral degradation ; 
and at the close of his days, so haunted was he by the dread of poverty, 
that he would rise from his wretched pallet, and, as if struggling 
with an enemy, frantically exclaim, ‘‘ I will keep my money, I will ; 
nobody shall rob me of my property.” 

We shall give a second notice of Mr. Redding’s book next month, 
for there are other histories as curious as that of Elwes, if not more 
so, which deserve our notice. 


2a— 
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THE AURIFEROUS RESOURCES OF CALIFORNIA AND 
AUSTRALIA, 


Ir is impossible to overrate the advantages, social and financial, which 
have accrued from the gold discoveries in California and Australia. 
Although America first derived importance from the acquisition of an 
extensive auriferous territory, and was immediately placed on a footing 
of equality in this respect with Russia, it was not long before England 
secured similar auxiliary power from the active exploration of her 
own colonial dependencies. If California may be considered to have 
relieved the United States of a portion of her surplus population, and 
at the same time have afforded them scope for the exercise of their 
enterprising and acquisitive talent, so has Australia also proved a 
safety valve to Great Britain in furnishing homes and resources to 
hundreds of thousands who would, under other circumstances, have 
remained in poverty and wretchedness. France has not yet been 
sufficiently fortunate to increase her trade or relations by the discovery 
of gold in her own Jocale, or that of her southern or western posses-. 
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sions ; but it is still probable that the period is not far distant when 
she will stand in a position equally favourable, and furnish her pro- 
portion to the general supply of the total of the precious metals 
produced and distributed throughout the civilized world. 
The history of California dates back only a few years. Its purchase 
from Mexico, and the doubtful nature of the bargain, were the first 
events in its chronology. Then came the reports of 
secret riches, fabulous in their nature and extent ; then their develop- 
ment on a progressive scale, and at last confirmation by veritable 
monthly exports to the mother country. The rush of emigration that 
ensued, the rapid expansion of business, and the subsequent growth of 
cities and towns, from the plateau site of San Francisco to the less 
populous districts in the mountain ranges, fill up the outline of a 
rapid sketch. From 1848 to 1850, or in a space of about two years, 
the settlement had been formed, its trade opened, and its gold produc- 
tion raised from £11,700 to £5,000,000 ; the latter having since 
imereased to £11,000,000 per annum. Wonderful as these results 
, they are no less extraordinary in the case of Australia. 
Colonized as the localities were long before it was even premised they 
contained the boundless wealth they have since realized, they had 
themselves been found to be valuable adjuncts to the commerce of the 
United Kingdom ; and the exports of wool and hides, and eventually 
tallow, gave them an importance which was readily recoguized by alt 
interested in their progress. It remained, however,’ for the perse- 
verance of a Hargreaves to demonstrate in a practical manner the 
existence of that which the researches of philosophers had indicated 
as probable. Murchison, Clarke, and other geologists had for several 
years intimated—the second with more precision than others (possibly 
from the advantage of local residence)—a conviction that the stratifi- 
cation of the Australian Cordillera was favourable to the existence of 
gold ; but with the exception of the case of Macdonald, a shepherd, 
who occasionally on his return to Sydney from the interior exhibited 
small specimens, no actual results were obtained. In 1851, three 
years after the discovery of the auriferous resources of California, New 
South Wales was pronounced, on the authority of the Government, 
to be rich in alluvial and quartz deposits, and active exertions were 
immediately made to test their capabilities. The inhabitants of Port 
Philip, who had then recently obtained a separate government, jealous 
of. their reputation, commenced extensive explorations, which were 
rewarded by the development of Ballarat, Bendigo and Mount 
Alexander. The total value of gold exported from Victoria and New 
South Wales in the first year did not exceed £1,000,000, each con- 
tributing nearly half, but New South Wales the larger proportion. 
The aggregate lately has greatly increased, Victoria producing nearly 
the entire sum—the shipped amount for 1861 being about £9,000,000, 
while New South Wales contributed only a few hundred thousands, 
It may, from these figures, be estimated that the production of 


Australia and California is nearly equal, if the former does not in- 
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reality exceed the latter, owing to the amount retained in trade and 
colonial circulation, more particularly since the establishment of ‘a 
mint. Taking the aggregate exports to be at this ‘present time 
£21,000,000 per annum, the influence that such ‘an addition to: the 
precious metals has exercised upon the markets of the world, remote 
or-otherwise, must have been enormous. The expansion of business, 
the opening of new channels for enterprise, and the consequences 
which attend these sudden mutations, have not been unaccompanied’ 
by disaster. Increased trading, legitimate in: the first’ instance, 
has led to’ speculation ; speculation carried beyond due bounds has led 
to loss ; and fortunate have been those whose earlier profits have either 
covered or diminished their later sacrifices. But admitting that par- 
tial mischief has ensued from the rush of adventure in connection 
with Australian and Californian trading, the result has not been 
without benefit. Few of the firms which failed, seeing the improvi- 
dent nature of their consignments, could have hoped to escape the 
effects of a general collapse, when it was apparent that the supplies 
forwarded were wholly disproportioned to the requirements of either 
community. From the severity of commercial panic and financial 
embarrassment California has suffered in a greater degree than Aus- 
tralia ; and although the “ go-a-head ” principle of our trans-atlantic 
neighbours has assisted them in recovering their status, the pecuniary 
losses experienced during the banking crash in San Francisco were 
extremely heavy. In this ‘state of affairs the stability of our banking 
system has presented merits of no ordinary description ; and not- 
withstanding, as experience has painfully demonstrated, that joint- 
stock undertakings can be brought to a stand when all sound princi- 
ples are discarded, the protection they afford depositors under the 
most discouraging circumstances is better than that attaimed thro 
any other medium. The inefficiency of the American princip 
except in so far as concerned the bankers themselves, was strikingly’ 
illustrated when the San Francisco suspensions occurred. The dig- 
gers, who had placed their hoards in the custody of these establish- 
ments, commenced a run, and they were paid as long as the coin and 
notes in the tills lasted ; but immediately the houses closed there was’ 
nothing further to be realized—the balance-sheets exhibited by the’ 
respective parties showing that the whole property was sunk either 
in inconvertible securities represented by land, state debts, or, to use 
a Wall Street technicality, “other intangible nonentities.” A list of 
shareholders, weak though it might appear, would be far preferable 
to the doubtful alternative thus presented. vi, OY 
" But one phase of speculation, which at the time attracted general 
attention from the avidity with which the public engaged in it, has 
apparently wholly subsided, and will in ail probability never revive, 
Allusion is made to the companies organised with the view of more 
rapidly testing the resources of these new El Doradoes. "Who does 
not remember the scores of undertakings brought forward for obtain- 
ing leases of land, both in California and Australia, and. despatching 
staffs with the requisite machinery for carrying out mining according 
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to the most improved theories ? The Fremont grants and the Segenhoe 
estates were marketable at a price, although in the first case there was 
no legal transfer, and in the second the land was not auriferous or the 
prospects encouraging. One pound shares were freely manufactured, 
and as the scrip sold, and directors entailed little responsibility further 
than signing their names and squandering the subscriptions, the 
operation was continued till unpleasant revelations caused a general 
explosion. It is curious enough that France was the spot whence 
these bubbles sprang. Shortly after the confirmation of the Californian 
discoveries there were a host of small undertakings matured under the 
titles of “The Miner,” “ Associated Company of Explorers,” “The 
Company of Pioneers,” and other distinctive appellations ; but they 
were never successful, and the shares had only a limited circulation. 
These projects, however, when fostered by English capital, and 
patronised by English directors, created a temporary mania, it being 
difficult during the height of the short fever to procure any of them 
under a premium. The rage for speculating in them is, of course, not 
to be compared to the career of gambling which inaugurated the 
extension of the railway system ; but for the period it lasted there 
was great activity in all descriptions, and the transactions interfered 
with business in other and more permanent securities. And where 
are they now—even the best of them—the Agua Fria, the Nouveau 
Monde, the Colonial Gold, or the Port Philip,* with the multitude of 
others which it is scarcely necessary to mention? All, or nearly all, 
have gone through the process of liquidation, but not before the whole 
of the capital has been expended, and further liabilities have, in 
some cases been incurred. The directors and proprietors have found 
to their sorrow, that neither in Australia nor California can labour 
be so conducted as to produce through the management of a Company 
a profit proportional to the outlay. In instances where the most 
studied economy has been enforced, the results have been highly satis- 
factory ; but in many cases, instead of the projectors and superin- 
tendents endeavouring to advance the interests of the shareholders, 
they have only sought to promote their own personal objects, and 
fritter away the funds intrusted to their care. Several of the under- 
takings were, without doubt, made the medium through which de- 
signing men fleeced the public of considerable sums, circumstances 
which subsequently transpired showing in the clearest possible manner 
that they never contemplated quartz crushing, assaying, or any of 
the other operations connected with this branch of enterprize. Their 
sule object was “share rigging,” and general plunder in the strictest 
sense of the term ; many of the companies never having to this day 
afforded the least explanation of the disposition of the funds provided 
by the proprietors, or returned a farthing of the deposits. Of the 
whole list of forty or fifty associations—the shares of every one of 
which were negotiated at quotations averaging from 50 to 200 per 





_- * This Company, under a reformed mode of working, pays a dividend to its 
proprietors, and now promises to be developed. 
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cent. premium—but one can be said to have been successful. It was 
remarked at the period, that “‘ the one pound share gold mining mania 
might be regarded as a lottery of the most doubtful character,” and 
so it turned out, for the abundance of blanks has not been compen- 
sated by the announcement of a single prize. From £4,000,000 to 
£5,000,000 of capital has heen sunk in these worthless. undertakings, 
and the shareholders have the melancholy satisfaction of knowing that 
their money has been irretrievably lost, although the details of ex- 
penditure will never be forthcoming. As a lesson of experience to 
small speculators, the recollection of this epoch will prove useful ; but 
the sacrifice, large as it may have been considered in some quarters, will 
constitute a very small debit in the general account of the profit and 
loss between England and Australia, and America and California. 





THE BANK OF FRANCE. 
Tue Moniteur publishes the usual monthly return of the Bank of France 


which shows the following results :— 


LIABILITIES. F. Cc. 
Capitalat the Bank... 182,500,000 0 
Profits eye ott to capital 

arising interest 

charged above 6 per cent. 

(law of June 9, 1857)... 2,316,503 57 
Reserve fund of the Bank 


and branches ... 12,980,750 14 
New reserve fund... ‘ 9,125,000 0 
Bank ‘ property in addition 

tothe reservefund ... 4,000,000 0 
Notes in circulation (Bank 

and branches) ... .-- 773,448,075 0 


Bills to order payable in 
Parisandinthe branches 3,800,037 11 
Receipts payable at sight 
in Paris and in the 


branches... ... -- 5,814,488 0 
Credit of theTreasury ... 94,866,954 62 
Sundry accounts-current 163,707,447 76 
Do. in the branches ‘ 856,626 0 
Dividends not claimed ... 893,613 75 
Interest of scrip deposited 

or transfe at ww» 4,812,143 21 
Interest on bills not ma- 

tured, in Paris and in 

the branches ... ess 12,612,819 71 
Re-discount of the last six 

months in Paris and in 

the branches ... --- 1,850,877 89 
Sundries .. «ee 2,878,097 59 


F. 1,805,958,384 85 


Certified by the Governor of the Bank of France, 

Comte Ch. pz GzRMmny. 
This return exhibits the following changes :—an increase in the cash in 

hand of £700,000; an increase in the Treasury balances of £790,000; an 





F. o. 
Cash in hand ies +s. 117,089,328 49 
Cash in the branch banks 277,060,217 0 
Coin due, receivable this 


day tae te wed 491,548 56 
Bills discounted, and not 

matured in Paris «-. 272,777,272 8 
Ditto in the branch banks 225,654,576 0 
Advances upon ingots and 

coined gold and silver... 9,268,900 0 
Do. in the branch banks 2,344,600 0 
Do. on French public secu- 

rities ... ae +» 69,764,200 0 
Do. by the branch banks 17,825,600 0 
Do. upon railway shares 

andbonds ...  ... 57,227,600 0- 
Do. by the branch banks $2,890,650 0 
Do. upon bonds of th 

Crédit Foncier... ss 402,300 0 
Do. in the branch banks... 351,450 0 


in virtue of the conven- 
tion of June 10, 1857 ... 60,000,000 
Public securities belong- 
ing to the reserve fund 
ofthe Bankand branches 12,980,750 14 
Disposable stock of public 
securities tea «+» 80,545,726 86 
Immovable stock of 
June 9, 1857) ... - se100,000,000 0 
Bank buildings and furni- 
eee 4,000,000 0 


ture ooo ove 
Ditto in the branches 6,042,553 0 
Expenses of management 

for the Bank & branches 1,585,758 56 
Sundries ... vn eo» 7,655,853 71 


F. 1,305,958,384 85 
——— 
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increase in the current accounts of £420,000; ‘and an increase in’ the 
advances ‘of £413,332. The decrease in the extent of bills discounted is 
£270,000, and in the issue of Bank notes £70,000. 


Trade of the United Kingdom. 


»— 
> 





TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and three months ending the 
31st March, were issued on the 27th April; but although they do not 
present any remarkable features as compared with the corresponding 
od of the two previous years, the contrast is not unfavourable. But 
or the continued decrease in the exportation of cotton yarn and cotton 
manufactures, consequent upon the state of affairs in America, the present 
returns would be far more satisfactory. The total declared value. of 
exports for the month last past was £10,217,473, against £9,664,649 in 
1862, and £10,950,830 in 1861, which is an increase as compared with the 
former period of £552,824, and a decrease of £733,357 as compared with 
the latter. For the three months of the present year the total is 
£27,561,204, against £26,423,763 in 1862, and £27,669,249 in 1861, being 
an increase on 1862 of £1,137,441, but a decrease of £108,045 on 1861. 
The most: important variations exhibited in the present returns:are, as 
regards exports, an increase in beer and ale, coals and culm, earthenware 
and porcelain, haberdashery and millinery, hardware and cutlery, linen 
yarn, nen manufactures, metals, British spirits, wool and woollen and 
worsted yarn. On the other hand there has been a decrease in alkali, 
cotton yarn, cotton manufactures, leather manufactures, machinery, seed 
oil, thrown silk, silk manufactures, and woollen manufactures. As respects 
imports, there has been an increase in clocks and watches, raw cotton, flax 
am hemp, hides, leather manufactures, flax-seed and linseed, raw silk, 
wool and woollen manufactures, cocoa, coffee, spirits, sugar, tea, timber, 
and wine. On the reverse side the only item of importance is a falling off 
in silk manufactures. With d to cereals there has been an increase 
in every article, except wheat, meal, and flour, in which there has been a 
decline, In the case of provisions there has been an increase in bacon 
and hams, salt beef, butter, and eggs, but a decrease in salt pork, cheese, 
and lard. The annexed tables exhibit the alterations in the chief-articles 
enumerated :— 

















Exports. 
1862. 1863. 

Coals and culm ... o itt .. tons 697,588 706,454 
Cotton manufactures ... it + yards 154,785,734 105,477,781 
Gottow, FerB)! sco ne, nae nce Lams 8,991,586 4,455,324 
Haberdashery and millinery ... «» Valué £ 249,462 367,359. 
Linen’ manufactures ode . yards 12,252,514 16,188,751 
Linen yarn vee eee jd. ww» bs. 2,533,943 2,600,708 
Iron, pig... A ada qe +. tons 37,177 39,905 
Ditto, railway 2.0007 cc ee ep 26,722 31,039 
Copper, unwrought ... . ¢ewts. 9,582 29,731 
Ditto, sheets, nails, &c. nae “| a 44,696 50,897 
Oil,, seed,.. * ak es ... gallons 602,683 420,815 
Silk manufactures > el 36,253 55,557 
Ditto, thrown ... hein oid «Ibs. 80,364 43,648 
Spirits, British ... .. gallons ~ 188,128 318,498 

oollen cloths, &c. ... a. .-» yards 2,938,248 2,502,370 
Woollen and worsted yarns ... . ewts, 1,660,918 1,904,365 
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Ivports, 
1862, 1863. 

Cocoa... sd — pee os, a 1,194,303 3,015,564 
Coffee ... bat ae a eon * 2,146,549 7,857,124 
Wheat ... ob ats ww. rs, 410,198 488,576 
Wheat, meal, and flour bas -. Cwts. 577,672 554,147 
Cotton,raw ... ay ite a te 296,522 363,616:., 
Flax ose ane dane ae oo ps 48,937 68,411 
Hemp pa. i ak Sees | ae 54,281 64,775 
Hides, tanned, &e. ods seat we | Ibs. 382,661 459,314 
Leather manufactures . wed vv. pairs 757,934 854,482 
patiee ast = on we Cwts. 76,173 82,580 

Borage gr 67,820 42,245, - 
Phan ‘and linseed... es ooo , Otte 69,485 104,143 
Silk, raw.. “< a ae ob tbs 831,774 1 336, 184 
Silk, thrown... Ste a sie] 111099 6,769 2,486 
Silk, manufactures. ... ies ged ities 275,079 252,236 
Spirits aia es a --» gallons 970,957 1,440,751 
Sugar, unrefined br oe we Cwts. 659,490 1,046,509 
Tallow ... fhe a on Bde ae 47,493 47,776 
Tea we és i. ved ee Lbs. 13,780,552 20,186,473 
Tobacco ... ooh fee oe ae} ome 1,134,936 1,255,116 
Wine... pee aie nial ... gallons 755,317 1,225,882 
Wool nie ee: * 7,142,565 11,305,406: 
Woollen manufactures... pls ... Value £ 91,422 186,164 
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SPECULATIVE NOTES AND NOTES ON SPECULATION: 
IDEAL AND REAL. 


No. V. 

SHADOWS OF THE PAST.—A WALK ROUND ’CHANGE. 
I BELIEVE I am a thoroughly confirmed monomaniac. Perhaps this 
arises from what may not improperly be called my su 
but from whatever cause it proceeds, there is no denying the fact that 
T have become so sicaplenely: identified with the City in the general 
if not abstract sense of the term, that I fancy T am somehow or other 
welded as a portion of that great heaving mass of muchinery which 
throbs and vibrates in its daily action through sources innumerable; 
influencing the banking and financial transactions of the ‘entire 
world. This spice of egotism—for that, I have no doubt,’ the 
assertion will be dubbed by even my best’ friends—must’ not be 
ascribed to any vanity, but, on the contrary, principally to a destiny 
which seems to have exercised full sway over my short but eventful 
life, and that in close connexion with the use and the abuse‘of money; 
and its multiplied relations as represented on ’Change. 

Born within a stone’s throw of the great national establishment, 
as the Bank is sometimes called, nurtured in one of ‘those very large 
red brick mansions which were formerly to be so frequently met with 
in and about the Mansion House, the antiquity of which was trans+ 
parent from its huge, cavernous cellars, its long, massive staircases; 
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its balustrades of heavily-fashioned mahogany, its wide hall—almost 
sufficient to turn a coach-and-four in—and its long iron link 
extinguishers, which hung gloomily pendant frem either side the 

- doorway, my mind from infancy was fashioned for solemn thought, 
and through parental guidance became directed in affairs mundane 
towards that important centre of operations embraced within a 
circuit of Threadneedle Street, Lombard Street, Cornhill and 
Lothbury. 

My proclivities for making acquaintance with these sort of things 
must have been developed at an early date, and has since gradually 
progressed, through study and observation ; but, happily, I have been 
able to repress the evil genius Avarice, though I have not been for- 
tunate enough to avoid incurring the calumny of being thought rich, 
when I know full well I am comparatively poor ; a fact that will 
hereafter be discovered, to the intense satisfaction of my numerous 
enemies, Assuming that my thoughts were directed in my infantine 
days, not to the acquisition of, but a general knowledge concerning 
the circulating medium, it is sagely related of me that when I was 
ill and blind through a most severe attack of measles, I resolutely 
refused to take my medicine until the doctor administered consola- 
tion in the shape of a penny, which immediately opened a way for 
the passage of the draught, and put me on favourable terms with him 
for the future. Good Doctor Headington, as he was familiarly styled, 
was a type of the school of the last generation ; the fine old gentle- 
man in the neatly crimped frill shirt, knee breeches, and black silk 
stockings with buckled .shoes ; and he soon became a fast friend of 4 ” 
mine, having predicted strong things of me, because he believed 
there was something in the boy ; our acquaintance ripened as it grew, 
and was not severed until pallida mors loosened the silken cords that 
bound us together. 

Shades of the past, ye come looming up in all your greatness ; 
wave not at present your sable plumes to remind me of what I am 
and what I shall be, but bear awhile and suffer me feebly to trace a 
few scattered memorials of names and things that hold sweet, though 
im many cases painful remembrance among the living! Stand back ! 
compress your fretting feathery heads, room ye shall have, and plenty, 
to put in form your darkening presence when the grand master Time 

hall call all home ! 

It is not surprising that with my education, commenced in that old 
gaunt house, one of the residences of the merchant princes of the 
Steelyard days, I had, before I was fit for migration to a country 
school, explored the most remote corners. of the metropolis, 
but particularly those brought within the sphere of immediate notice. 
What portion of the Royal Exchange was I unacquainted with !—where 
was the nook or corner in Change Alley that I had failed to inves- 
tigate, not for archwological researches, but for mythical lost bank 
notes, lottery bills and cherry stones !—who had more frequently 

~~ traversed Sweeting’s Rents to look at the picture establishments which 
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exhibited the chief caricatures of the day, before the celébrated H. B. 
lived, or poor Seymour had passed away, than myself !—or who, when in 
funds, better enjoyed his glass of gingerade from Colsey’s cool fountains, 
than the sketcher of this sketch? And all this, to say nothing of the 
chevying under the piazzas of the Exchange, the drumming on the 
settles to arouse the vengeance of the gilt cocked hats and the silver- 
mounted staves of office, regularly encased in their snug watch boxes 
at each end of the building. 

Who was more punctual in his attendance than myself on the 1st 
of May when from the old Post-Office the mail coaches and mail carts 
started in grave procession for their journey, with the horses richly 
decked in ribbons and flowers, and the mail coachmen and guards—a 
time-honoured race—dressed in their gay attire of scarlet and gold % 
Does not my mind wander back to those friends in the Dead Letter 
Office who were always promising to procure me—but never did—a 
treat in the shape of a ride with their relative, the puissant guard of 
the York mail, so that I might have the satisfaction of seeing how he 
arranged the bankers’ and money parcels, and fixéd his pistols and 
short blunderbus previously to starting in his curiously contrived seat 
at the rear of that vehicle? Does not the acuteness of that disappoint- 
ment, which for years I could not surmount, especially when I heard 
the sharp twang of the long mail horn, and which was not removed 
till I had the satisfaction of being sent to boarding school on the Great 
North Road, when, on one occasion, on my return for the holidays, 
having missed the ordinary coach, my friends, to my delight, made 
terms with this very tall bewhiskered gentleman to drop me at my 
destination, shadow forth something of being intended by nature to be 
thrown into the midst of the great vortex of financial life? Was I 
not interested to find I had not mistaken my companion 1—was he 
not marvellous in his stories during that ten or twelve miles’ ride of 
high waymen, mail robbers and wayfaring tramps 1—did he not make my 
blood leap in my veins when he described, midst clumps of trees and 
in sheltered ravines, the possible places from which an attack on the 
mail might be attempted 1—werethere not special pointshe showed meat 
which the notorious Turpin and his associates had made their halti 
when escaping the vigilance of the authorities? All this told with 
the shadows of trees in a clear autumal evening throwing their arms 
in lank and fantastical array across the pathway, impressed itself upon 
me with a peculiar charm; but the time is, alas! too short for its con- 
tinuance. A smart whirl of the coachman’s whip, a cheery Oh! Oh! to 
the horses, a hurried good-bye from a small upturned face to another 
looking down with kindly sympathy, and my greatly coveted ride is 
concluded. 

How is it that in that school, whence has emanated talent 
to grace the best of the professions — the church, the law, 
medicine, and the stage — that my mercantile and financial capacity 
is speedily discovered? Is it because I am a City-bred boy —a 
true son of Cockaigne, born within the sound of Bow bells, and 
have some slight knowledge of things pertaining thereto? Is it 
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because I know the purlieus of the Mansion House, speak with con- 
fidence of Rothschild’s counting-house in New Court, and unravel the 
mysteries of the pulling down of Old London Bridge, showing with 
pride my small minature bible made from the foundation stone !—or, 
further, is it. because, naturally of a prudent and careful turn, I 
husband my weekly allowance, and am enabled to make advances, at 
the current rate of interest, to the more spendthrift class, who will 
revel in the luxuries of French rolls, raspberry tarts, and candied 
horehound? ‘The latter position, I have often thought, made me a 
little looked up to, not because I was usurious, since there was an 
absence of anything approaching that in my financial arrangements, 
but from the simple fact that if a fellow was in a mess, either in ; 
arrears for rabbits’ food, or in debt to James the gardener for plants and 
seeds, an application to the “copper merchant” would set them free, and 
end in a saturnalia round the old walnut ‘tree, which would have 
thrilled with delight the heart ofa Faun. Did this foreshadow in 
the slightest degree my future connexion with the money market, or 
those haunts sacred to the high name of £ 3. d.? Could the fact of 
my having started on a sheet of foolscap, with a good goose quill, 
raised weekly by eleemosynary aid, the journal called the Academic j 
Chronicle, typify in the least a relation at some distant day with the 
press literature of England? Yet so it was, and so it is; and the 
world goes moving round. 
Shades of the past, ye are pressing on with solemn grandeur! Those 
funereal urns speak of great names, and symbolize in eloquent 

but silent force, the strong grief felt for worth departed. Sic transit / 
I have left the chrysalis state. I have been working, and have 
worked upwards. I have worked into the heart’s core of the City of 
London. Steadiness in conduct, and punctuality in the performance 
of my, engagements, has thrown me into strange channels, If not.a 
Whittington at the very outset, I have not forgotten his story, 
problematical though it isin some of the details, and, following his 
example, have made available for beneficial purposes my leisure hours. 
By strange but fortunate coincidence, I am brought in contact with 
the principal monied powers of the period—the great Nathan Meyer 
| Rothschild, the Barings, the Goldsmids, the Cohens, the Carbonnells, 
the Mendizabals, and others of that class, who lived to secure enor- 
| mous wealth before the new principle of the Credit Mobilier, or, as itis 
styled in some quarters, confederated capital, was called into existence, 

to compete with the operations of their successors. What if my 
introduction to the important representative of Rothschild family is 

in the character of a flying Mercury, with the intelligence of the 
West India Relief Loan having passed the House of Commons. Is it 
not. of ‘vital interest to him to know the fact, though it is at an 
advanced hour. in the evening, seeing that in the course of a few 
days he will probably be called upon to contract what is afterwards 
known as the “Black” Loan. He evidently considers it so, or he 
~~ would not on a foreign post night admit me on passing a simple name 
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into his presence, and then receive from my own lips the message I 
am desired to convey. There, at the old establishment in New Court, 
I am face to face with the greatest millionaire in Europe ; he, with 
his heavily hanging but smiling countenance, questioning me, after he 
has satisfied himself of the correctness of my intelligence, on small 
points of every day news. The result of that interview I never 
forget, Subsequently, although but a growing youth, I meet him 
frequently on ’Change, at the pillar where he accustomed himself to 
stand, surrounded by his friends, on Tuesdays and Fridays. Among 
them are Thomas Massa Alsager, then styled the Mirror of the Times, 
and the good old soul Daniel Hardcastle (page No.1). If he desire to 
speak or communicate with me, I boldly go into the group of Ex- 
change brokers and receive my information ; if not, I pass before him ; 
his quick eye detects me: there is nothing to say, and I move 
away. IfI visit New Court before he returns 1 am sure to encounter 
a bevy of poor Hebrew suppliants for alms, who besiege him going 
and returning, clustering round him as if they were his closest kith 
and kin. Who is here entering Change from the southern entrance, 
and walking steadily, not as in subsequent years, bowed nearly to the 
ground with age and infirmity? It is plain Isaac Lyon Goldsmid, 
afterwards Sir Isaac Lyon Goldsmid, who in his later years receives 
considerate attention at the hands of royalty, and is possessed of 
property second only toa Rothschild. He, with his venerable appear- 
ance has come to meet that fine, tall, gentlemanly man attired in 
black, who, with imposing aspect, is in the midst of a host of 
Spaniards and Portuguese, debating dry topics of finance. That 
individual is the celebrated M. Mendizabal, the future Chancellor 
of the Exchequer of Spain, whose eventual career did not escape 
condemnation when his policy became developed. Mr. Isaac Lyon 
Goldsmid has objects in view—so has M. Mendizabal ; they know 
each other, and their sapient glances prepare either not to be taken 
by surprise. They have both probably huge operations on foot in the 
Peninsular securities—perhaps in the contrary direction ; and if one 
elicits much intelligence from the other, fortunate will be the gainer. 
I lose them as the attendance on Change increases, and the general hum 
of voices, first droning, then becomes more powerful, rising at length 
into ineffective competition with the noise from the warning bell. 
There are others I see mingling in the crowd old Thomas Ward 
and Joseph Somes, the leviathan shipowners; they are in the hey-day 
of their prosperity ; their argosies of wealth are upon all seas ; their 
vessels stand registered for every land. 

Shades of the past, I again invoke your aid! Let your cypress 
tresses fall lightly about your brows, and cloud not too heavily our 
present dreamland ! The silver arrow has sped, the column is broken, 
but the great day will adjust all ! 

Pluto and the furies have designed a huge conspiracy. They have 
attempted to drive Plutus and his worshippers from their acknowleded 
throne. A great conflagration has taken place—such a one has not 
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been known for a quarter of a century. The lurid skies spread the 
information far and wide, and all attempts to arrest the mischief are 
unavailing. The old steeple of Bow is lighted up, till the dragon 
becomes in the pale grey light indeed a dragon of fire, and the dome 
of St. Paul’s, with its dark rotundity, rises up in full dimensions, 
leaving the small turret at the summit and the gold cross thoroughly 
illumined by the sapphire hues which shimmer through the sky. It 
is an intensely cold night and an intensely cold morning ; but all the 
appliances of skill cannot stay the destruction that is going forward. 
The Royal Exchange is evidently doomed, and with it the surround- 
ing buildings. The grasshopper for a while maintains his supremacy, 
but only in a blackened and charred position, and he, like other 
elevated celebrities, finally falls. Lloyds, the old-established shipping 
institution, the contiguous offices, the premises in Sweeting’s Rents, 
are more or less injured, if not permanently rendered useless. The 
crowds, numbering hundreds of thousands, closely impact round the 
Mansion House, Cheapside, Old Princes Street, Moorgate Street, 
Threadneedle Street, Bishopsgate, Leadenhall Street and Cornhill, 
are surging to and fro, battling for precedence to get near the 
scene and witness the endeavours of the fire brigade to check the 
fury of the maddened elements. The roads and passages near the 
spot are sheets of ice—the frost, which has not exhibited the 
remotest signs of giving, having acquired greater strength from the 
general outflowing of water. The branches from the engines, as 
they are directed with precision against the burning building, shoot 
forth their hissing streams, which are lapped up by the many-tongued 
flames emerging from the windows, or drape from the frames and the 
surmounting cheveuw de frise fringes of icicles of the most massive 
description. 

T am active in the body of the masses in front of the Ex- 
change, more by accident than design. Many I recognise there, 
drawn hither by the unpleasant knowledge that their offices are un- 
insured and that their losses must be considerable. Following this 
catastrophe the confusion is extremely great. "Change removes to the 
quadrangle of the South Sea House ; Lloyd’s business is carried on in 
the upper appartments of that old-fashioned building, and committees 
are formed to superintend arrangements and devise regulations to 
obviate immediate inconvenience. Moving in one shape or other, 
I became concerned in the practical evolvement of the plans devised, 
and thus am again on the ground identified with my old pursuits. 
Tempora mutantur/ The new Royal Exchange is designed ; fierce 
competition rages, and the best architectural proposal is shelved. 
The structure in its fresh form progresses, and in the course of a-few 
years is completed’ Meanwhile numbers of the visitors of the 
institution are called away ; others depart through. broken fortune ; 
few ascend to high state and diplomatic appointments, leaving the 
writer still to commune with the shadows of the past in his every-day 
walk round ’Change. 
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BILL OF SALE—WHEN AN ACT OF BANKRUPTCY. 
COMPOUND INTEREST—WHEN IT CAN AND WHEN IT 
CANNOT BE CHARGED. 

In the recent case of Lacon v. Liffen (11 W. R., p. 474) 
the law is very clearly laid down by Lord Westbury, as to the 
principles on which a bill of sale will or will not be held an 
act of bankruptcy. The statute of 13 Eliz., cap. 5, and the 
cases upon it, establish distinctly that if a man who is indebted 
make a voluntary conveyance of property to such an extent 
that he denudes himself*thereby of the means of paying his 
debts, that conveyance is made to defeat or delay creditors, and 
is fraudulent as against creditors, and the Bankruptcy Acts 
make a fraudulent conveyance an act of bankruptcy :—“ If any 
person shall, with intent to defeat or delay his creditors, make 
any fraudulent conveyance, gift, delivery or transfer of his 
real or personal estate or any part thereof (euch is the language 
of the Bankruptcy Acts) he thereby commits an act of bank- 
ruptcy ;’? and now, it will be recollected, this extends to 
non-traders. Now, in Lacon v. Liffen the circumstances were 
these :—The bankrupts, in this case, were fishmongers at 
Lowestoft, who some time ago had opened an account with the 
plaintiffs, bankers at the same place. The account was opened 
on an engagement that they should beat liberty to overdraw it 
to the extent of £300, and on the 22nd of December, 1858, 
they had overdrawn the account to an amount exceeding £550. 
The bankers were alarmed, and determined to make no further 
advances. On the 22nd of December, two cheques drawn by 
the bankrupts were presented at the bank for payment, amount- 
ing to about £116, which the bankers declined to pay. There 
was a meeting between them and the bankrupts, and the 
bankrupts produced and paid into the bank a sum of 
money amounting to about £58; whereupon the bankers 
agreed to pay, and did pay, both cheques, it being agreed that 
there should be a general assignment of all the stock in trade 
and property of the bankrupts given to the bankers by a 
bill of sale, to which was to be added a mortgage of some 
fishing-boats, which, independently of the property com- 
prised in the bill of sale, constituted the whole property 
of the pee 3 The bankrupts at this time were in a 
hopeless state of insolvency. Whether that was known to the 
bankers or not was held to be immaterial for the purpose of the 
law ; in fact, it was assumed by the court upon the circumstances 
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stated in the affidavits, that the condition of the bankrupts was 
well known to the bankers. The bill of sale was accordingly 
given, and with a contingent stipulation, which was this, 
that the bankrupts were not to expect or look for any further 
advances to be made to them by the banker, until the debt of 
£578 had been reduced to £300. 

Almost immediately after the bill of sale was given, the 
mortgagors sent a circular to their creditors offering a composi- 
tion of 10s. in the pound, and the question was whether the 
bill of sale was an act of bankruptcy. 

The view taken by the Lord Chancellor was this,—that in the 
first place, the bill of sale being for an antecedent debt, no con- 
sideration moving tothe conveying party, it was voluntary within 
the statute of Elizabeth: had the contract been to secure a run- 
ning account of future advances, as well as the antecedent debt, it 
might have been different ; but here there was an express con- 
tract that the bankers were to make no further advances till 
half the debt was paid; then the bill of sale being voluntary 
and made to defeat or delay creditors, (which it obviously was, 
seeing that at the very time it was made it left the traders 
only 10s. in the pound for their creditors,) it was stamped by the 
act of Elizabeth as fraudulent, and being so stamped as fraudu- 
lent, it was within the meaning of the Saheunter Acts. The 
decision was also grounded on the conclusion of fact arrived at 
by the court, that the bankers must have known the state of 
insolvency of their customer. But the Lord Chancellor dis- 
tinctly stated that if they had not known it the bill of sale 
would nevertheless been in point of law fraudulent, and an 
act of bankruptcy. 

Another case of some importance, as to what will disturb an 
implied contract for compound interest, has recently been de- 
cided in Crosskill v. Bower, (11 W. R. p. 411).  Crosskill 
carried on two businesses; one as an ironfounder, the other 
as a miller. Bower, Hall and Barkworth were members of a 
banking firm,—“ Bower, Hall, Smith, and Co.”” The plaintiff, 
had two distinct accounts with the bank, one his own separate 
account as an ironfounder, the other the account of the miller 
firm in which he was a partner; and compound interest was 
charged upon his running account upon annual rests,—that 
being the custom of the bank. In 1847, both accounts being 
much overdrawn, he executed to the bankers a mortgage for 
securing to them all moneys then due and to become due, with 
interest at £5 per cent. 

In January, 1855, Crosskill executed a deed by which he 
assigned his property to trustees for the benefit of his creditors ; 
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and he ceased carrying on business or banking with Bower 
and Co.; but the trustees continued to carry on the business 
and took from time to time large advances from Bower and Co., 
the accounts being kept in the usual way with annual rents and 
compound interest. The question was, whether after the ex- 
cution of the creditors’ deed the bank could support their charge 
of compound interest, and the Master of the Rolls held that 
they could not. The Court said, that as long as the plaintiff 
Crosskill continued to bank, the security given by him would 
operate as a security for floating balances, with interest accord- 
ing to the custom of the bankers, which of course being ac- 
quiesced in by the customer, constituted an implied contract for 
compound interest. That, when upon the execution of the 
creditors’ deed, his account with the bank was closed, the 
security given by him, and to be regulated or affected by the 
custom of the bank, operated only as an ordinary security 
for simple interest. 

It must be understood that this case does not decide that a 
security for a floating balance will not entitle the banker to 
charge upon it the final balance, although that balance may be 
partly composed of compound interest. What it decides is 
only, that from the time when the final balance is ascertained 
and the account closed, whether it. be closed by death or by 
voluntary closing of the account, as by an act such as that 
in Crosskill v. Bower, viz., a creditor’s deed, from that time 
the implied contract for compound interest ceases, and com- 
pound interest cannot be charged, except under a fresh contract. 


a 
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THE BANK OF WALES—ALLOTMENT OF SHARES.—CROSKEY v. THE BANK. 
OF WALES, LIMITED. 


THIS. case came before Vice-Chancellor Sir J. Stuart, in the: Court of 
hancery on the Ist May]. 

The bill was filed by the plaintiff, who was the allottee of 55 shares in 
the company, praying that it might be declared that the defendants were 
guilty of such misrepresentations and suppression as to entitle the plaintiff 
and all other persons who paid money on the faith of such misrepresenta- 
tions and in ignorance of such, to repayment thereof. The bill alleged to 
the effect that in 1862 a joint-stock banking company, with limited 
liability, was projected by the name of the Bank of. Wales, and by the 
memorandum of association it was provided that the nominal capital of 
the company was £1,000, divided into ten shares of £100 each, to be in- 
creased from time to time, if need were, to an amount not exceeding 
£2,000,000, by the creation of additional shares ; that by the articles of associ- 
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ation registered with the memorandum, it. was provided that at least three 
months should intervene between the time appointed for the payment of 
two successive calls ; that in consideration of the labour and expense which 
Charles Parke, who was a solicitor, had been put to in the formation of 
the company, there should be paid to him the sum of £6,000, in case and so 
soon as the capital of the company should be increased to £500,000, and 
shares to that amount had been subscribed for and allotted; that by a 
memorandum endorsed on the memorandum of association it was stated 
that, by a resolution dated the 20th of January, 1863, the capital 
of the company was increased to £1,000,000; that on the 22nd of 
January, 1863, a prospectus was issued that the capital was as last 
stated, and that the first issue was £500,000 in 5,000 shares of £100 
each; that the deposit on application was to be £1, and on allotment 
£1 per share; that negociations were pending and were nearly com- 
pleted for the purchase of--important -private banks in the Princi- 
pality ; that the directors had arranged that the costs of the company 
up to the allotment of the shares should not exceed £6,000; that 
upon the faith of the representation that the persons named in the pro- 
were to be directors of the company, and that the negociations for 
the purchase of private banks in Wales were nearly complete, and that 
the preliminary expenses of the company were not to exceed £6,000, the 
plaintiff applied for 200 shares in the company, and paid a deposit thereon 
of £1 per share; that the preliminary expenses. amounted, in fact, to 
£10,000; that while no more than 4,955 + ets had been allotted, the 
directors of the company had paid out of the funds thereof the sum of 
£6,000 to Charles Parke for getting up the company; that the directors, 
subsequently to such payment, allotted the remaining 45 shares, in order 
to make up the whole allotment to 5,000 shares, but that such subsequent 
allotment of 45 shares was not bona fide, and that the allottees were 
merely trustees of the company ; that the statement in the prospectus re- 
specting the treaty for the purchase of important private banks was 
untrue; that, instead of purchasing private banks, the company now 
threaten and intend to waste the assets of the company in the establish- 
ment of rival banking concerns in the towns in which such private banks 
are established ; and that on the 17th of March, 1863, the directors of the 
company made a call of £5 per share, payable on the 30th of April, 1863, 
The bill was filed by the pees on behalf of himself and the other 
shareholders in the Bank of Wales, except the defendants, against the com- 
pany and against the directors and Charles Parke, and it prayed—1, a decla- 
ration that the defendants were guy of such misrepresentation and suppres- 
sion as to entitle the plaintiff and all the other persons who had paid money on 
the faith of such misrepresentation, and in ignorance of suppression, to re- 
payment. thereof, and that all.the defendants might be declared liable to 
repay such amounts respectively; 2, a declaration that the call of 5l. was 
illegal, and that the defendants might be restrained from enforcing or 
receiving the same, and be decreed to repay the amount already recerved 
by them in respect of such‘ call ; 3, that the defendants might be restrained 
by injunction from opening er establishing any banking concern in com- 
petition with the private banks referred to in the prospectus ; and, 4, that 
the defendants be decreed to repay the sum of £6,000, with interest there- 
on. The plaintiff served the defendants with notice of motion for an 
injunction in the terms of the prayer of the bill, and the defendants, the 
— of Wales, thereupon demurred erally to the bill for want of 
equity. pencigu 
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The Solicitor-General (with whom was Mr. Roxburgh), for the Bank 
of Wales, was stopped by the Vice-Chancellor. 

Mr. Malins and Mr. Morris, for the plaintiff, contended—first, that the 
£6,000 had been improperly paid to Mr. Parke, inasmuch as he had received 
it before 5,000 shares were allotted, and he had rendered no bill of costs in 
respect of the amount paid to him; secondly, that the call of £5 of the 
17th of March, 1863, was in contravention of the terms of the p " 
since it had been made within three months of the period at which the 
deposit of 21. on the allotment, which deposit was itself a call, had been 
made; and thirdly, that the bill stated a case of misrepresentation on the 
part of the defendants. Upon these grounds the demurrer should be 
overruled 

The Vice-Chancellor.—This bill is filed by one shareholder, who affects 
to sue on behalf of himself and all others the shareholders except the de- 
fendants, and the plaintiff sues the corporation itself and other individuals 
named, who are directors, and he says that one of them has improperly 
received a sum of money which belongs to the corporation. The first 
part of the relief prayed is upon the ground of general misrepresentation 
and suppression by the defendants ; and the plaintiff says-that he and all 
other shareholders who have paid their money upon such misrepresenta- 
tion and such suppression are entitled to the repayment of such money. 
But the plaintiff has no right to maintain a suit for such a purpose. In 
“ Jones v. Del Rio,” Lord Eldon said that a case of fraud was a separate 
complaint in equity for each shareholder, and that no one was entitled in 
a general way to appear for himself and others; if there is an injury it is 
a separate injury. The next part of the relief prayed is in respect of an 
alleged illegal demand in the shape of a call of £3 or £5. This is a ques- 
tion of construction as to what a call is, and here it is as plain as 
can show that by the memorandum of association, which is the contract 
between the parties, there is a difference made between a payment on 
deposit and a call. That is pointedly noticed by the allegation in the bill. 
A call is a thing which cannot be made until shares have been allotted. 
If the bill did not point out the difference, the objection taken would be 
fatal to this part of the case. The bill could not be sustained upon that 
ground, even if it were not wholly covered by the decision in “ Jones v. 
Del Rio.” The next ground upon which the bill was filed is more extra. 
ordinary than the others, The bill seeks to restrain the defendants from 
opening banking establishments in competition with other banks in 

ales ; but this part of the case all is completely contradicted by 
the language of the prospectus, for the whole purpose at the formation of 
this corporation—a large banking concern—was to establish banking 
establishments in various parts of Wales. To say that that purpose is 
not to be carried into effect because the bank will come into competition 
with private banks in Wales is something like nonsense. It is said it 
was not set forth in the prospectus, but that the directors represented it 
to various parties that what was meant by establishing banks in Wales 
was the purchase of the establishment of Crawshay, Bailey and Co., in 
some particular town. There is no warrant for that, and this part of the 
case is so wholly inconsistent with the prospectus, and with everything 
that is feasible in the other statements of the bill, that I have been unable 
to follow the arguments pressed by the counsel for the plaintiff. Mr. 
Malins took his ground on the alleged wrongful payment of the £6,000, 
and he asked that it might be ordered to be repaid, but did not say to 
whom. Inthe memorandum of deposit, it in express terms authorises 
the directors, without further warrant or authority, when there has been 











440 Legal Miscellany. 


made a sufficient allotment of shares, to pay a gross sum of £6,000 to 
Charles Parke, his executors, administrators and assigns; and the 
document recites that that sum was due to him. Now,as to the allotment 
of shares, the 12th paragraph of the bill complains that the directors preci- 
pitately on the 3rd of February allotted the shares ; but the statement is very 
confused, when read in connection with other statements that the direc- 
tors did not allot 5,000 shares, but only 4,955. But in reference to the 
allegations in the bill, that the directors allotted 45 shares in the manner 
mentioned, in order to give an appearance of legality to their proceedings, 
and in furtherance of their scheme, I can find nothing to justify the alle- 
gations of the plaintiff, nor can I say that he or any other person is 
entitled to any relief in respect of the £6,000. The plaintiff endeavours 
to make out a case that the £6,000 was wrongly paid, not because paid, as 
argued by Mr Malins, too soon, but because no bill of costs had ever been 
delivered. The direction in the memorandum of association is that this 
£6,000 shall be paid by the directors, without any further power or 
authority from the shareholders, in a gross sum. Upon that ground of 
complaint the bill also fails. What remains of the bill are long, confused, 
and contradictory statements, imputing misrepresentation and fraud, but 
there is no feasible statement to show in what such fraud and misrepre- 
sentation consisted, which must be always set forth in particular allega- 
tions. The case seems to me entirely to fail, being obnoxious to the 
principle laid down in the case of “Jones v. Del Rio,”’ that is, as to the 
whole frame of the bill. If the objections as to the payment of the 
£6,000 were not excluded from the principle in that case there would be 
nothing to justify me upon the statements in the bill in saying that the 
plaintiff ought to have some part of the money repaid to him or to any 
other shareholder. The demurrer must be allowed with costs. 
His Honour refused leave to amend. ; 





THE WARE AND HERTFORD BANK RE SAMUEL ADAMS—ALLEGED 
CONCEALMENT. 


THIs case was brought before Mr. Commissioner Fane, in the Court of 
Bankruptcy, on the 18th May, under the following peculiar circum- 
stances :— 

Mr. Samuel Adams was formerly a banker at Ware and Hertford. This 
was a petition on behalf of John Green Elsey, Esq., of the Bank of Eng- 
land, and of others, praying that inquiry may be instituted by examination 
of Samuel Adams, and all other necessary parties, for the purpose of dis- 
covering the extent and particulars of an alleged concealment, and that, if 
it should appear as the result of inquiry that the bankrupt had wilfull 
withheld or concealed any portion of his estate, that the order of the 4 
May, 1860, annulling the bankruptcy, be rescinded. 

Mr. Lawrance appeared for the petitioners, and Mr. Sargood supported 
the bankrupt. 

Mr. Lawrance called attention to the facts in the petition, as follows :— 
That the bankruptcy occurred in July, 1856; the choice of assignees in 
August, 1856, when debts were proved amounting to £30,404, the Bank of 
England, through Mr. Elsey having proved a debt for £25,260. On April 
28th, 1857, Adams passed his examination, having made the usual declara- 
tion under his hand that he had disclosed all his estate and effects. On 
May 28th, 1858, Adams applied for his certificate of conformity, when, it 

“appearing on his own admission that he had attempted to account for a 
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sum of £3,500 by saying that he lent it to one Robert Johnston, and that 
such statement was false, his honour absolutely refused the certificate, and 
against that decision the bankrupt never appealed. He remained uncer- 
tificated and unprotected from the day of the refusal, June 18th, 1858, until 
December, 1859, when he applied to have the bankruptcy annulled upon a 
sum of £500 being paid in for distribution amongst his creditors by one 
“John Mason, of Broughing, in the county of Hertford, gentleman.” 
Mr. Elsey, on behalf of the Bank of England and the other creditors, 
believing that all was fair and frank, assented; and on the 4th of May, 
1860, an order was made annulling the bankruptcy. Mr. Lawrance now 
alleged that the petitioners had reason to believe that the bankrupt had 
concealed or kept back from his creditors sums amounting in the aggregate 
to £1,400 or £1,500—viz., £50 recovered from Mr. Codham, a solicitor at 
Ware, wholly omitted from the balance-sheet ; 2ndly, £579. 4s. 6d. due 
from the bankrupt’s nephew (Mr. Adams, jun.) before the bankruptcy, 
and for which amount Adams, sen., had instituted proceedings, the name 
and debt of the nephew having been wholly omitted from the balance- 
sheet; 3rdly, a debt of £200 due from a creditor at Southampton named 
George, for which the bankrupt had obtained a decree in Chancery three 
weeks ago, but of which debt, though due at the time, he had stated 
nothing in his balance-sheet ; 4thly, that the bankrupt had purchased, in 
the name of one Coker, land, formerly part of the bankrupt’s estate, for 
which he had paid £209, and that such land had been so bought with 
money concealed from his creditors; 5thly, that he had bought of one 
Collett another property, for £860, which money ought to have formed 
part of his estate, the purchase money having been wrongfully kept back; 
and lastly, that he had bought a house for £210, out of moneys which, 
like the aforesaid ones, ought to have been distributed amongst his 
creditors. 

Mr. Sargood said: Whether the allegations in the petition were true or 
false, the matter was coram non judice. 

Commissioner : Do you say I have no jurisdiction ? 

Mr, Sargood: No more than I have. The bankruptcy was annulled. 
You are functus officio. The petitioners styled themselves “ creditors’ 
assignees in the above named bankruptcy”—a manifest absurdity, there 
being no longer either assignees or bankruptcy. 

Mr. Lawrance replied that this Court had now, under the Consolidation 
Act, the original jurisdiction which had formerly belonged to the Great 
Seal—that in this Court, as in Chancery, any decree or order made upon 
false and fraudulent statements would be annulled or reversed ; that eve 
court of record had jurisdiction and control over its own judicial and official 
acts; and that there were abundance of cases under the old law of bank- 
ruptcy which showed that such orders might be rescinded upon fresh 
evidence. He cited “Ex parte Lavender,’ 4 D. and C., p. 484; “Ex 
parte Anjer,” 2 D. and C., p. 67; “Ex parte Freeman,’ 1A. Rose, p. 380; 
** Ex parte Knight,’ 2 Rose, p. 319; and “ Ex parte Crump,” Buck, p. 3. 

Mr. Sargood: The cases cited did not apply. The Court had no juris- 
diction to examine witnesses until the bankruptcy were revived, for it 
‘would be monstrous to examine a man who was no longer a bankrupt, in 
order to convict him of fraud, and to interrogate parties who were no 
longer within the jurisdiction of the Court. 

The Commissioner said the question. raised was novel and very im- 
portant, and he must take time to consider his judgment. 
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COMMERCIAL BANK OF INDIA. 


Tue annual general meeting of the proprietors of the Commercial Bank 
of India, convened under the fifth clause of the second supplement to the 
deed of settlement, was held on the bank premises in Rampart Row, on 
the afternoon of the 9th of April, at one o’clock, agreeably to previous 
notice; W. T. Roper, Esq., chairman. The order convening the meeting 
having been read by R. Angus, Esq., the manager, W. Trevor Roper, Esq., 
then read the report, which was as follows :— 

“ The directors have the satisfaction of reporting that the profits of the 
bank for the year 1862 were considerably larger than those of any year 
since its establishment. The gross profits of the year were Rs. 882,756. 
Jas. 4p. The expenses of management at head offices and branches, 
Rs, 241,138. 1a. 9p.; Indian bill stamps, Rs. 13,696. 7as. 6p.; and income 
tax, Rs. 14,666. 10as., leaving a net profit for 1862 of Rs. 613,255. 4as. 1p. 
From this a dividend of 4 per cent. was paid for the six months ending 
31st December, Rs. 200,000, leaving a balance of Rs. 413,255. 4as. 1p., 
which added to the balance of unappropriated profit for 1861, of Rs. 1,568. 
6as. Tp., left Rs. 414,823. Tas. 8p. to be carried to the reserve fund. It is 
with deep regret that the directors have to report two very heavy losses 
incurred at the Hong Kong branch through the frauds of E. L. Moses and 
D. 8. Levi, in the one case, and of Hormusjee and Rustomjee in the other ; 
in consequence of those losses the directors, as they announced in August 
last, were unable to declare any dividend for the first six months of the 
year. 


The reserve fund at the date of the last report stood at .. Rs. 3,49,987 11 


0 

Since augmented by dividends received on old debts ove 800 0 0 

Balance of sales of Ceylon properties aah a “a 289 5 4 
Interest received from Messrs. Maitland, Ewing and Co., in 

addition to 20s. per pound on a debt incurred in 1857 9,936 14 8 

Add surplus profits of 1862, as above... 9... 00 sno 414,823 7 8 





Rs. 7,75,837 6 10 
Loss by Moses and Levi ... eee e«» Rs. 70,546 5 1 


Hormusjee and Rustomjee ... see w- 441,747 7 2 
Bad debts incurred principally in Calcutta 30,068 15 0 





§,42,362 11 3 








Present reserve fund vit + Rs. 2,33,474 11 7 








“ There is every probability that a sum of about Rs. 25,000 will be 
recovered from property seized by the bank in Madras, belonging to Levi, 
and which sum will go to increase the reserve fund; the directors have no 
expectation of recovering any part of Hormusjee’s and Rustomjee’s debt. 
In pursuance of the resolutions passed at a special general meeting of the 
shareholders, held on the 14th October last, and co: ed by an adjourned 
meeting held on the 3rd December, the directors gave immediate i 





instruc~ 


tions to their London agent and solicitors to apply for a Royal Charter 
for the bank, and by the last accounts from London, the initiatory steps 
have been taken, and the committee, of which our late excellent chairman 
Mr. Henry D. Cartwright is president, write sanguinely of success. In 
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the charter it is proposed to take power to double the paid-up capital of 
the bank, within two years and a half of the date on which the charter 
may be obtained. The directors opened a sub-agency of the bank at 
Hankow, in June last, and the result of its operations, which have princi- 
pally been with its superior branch Shanghae, has fully equalled their ex- 
pectations. In May last, Mr. A. F. Wallace resigned his seat at the board, 
and the vacancy has not been filled up. Thedirectors whose term in office 
now expires are Mr. W. T. Roper and Mr. Munguldass Nathoobhoy. It 
will be necessary to appoint two auditors in the place of George Hamilton 
Esq., and Sorabjee Pestonjee Framjee, Esq.” ‘ 

Upon the chairman putting the question to the shareholders if there 
were any remarks or suggestions they would like to make, Mr. Hutchinson 
asked if it had been apparent or not, that a due want of caution had been 
shown on the part of the agent at Hong Kong, in the matter of the losses 
alluded to in the report. The chairman said that it did not ap that 
there had been, and that other banks had been made victims ag The 
frauds were the results of forgeries, over which he had no control. 

The following resolutions were then proposed and carried nem. con. 

1. “ That the report of the directors, as now read, be received and 
adopted,” : 

2. “ That William Trevor Roper and Munguldass Nathoobhoy Esgqrs., 
be re-elected directors.” 

3. “ That George Hamilton and Sorabjee Pestonjee Framjee, Esqs., be 
re-elected auditors of the bank for the current year, and that thanks be 
tendered to them for past services.’ 

4. “ That the best thanks of the shareholders be given to the directors 
for their attention to the business of the bank during the past year.” 

The Chairman in reply to enquiries, informed some of the shareholders 
that after the charter, the shares would be reduced to £25; and having 
thanked them for their attendance, the meeting broke up. 





LONDON AND SOUTH AFRICAN BANK. 


THE second ordinary general meeting was held on the 7th May, at the 
London Tavern; Mr. f R, Thomson in the chair. 

The directors’ report was read by Mr. J. H. Etheridge, the manager. 
The following are the principal passages :— 

“ The directors have the pleasure to submit the audited accounts for the 
year ending 31st December, 1862, exhibiting a surplus of £29,481. 8s. 5d., 
out of which a payment on account of dividend was made in October last, 
at the rate of 6s, per share, free of income tax. Deducting for rebate on 
bills not due £5,233. 11s. 9d.; applying in reduction of preliminary 
expense account thesum of £1,608. 6s., or one-fifth of the original amount; 
and carrying to the credit of reserve fund £2,000; an available balance 
remains of £14,639, 10s. 8d. ; out of which the directors propose a dividend 
for the half-year, ending 31st December last, at the rate of 6 per cent. per 
annum on the entire paid-up capital, free of income tax, carrying forward 
£2,639. 10s, 8d, to next account. The past year has been marked by the 
completion of the bank’s capital, to the extent of £400,000, paid up in full 
(in conformity with the provisions of the charter of incorporation), a 
steady increase in its business, and freedom from bad debts. As intimated 
in the last annual report, the directors have now to announce the forma- 
tion of a branch at D’Urban, in the colony of Natal. Arrangements are 
in progress for the establishment of others at Pietermaritzburg, King 
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William’s Town, and Graaff Reinet ; and it is the intention of the directors 
still further to extend the sphere of the bank’s operations as may be 
found expedient. Mr. C. T. Green, who has been appointed general 
inspector in the colonies, will make periodical visits to the various estab- 
lishments, and, under the instructions of the court, exercise that degree of 
supervision which the directors deem essential to the safety and continued 
prosperity of this institution. 


Statement of Liabilities and Assets to 31st December, 1862. 


EIABILITIES, 
Capital paid ups... on saa oo ove ove «- £400,000 0 0 
Reserve fund 1,096 11 3 
Note circulation, deposits, ‘pills payable ‘and other liabilities... 235,867 18 1 
Balance of undivided profit, £29,481. 8s. 5d.; less payment 
on account of dividend to _ ‘June, 1 1862, free of income 
tax, £6,000 ove eee ooo “eo 23,181 8 5. 
£660,445 17 9 
LS 
ASSETS. 
Specie in hand and cash balance... £47,067 13 10 
Bank premises at Cape Town, furniture, fittings, and other 
prop . & 5,471 0 6 
Local bills discounted, bills receivable, government and 
other securities ... 601,473 19 8 
Preliminary I se8: —Original amount, £8,041. 9s. gd. ; 
less deducted last year, £1,608. 6s. ... eos 6,433 3 9 





£660,445 17 9 
— 


PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDING 318T DECEMBER, 1862. 


Interest, commission, and exchange paid, £1,693. 3s. ; charges 

for the past year, including rent, taxes, and all other ex- 

penses at head office and branches, £12,880. 16s. 5d. pe £14,573 19 5 
Payment on account of dividend for the six months ending 

30th June, 1862, at the rate of 6s. per sie - 8th 





October, 1862, free of income tax... 6,000 0 0 
Balance carried ‘down = pa a ian Ae baie 23,481 8 5 
£44,055 7 10 

Lr. 


Balance of undivided profit carried forward as per last annual 
statement, dated 3list December, 1861, £2,836. 17s. 4d. ; 
gross profit for the year ending 31st December, 1862, after 
making provision for doubtful debts, £41,218. 10s. 6d... £44,055 7 10 








£44,055 7 10 
PROPOSED APPROPRIATION, VIZ. :— 
Rebate on bills not due at balance, carried to next account, 
£5,233. 11s. 9d. ; amount to be applied in reduction of - 
liminary expenses, £1,608. 6s.; amount to be applic 
augmentation of reserve fund, £2,000 ss ca £8,841 17 9 





Carried forward. ... Bis aoe one sti ou Ju £8,841 17 9 
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Brought forward... ose oes eae cao vee oe £8,841 17 9 
Proposed dividend for the six months ending 31st December, 
1862, at the rate of 6 per cent. per annum on paid-up 
capital, to be paid free of income tax ce one bale 12,000 0 0 
Balance to be carried to next account ... a ow iad 2,639 10 8 
£23,481 8 5 
Cr. 
Balance brought down... st wal si oo «- £23,481 8 5 
£23,481 8 5 








The Chairman observed that the surplus to the 30th June, 1862, had 
enabled the board to make a dividend of 63. a share, free of income tax 
on the £200,000, the amount of the then paid-up capital. The capital h 
since been increased to £400,000, and they had the satisfaction of now 

roposing a dividend at the rate of 6 per cent. per annum for the past 

alf-year. But although the dividend was payable on £400,000, the 
average capital actually employed was only £288,000, the balance not 
having come into play during the period over which the accounts extended. 
The net profit made during the year upon the £280,000 was £26,644, or 
about 9} per cent.—(Hear, hear)—and the amount paid to the share- 
holders, including the £12,000 now to be distributed, was equal to a 
dividend on the capital actually employed of 6} per cent. Although it 
was not the rule in colonial banks, the directors had charged the accounts 
with rebate on bills not due at the rate at which they had been discounted. 
This represented a profit of £5,233. 11s. 9d., which would go to the 
credit of the next half-year. They had also added £2,000 to the reserve 
fund, and written off £1,608. 6s., or one-fifth, from the preliminary 
expenses. These sums together amounted to £8,841, and had they been 
added to the amount divided it would have been equal to 10} per cent. 
The notes in circulation and deposits, which on the 30th June stood at 
£95,000, had increased on the 31st December to £145,700, and on the date 
of the last accounts from the Cape to nearly £182,000, or almost double 
the amount they stood at on the 30th June. This was gratifying, as 
showing the confidence of the public in the concern. Theseveral branches 
were progressing satisfactorily, and it was proposed to open others in 
localities which were considered favourable, as stated in the report. The 
establishment of these new branches would absorb some additional capital 
‘and, having obtained the sanction of the Treasury, the directors proposed 
to raise £100,000 by the issue of 5,000 new shares, 4,000 of which would 
be offered rateably to the present holders at the rate of £24 per share, 
which, as the market price of the shares was now about £28, would give 
an advantage to the shareholders, and at the same time enable the directors 
to place £16,000 to the reserve fund. (No, no.) The reason for recom- 
mending this augmentation of the reserve fund instead of allotting the 
shares at par was, that they were prohibited from dividing the whole of 
their profits until they had a reserve of £100,000. The other 1,000 
shares the directors proposed to hold for the bank, realizing them only as 
the interests of the bank required. The new capital would not be 
wanted immediately, and it would be called up gradually during the next 
six months. He concluded by moving the adoption of the report. 

Mr. Trenow seconded the motion. 

A Shareholder remarked that other colonial banks when they raised new 
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capital had given the existing shareholders the whole advantage by 
issuing the shares pro rata at par. 

The Chairman and Colonel Holland (deputy-chairman) both pointed 
out the importance of making up the reserve fund as speedily as possible 
as an element of public confidence, and as a means of meeting exigencies 
and equalizing dividends. The London Joint Stock, the Union, and the 
London and County Banks, when they issued new shares, divided the 
— as was now proposed, equally between the shareholders and the 


Mr. Johnstone, while expressing general satisfaction with the report 
and the chairman’s explanation, doubted whether a large reserve fund was 
an unmixed good. He thought the present shareholders were entitled to 
the new shares at par. 

Sir Stuart Donaldson said the report was most satisfactory, and-he could 
perceive that putting the reserve fund and payments off preliminary 

, &c., would make a dividend of 10 per cent., and that too on 
only £288,000, instead of £400,000—(Hear, hear)—for the whole of it had 
not been raised. He objected to the mode of allotting the new capital. 
oo had started a new bank, and it was a good concern, and he did not 

ink that'they ought to care about the public but to take to themselves 
the bonus their prosperity commanded. He should at the proper time 
move that the new capital should be all issued to the shareholders rateably 
at par. With r to the directors allowing 5 per cent. on deposits, 
that must be left to them, because it was quite certain that if they 
a from the public at 5 per cent. they would lend it at more. (Hear, 
ear.) 

The Chairman appealed to Sir Stuart Donaldson not to press his motion, 
as a reserve fund was the most attractive thing they could possess, (Cries 
of “ No, no.”’) 

The report was then adopted unanimously. 

Sir Stuart Donaldson then moved his resolution. 

Mr. F. Symons seconded the motion. 

Mr. Nicholl urged the meeting not to oppose the proposal of the directors, 
but to give up a portion of those profits to the formation of a reserve fund. 

Colonel Holland urged the meeting to let them have a reserve fund, for 
without it they oll never be able to carry that weight to which they 
were entitled. He suggested a middle course, and that was to issue the 
new capital at £22 or £2 premium. 

Sir S. Donaldson said if the proposal of the directors were carried, it 
would place the infant bank in the position of having a reserve fund of 
£13,000 in twelve months. (Hear, hear.) That was a monstrous sum, and 
he should oppose it. He, however, suggested that some one should move 
an amendment to the effect than the whole of the new capital should be 
issued at £22—he would not oppose it. 

Mr. Johnson moved, and Mr. Emmerson seconded, an amendment to 
that effect, and it was carried. 

o Messrs. Blyth, Lance and M’Master, the retiring directors, were re- 


Mr. Maynard was re-elected an auditor, and Mr. Symons and Mr. 
Sherman were elected in the room of Dr. Butter, who has retired. 
A vote of thanks to the chairman closed the p i 
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NATIONAL PROVINCIAL BANK OF ENGLAND. 


Tue annual general meeting of the directors and proprietors of this bank 
was held on the 14th May, at their house, 112, Bishopsgate Street ; John 
Minet Laurie, Esq., in the chair. 

The Chairman said—However satisfactory may be our anticipations of 
the report we meet here to consider this day, I am sure there is no one 
present who does not deeply regret that our proceedings have not been 
opened by our old and valued friend Mr. D. Robertson. In him we have 
indeed lost a most valuable servant. I will say of him now, in his absence, 
what his modesty would not have permitted me to say if he had been 
present: Mr Robertson is no ordinary man. He is, as we have all 
an opportunity of knowing, a first-rate banker; but we should be but 
doing scant justice to his great abilities if we limited the extent of his capa- 
bilities to a single field. In diplomacy, in literature, in law, in command, 
Mr. Robertson could, if circumstances had permitted, have been, I am 
confident, equally eminent : for he has si talent in handling the most 
delicate affairs; his judgment is wond y cool and accurate, always 
going at once to the real issue of the question. His diction 
is terse‘and simple, never ante word from its right piss, nor admit- 
ting an unnecessary sentence. deed, his reports and correspondence 
are real models of that kind of writing, and indicate to what superiority he 
might have aspired had he attempted composition in a more ornamental 
aie. He had a great genius for command, that inspired equally amo 
his superiors and inferiors an unlimited confidence. He excelled in the 
power of organisation. The skill with which he disciplined our large staff 
of officials entitles him to all praise. A task it was indeed of no ordinary 
difficulty, for it was necessary to ee large body of men, many of them 
of very eminent ability, animated with that spirit of independence that 
characterises our countrymen (cheers), to act on one common system—a 
system requiring great energy and activity, but in which a superfluity of 
zeal should be repressed almost as sternly as a neglect of duty. (Hear.) 
Mr. Robertson was always most attentive to the interests of his subordi- 
nates. He knew their individual capabilities intimately, and he cordiall 
assisted your directors in carrying out those schemes of life assurance an 
retiring allowances which have contributed so much to the comfort of 
your officers and to the interests of the bank ; for notwithstanding the many 
new banking projects which have sprung up of late, and of course the 
prospect of promotion must have been tempting, so identified have your 
officials felt themselves with the establishment they serve, that few tadieel, 
and I may say none whose loss we may regret, have been induced to leave 

our service. Few of us have the goodluck of being original shareholders, 

ven when I joined the board some eighteen years ago, these things were 
matters of tradition, but there is no doubt that many rocks had to be avoided 
ere the ship could be fairly launched into deep water. Mr. Robertson was 
well supported by the proprietors and directors, but his labours and anxieties 
were great. We all knew that success attended the undertaking, and we 
have shared the great and constantly increasing prosperity of these latter 
years. But now all cause for anxiety had long di ppeared, and nothing 


seemed to remain to him but to watch over and develop the ever-growing 
importance of an institution in which he took so lively a . Inthe 
midst of all their public well-being domestic misfortune to fall 
heavily on the head of Mr Robertson. Disease swept off one by one of 
an affectionate and promising family, and at last he stood alone. en his 
health gave way. His medical adviser pronounced absence from London 
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indispensable, and compelled him to communicate to your directors that 
he must retire from that post to which he for nearly thirty years had de- 
voted all his energies. Most willingly would we have persuaded him to 
continue with us, but the medical advice could not be overruled, and most 
reluctantly we accepted his resignation. I am sure that you will approve 
of our having dealt liberally with one to whom we felt we owed so much, 
and I trust that the steps we took to meet this emergency may equally 
receive your concurrence. Our first object was to make the change, which 
had become inevitable, as little felt as might be in the administration of 
your affairs. It was, of course, impossible to expect that Mr. Robertson 
could undertake any part which might entail on him the performance of 
any duties incompatible with the great object of pages | his health ; but 
we thought that a great point would be gained if we could place him in a 

ituation in which we could without any feeling of difficulty advise with 
him The deed of constitution afforded us the power of electing him an 
honor director; we have not hesitated to exercise it, and he has 
jai g the office. We should therefore, in the event of any emergency, 
have the benefit of his valuable advice. In respect to the office of general 
manager, I am, of course, aware of all the objections which may be 
urged against a joint management, but the circumstances of the case are 
so peculiar that i feel very great confidence that the plan which we have 
adopted will obtain your full sanction, as it has the approbation of the 
directors... The business of this establishment naturally divides itself into 
two branches—town and country, the chief accountant being at the head of 
one, and the chief inspector at the head of the other. Now, the two gentle- 
men filling these situations are so admirably fitted for these duties, each 
so well acquainted with their respective departments, that we felt we could 
not do better than bring them into direct communication with ourselves. 
We knew, besides, that such was their feeling towards each other, such the 
goodness of their temper, that in bringing them together we should run no 
risk of those heartburnings and jealousies which, of course, are the great- 
est objections to such an arrangement. Nor have our expectations been 
disappointed. The new system works most harmoniously ; and I think I 
may say without hesitation that you need have no fear as to the result of 
the experiment ; and now to procced to the matters which form more ex- 
pressly the subject of our report. Allow me to congratulate you on the 
entire success of the scheme proposed to you last year for the increase of 
your capital. That measure had for its objects the extension of the area 
of the constituency of the bank. Last year the shareholders numbered 
1,125 ; at present they are 1,390 ; thus increasing its influence in the coun- 
try to provide a capital adequate to any possible emergency, and inadver- 
tently to procure, through the premium of the new shares issued, an amplé 
building fund. Of thelarge sums thus accruing we have devoted, in the 
first place, a considerable amount to the readjustment of our general build- 
ing fund. We were anxious that our accounts should be entirely clear, and 
our building property now stands in our books at what we, on the best au: 
thority, believe to be their actual market value. The dilapidated condition 
of our present premises haslong engaged our attention, the accommodation is 
quite insufficient for the present, much less for the future requirements of 
our business, and we intend to employ another portion towards the erection 
of an edifice which shall not only afford ample room for our present estab- 
lishment, but which may be large enough to meet any wants which we 


. Imay reasonably contemplate in the future. In conclusion, allow me to 


assure you that our affairs never looked more prosperous. In the country 
we continue to enjoy the unbounded confidence of the public, and I trust 
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when you have heard our annual financial statement you will think we 
have not neglected the important interests which you have entrusted to 
our care. The following is the report :— 

“The result of the year’s operations is as follows, viz. :— 


Jan. 1, 1862.—Rest, or undivided profits, at 31st Dec., 1861, as 


exhibited at annual meeting in May, 1862... fie --- £185,415 3 7 
Less: Bonus declared and paid in cash in 1862 out of this 

amount... bat iss ose = ase aoe -. 50,400 0 0 
Reserve fund set apart in Government securities aot we 135,015 8 7 
Dec. 31.—Net profits of 1862, after making allowance for bad 

and doubtful debts and paying a bonus of 10 per cent. to 

officers ... be wee én abe eh whe es. 127,685 16 9 


we 262,701 0 4 
-- 20,000 0 0 


Total... cee «» £282,701 0 4 





Making ... 
Add undivided profits carried forward from 1861 








Deduct: 

Dividend on company’s stock, paid June, 1862, £28,800; ditto, 
December, 1862, paid January, 1863, £31,165. 18s. 4d.; bonus 
of 5 per cent. ditto ditto, £36,000 ; undivided profits carried 
to next half-year, £4,971. 0s. 10d. bis oli eit ‘ 100,936 19 2 

Leaving ... eve ows «- «181,764 1 2 

Out of these profits the directors propose to declare, in addition 

to the foregoing dividend and bonus paid te proprietors as 

above stated, a further bonus of 6 per cent., making the 

division of profits in 1862 in all 19 per cent. upon the paid-up 

eapital, free of income-tax, amounting to... on -- 46,748 17 7 


Leaving reserve as before at... we £135,015 3 7 








* In reference to the proposal contained in the last report for the increase 
of the capital of the bank, by an issue of 30,000 new shares of £20 each, 
the directors are happy to report that the scheme has been entirely success- 
ful—29,574 shares have been taken up by the proprietors, on which a first 
instalment of £2 per share was paid in July last, amounting to £59,148, 
and a premium of £4 per share realised, amounting to £118,296. The 
directors have determined to erect on the present site such a building as 
may be adequate to the wants of the bank for many years to come. Tem- 
porary offices have been secured during the rebuilding of the bank in the 
adjoining premises belonging to the Oriental Bank. To provide adequately 
for the new building, it is proposed to transfer £25,000 from the premium 
account realised from the new shares, to the present building fund of 
£31,752. 12s., making that amount £56,75.12s. The directors have at the 
same time had a careful survey and valuation made of the bank’s freehold 
and leasehold premises in the country, and find that from the inevitable 
outlay incurred from time to time in alterations and repairs, as well as 
from depreciation, it is desirable, in order to preserve the property at its 
true value in the company’s books, to transfer a further sum of £25,000 
from premium account for that purpose. After making provision for 
these two objects there will remain £68,296 at the it of premium 
account, which they recommend should be carried to the reserve fund of 
£135,015. 3s. '7d., which will then stand at £203,311. 3s. 7d. The directors 
have to announce, with much regret, the retirement—after nearly 30 years 
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incessant devotion to the interests of the bank—of Mr. Daniel Robertson, the 
general manager, in consequeuce of his impaired health necessitating greater 
repose. In acquiescing in Mr Robertson’s wishes to be released from his 
laborious duties, the directors have endeavoured to recognise and requite 
his long and valuable services by awarding him a liberal retiring allowance, 
and have unanimously invited him to offer himself as a candidate for a 
seat at the board on the first vacancy, with a view hereafter (should his 
health be restored) to have the benefit of his banking knowledge and ex- 
perience as one of its members. In the meanwhile, in virtue of their 
powers, they have elected him an honorary director.” 

Mr. J. A. Harrison seconded the adoption of the report, and the motion 
was carried. 

The retiring directors were re-elected. 

Mr. Scott returned the united thanks of the directors who had been re- 
elected, assuring the meeting that their best attention would be devoted 
to the interests of the bank. He believed the regular attendance of the 
directors was characteristic of the establishment, and they never left the 
board till all the business was completed. The excellent officers of the 
bank, in whom the board had the fullest confidence, smoothed the way 
for them, and the directors could not be charged at any time with not 
being fully conversant with all the affairs of the bank. 

Mr. Charles Reiley, in moving a vote of thanks to the chairman and the 
board of directors, called attention to the prosperity into which they had 
brought the bank. This, he said, was not the result of occasional atten- 
dances, but of daily supervision. The bank had the very best name out of 
doors, and its position was-only second to that of one bank in London, 
They had hitherto returned the board their thanks, acceptable no doubt 
they were ; but, as a more substantial acknowledgement he now proposed 
that the 426 shares issued in 1862 which had reverted to the bank be 
presented to the board, subject only to the payment of the calls. 

Mr. ison seconded the resolution, and it was carried unanimously. 

The chairman, in acknowledging the compliment, called attention to 
the valuable seryices which had rendered by the efficient staff which 
they had around them. 





LONDON AND SOUTH-WESTERN BANK (LIMITED), 


A SPECIAL queral meeting of the shareholders of this company was held 
at the Lon i 


on Tavern, on the 14th May, Mr. W. E. Rendle in the chair, 
to consider the propriety of altering the constitution of the bank, in 
removing all limitations of the area within which the bank is to carry on 
its operations. 

The Chairman, in moving that the clause in the deed of settlement 
which restricted the board from carrying on the business of banking either 
in the metropolis or within thirty miles radius of it, and the substitution 
for it of a clause a the board to open a branch in any oa in 
which Sor might deem it advisable to do so, explained that, as the title 
of the bank implied, they had been originally established with the view of 
teed i on business in the western and south-western counties of Eng. 
land, in such important commercial marts as Bristol, Southampton and 
Plymouth, and the rich icultural counties of Berks, Hants, Wilts, 
Dorset, Somerset, Devon and Cornwall, a district in which no joint-stock 
bank had been established since 1836, nor had a single bank failed in it 
during the last twenty years, a period within which a large number of 


~~ 
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such institutions established in other parts of the country had either 
failed or been wound up. When their bank was started, the intention 
was to make it ancillary to the Metropolitan and Provincial Bank, and not 
@ competitor with it for public favour : it was with that view they had 
originally determined not to look for business either in London, or within 
thirty miles of it. Now, however, that the relation between themselves 
and the Metropolitan and Provincial had been altered, it became desirable 
to do away with any such limitation upon the scope of the bank’s opera- 
tions. The hon. gentleman concluded by detailing the steps which had 
been taken by the board in order to secure a first-class staff of officers to 
conduct their business, which was already of a most prosperous character. 

Mr. Johns seconded aa reg ‘we 

The Chairman, in reply to Mr. Cyrus Legge, Mr. King, and other 
prietors,stated that the shares of the bank were fast finding their cae sae 
the hands of country gentleman resident in the immediate neighbourhoods 
of those towns in which they had established, or were about to establish, 
branches, and thus there was by degrees fostered a local interest in the 
well-doing of the bank. As yet the directors had not come to any deter- 
mination in respect to opening a branch in London, but neither in London 
nor elsewhere would they do so until after the most mature deliberation. 

Mr. Addison, the company’s manager, observed that an establishment 
in the City would relieve the branches of a considerable pressure, as at 
present they had conjointly to bear the expense of the London office. 

Mr, Foote thought the operations of the bank ought to be limited to the ° 
United Kingdom. 

The Chairman explained that they had no intention of establishing 
branches in the colonies, but the limitation suggested would not exclude 
them from commencing business in the Channel Islands, which were gene- 
rally associated with the south-western counties, 

. Humphreys, a = that ‘s peaneh established in that 
city, although only three weeks open, was fast advancing in populari 
end had sirenie secured a large amount of deposits. ite py * 

The motion was then agreed to, and the thanks of the shareholders 
coupled with the assurance of their continued confidence, haying been 
voted to the directors, the manager, and other officers of the bank, the 
proceedings terminated in the usual manner. 





LONDON AND BRAZILIAN BANK. 


A GENERAL meeting of the shareholders was held on the 18th of May, at 
the London Tavern, to consider and decide on the following proposition 
recommended by the directors, viz. :—“ That thecapital of the bank be in- 
creased from £1,000,000 to not exceeding £1,500,000, by the issue of not 
exceeding 5,000 new shares of £100 each, and that the directors be at 
liberty to allot not exceeding 3,000 of such new shares to the directors of 
the Anglo-Portuguese Bank (Limited), for distribution amongst the share- 
holders of that company. upon the terms of certain ‘ heads of arrangement,’ 
dated 30th of April, 11 863, ’ and to allot the remainder of the new shares, 
from time to time to such persons and on such terms as the directors may 
think fit. 

_ Mr. J. W. Cater occupied the chair, and the notice convening the meet- 


having been read, 
the Chairman then adverted to a note which the board had received 














452 Reports of Joint-Stock Banks. 


from a shareholder, to the effect that under the act a general meeting 
must be held once every year, and observed that the clause relating to the 
matter, appointed for holding the first ordinary meeting April, 1864. The 
board foresaw that a considerable period must be occupied in establishing 
the bank with its various branches, and hence they desired to fix a distant 
day for the holding of the first ordinary meeting. As however, the act 
overruled their wish, that meeting was the first ordinary one. They had 
little to say beyond the fact that everything was proceeding satisfactorily. 
The conduct of the manager at Rio had given perfect satisfaction to the 
board. He placed himself at once in communication with the Brazilian 
Government, and was well received. It was, however, intimated to him 
that it was a necessary preliminary to the commencement of operations 
that one-fourth of the capital should be paid up. This was done; a cer- 
tificate to this effect was sent out, and the bank commenced operations on 
the 1st of February. Application had been made to the Government of 
Port to allow this company to commence operations in that province. 
The Government readily acceded to the request of the directors. Of 
course it took some time to get their papers through the Government 
offices. The necessary arrangements, however, had been made, and there 
was now a branch in the port of Lisbon. At Oporto they had done no- 
thing, but they were expecting shortly to find a suitable person to manage 
a branch there. At Pernambuco they had appointed a gentleman as 
manager whom they hoped and believed would be found a suitable one. 
- The difficulty was to get any one to accept that position who was not in 
business, and this gentleman was to retire from business at a fixed time, 
which was allowed him to make the necessary arrangements to enable him 
to retire from his firm. They had expected that the Ist of April, 1864, 
was the earliest possible occasion of calling the shareholders together. 
Other branches would no doubt follow, but arrangements of that kind 
uired time, and hence it was that the April next year was fixed for 
holding the first ordinary meeting. It was now proposed to hold an ordi- 
nary meeting in January next, and the board believed there would be a 
satisfactory dividend, which would extend only up to the 31st of July. 
He concluded by moving that the ordinary general meeting should, until 
otherwise appointed, be held in January. 

The adoption of this motion having terminated the business of the ordi- 
nary meeting, the meeting was made special. 

The articles of arrangement for the transfer of the business of the Anglo- 
Portuguese Bank to the London and Brazilian Bank, and the calling-up of 
share capital by the latter, were then read from the chair. 

The Chairman added that but for these articles of arrangement the two 
banks would have occupied the same field ; while the result of the arrange- 
ment entered into was that the shareholders of the Anglo-Portuguese Bank 
took in exchange for their previous shares shares of the London and 
Brazilian Bank, paying a premium of £5. 10s. on each share, which went 
into the common fund. Having regard to the possibility of a considerable 
extension of business, the board had considered it desirable to obtain 
power to issue 5,000 additional shares. There was at present no intention 
of issuing those shares, but the shareholders might rely upon it that if they 
were issued it would be for their benefit. The only call at present con- 
templated was one of £5 per share, which would make them £40, which 
would raise the capital to £500,000. 

A resolution in accordance with the notice convening the above meeting, 
given above, was then agreed to. 

~The Chairman stated that a meeting must be convened within thirty 
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days for the simple purpose of confirming the resolutions which had just 
been passed. 

The proceedings terminated with the usual vote of thanks to the chair- 
man and his colleagues. 





CHARTERED MERCANTILE BANK OF INDIA, LONDON, 
AND CHINA. 


Tue fifth annual general meeting of the directors and shareholders of this 
bank was held on the 19th May, at the London Tavern, Mr. G. G. Nicol 
in the chair. 

The following report and statement of accounts were read :— 

“The directors have the pleasure of presenting to the shareholders the 
audited balance-sheet and profit and loss account of the bank for the year 
ended 31st December last. After providing for all bad and doubtful debts, 
and defraying expense of management at all points, the net profits amount 
to £94,228. 14s. 1d., to which has to be added a sum of £40. 15s. 1d. un- 
divided profit brought forward from the preceding year, making a total of 
£94,269. 9s. 2d. Out of the above total, £50,000 has been paid in two 
half-yearly dividends, making together 10 per cent. on the paid-up capital 
of the bank. A further sum of £40,000 has been added to the reserve fund. 
The unappropriated balance of £4,269. 9s. 2d. is carried forward to the profit 
and loss account of the current year. The reserve fund now amounts to 
£100,000, of which £60,000 is invested in Indian Government Securities, as 
intimated in the last report, and it is the intention of the court to invest the 
balance, £40,000, in public securities as opportunities offer. Arrangements 
have been made with Mr. Charles Pearson, chartered accountant, Kdin- 
burgh, to act as agent for the bank there, for the receipt of deposit-money, 
and the conduct of such other business as required. The reserve fund 
being now completed to twenty per cent. on the paid-up capital of the 
bank, as required by the deed of settlement, and the business of the bank 
being largely extended, the shareholders will be invited to revise clause 
113, with a view to increase the remuneration at present fixed for the 
directors. The directors who retire by rotation are Mr. George May and 
Mr. Donald Larnach, who, being eligible, offer themselves for re-election, 
and the court recommend them accordingly. The shareholders will have 
to appoint auditors for the current year.” 


General Balance for the Year ended December 31st, 1862. 


LIABILITIFS, 
Dr. 
Capital paid up... eee eee ove +. £500,000 0 0 
Current and fixed deposits one eee oe eee 2,016,150 19 1 
Bills payable, notes in cireulation, and other sums-due to the 
public ... ~—_ aad sie Py. ahs was ... 4,146,737 1 6 
Reserve fund i 60,000 0 0 


Profit and loss account :—balance for year ending 31st Decem- 
ber, 1862, after deduction of charges, income-tax for year 
to date, and bad and doubtful debts £94,269. 9s. 2d.; less 
dividend paid for half-year ended 30th June, 1862, 
£25,000... i ri on eve one dns ihe 69,269 9 2 





£6,792,157 9 9 
———— 
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ASSETS, 

Pe ; 
Coin and bullion... seb ti a bie ren ... £1,220,215 9 
Cash with bankers... waa oni ~ eh aie he. 153,610 14 
Government securities... in am baie mes a 131,603 6 


Reserve fund investment account um _ wee ae 60,000 0 
Bills receivable, loans and other debts due to the corporation 5,217,683 2 
Office property at head office and branches... ne ee 9,044 17 


owucooemr 





£6,792,157 9 9 


| 


PROFIT AND LOSS ACCOUNT. 
Dr : 


Dividend paid for half-year ended 30th June, 1862 ... ... £25,000 0 0 
Dividend paid for half-year ended 31st December, 1862 wi 25,000 0 0 
Amount carried to reserve fund a ose ye : : 











ae isi 40,000 

Balance carried to next year... eee ese eae rie 4,269 
£94,269 9 2 

Cr. ba 

Balance of undivided profit from 31st December, 1861 ove £40 15 1 
Net profit for the year ended 31st December, 1862 eee 94,228 14 1 
£94,269 9 2 
———— 


January 1, 1863. Balance brought forward ‘ct pon £4,269 9 2 





RESERVE FUND. 
Dr, 


Balance sas ace one ou wes ose -. £100,000 0 0 








Cr. 


Balance on 31st December, 1861 ... 


a hist «. £60,000 0 0 
Amount from profit and loss account as above 


eee 40,000 0 0 





£100,000 0 0 





January 1, 1863. Balance brought forward ... one -- £100,000 0 0 





The Chairman said the figures in these accounts spoke for themselves, 
and indicated an increase in the business during the past year, and he 
was happy to say that that business was of a most satisfactory character. 
The deposits had increased by £600,000, and they had written off all the 
losses incurred during the year. The only loss he would refer specially 
to was that at Hong-Kong, for which he was happy to say the man 
was in no way blamable. It was originally supposed that the loss would 
be about £8,000; subsequent events had proved that it amounted to 
£13,000, but for this increase also no blame attached to the manager. 
The whole of the loss had been written off, and they started with a clean 
sheet. The reserved fund had increased to £100,000. That was the 
minimum fixed by the charter, but seeing the value of a reserve fund, it 

- was not intended to limit it to that amount, and it would be increased 
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each year. They had satisfactory accounts from all the branches, and he 
was happy to say he Cn they were fortunate in the excellent staff 
they possessed at each of them. His predecessor had announced that 
when the reserve fund amounted to £100,000, the advisability of paying 
the dividends in January and July would be announced, and the directors 
had determined to pay the dividends at those dates, and if they could pay 
a bonus when the accounts for the year were presented it would be done. 
A branch had been opened in Edinburgh. They had no power to carry 
on a banking business in Scotland, and the branch was merely to receive 
deposits and pay dividends. It had been only opened for a few days, and 
no opinion of its success could be formed. They had also opened a branch 
at Japan, and their manager at Hong-Kong had been to Japan, and re- 

rted the prospects as most satisfactory, and that the branch was likely to 
c very successful. The next matter he desired to allude to was the remu- 
neration of the directors. It was fixed at the commencement of the bank 
at £1,800. . The business had now doubled, and there was a large reserve 
fund, and they now proposed to increase it to £3,000. 

The report was unanimously adopted. 

The retiring directors and other officers of the bank were then re-elected. 

A resolution increasing the directors’ remuneration to £3,000 was 
unanimously agreed to, and the meeting terminated with a vote of thanks 
to the chairman. 





PROVINCIAL BANK OF IRELAND. 


THe annual general meeting of the proprietors of this bank was held 
on the 21st May, at the offices of the society, No. 42, Old Broad Street ; 
M. W. Attwood, Esq., in the chair. 

The notice convening the meeting having been r 

Upon the motion of the chairman, Thomas Chapman, Esq., F.R.S., 
James Farrar, Esq,, M.P.,James Fletcher, Esq.,andSir J. W. Hogg, Bart., 
were re-elected directors. 

The secretary, Mr. Thomas Hewat, read the following report and state- 
ment of accounts :— 

“ In making their report to the proprietors at this time, the directors 
have to express their regret that they cannot speak in favourable terms of 
the condition of tee g Four adverse seasons in succession from the 
year 1859 have necessarily operated injuriously upon the circumstances 
of the numerous class of small farmers, and this has, of course, 
affected the retail trade of the country. The summer of 1862 was 
more than usually wet and ial, and the cereal crops were 
inferior, and very much below an average. The to crop was 
more productive than that of 1861, but was still er an average in 
quantity, and it was in some instances on the south-west coast nearly 
a total failure. It was, however, generally of good quality, and in 
that respect was better than for many years past. While, however, the 
season was thus unfavourable to the agricultural and trading interests, it 
is satisfactory to be able to state that the distress which was so prevalent 
among the poor and labouring classes throughout the previous year was 
much mitigated during last year by the low price of food and greater 
abundance of fuel. In the linen trade the past year was satisfactory, for 
though the home sales were affected by the depression which has existed 
in some of the manufacturing districts of England, the export trade in 
linen goods considerably increased. Flax spinning was in consequence 
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active and p us throughout the year, and the high price of flax 
rendered it fairly remunerative to the farmer, though it was not a pro- 
ductive crop. The value of money was low throughout the year. The 
fluctuations in the minimum rate of the Bank of England were considerable, 
having ranged from 2 to 5 per cent., but the average rate of the whole 
year was under 3 per cent. Under the circumstances which have been 
thus briefly stated, the directors consider they have every reason to be 
satisfied with the result of the bank’s operations for the past year, as 
shown in the following statement, to which they now request the attention 
of the meeting :— 


The account submitted to the yearly general meeting in May, 

1862, showed the amount of rest, or undivided profits, at 

29th of March, 1862,to be... a” oer gee .-- £255,048 19 9 
Out of which there has been paid to the _ rietors the amount 

of two ordinary and extraordinary dividends, as follows :— 

At Midsummer, 1862: ordinary dividend of 4 per cent. 

£21,600 ; extraordinary dividend of 6 per cent. £32,400— 

£54,000. At Christmas, 1862: Ordinary dividend of 4 per 

cent. £21,600; Extraordinary dividend of 6 per cent. 

32,400—£54,000; together... en Gee eve ... 108,000 0 0 
Leaving a balance of... as ian see ae olin ... £147,048 19 9 
To which there has since been added the amount of net profits 

for the year ending on the 28th, being the last Saturday of 

March, 1863, after deducting property tax, and providing 

for all bad and doubtful debts ... ae eee oe --- 103,864 9 9 





Making the rest, or amount of undivided profits, at 28th March, 
1863 as ae ae 


ia he oe o .-. £250,913 9 6 
——— 


“ Although this statement exhibits a somewhat smaller amount of profit 
than was realised in the previous year, the directors have the satisfaction 
of intimating that it is their intention to continue the same rate of divi- 
dend, and they accordingly propose to pay, in July next, an extraordinary 
dividend of 30s. on each £100 share, and 12s. on each £10 share of the 
capital stock of the bank, in addition to the ordinary dividend of 4 per 
cent., making the amount to be then paid, £2. 10s. on each £100 share, 
and £1 on each £10 share, for the half-year ending at Midsummer next. 
They will also, as heretofore, pay the property tax for the proprietors.” 

e Chairman, in moving the adoption of the report, said that was the 
account they had to submit to the proprietors of their proceedings, and the 
result during the last twelve months; and it was a subject of great-satis- 
faction to the directors that they had to congratulate the proprietors on 
the state of their affairs, which, although not so prosperous and brilliant 
as on former occasions, were still highly satisfactory, because they must 
always remember that this bank, extending its branches as it did through- 
out the whole of Ireland, necessarily to a great extent depended on the 
general state and prosperity of the country in which its operations were 
conducted. They were, no doubt, aware that it had been the case during 
the last three years that the population of Ireland had suffered very much 
from the depressing effects of three bad harvests. During this spring, 
however, the prospects had been more favourable, and he hoped the 
present B pa would exhibit a better state of affairs than the preceding 
three had done. It was perhaps very difficult for any one who did not pay 

“so much attention as the directors of the bank felt it their duty to do to 
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the affairs of Ireland, to conceive the injurious effect which such disasters 
as these successive bad harvests produced. Indeed they had been so 
marked that public attention had been called to the subject by the com. 
laints that had been made, This was shown by the fact that the amiable 
rd Lieutenant of Ireland, the Earl of Carlisle, had caused inquiries to 
be made into the character of the existing sufferings, with a view to ascer- 
tain whether they were likely to permanently injure the p of the 
country, or whether the injury was of a temporary character. e result of 
that investigation was very satisfactory ; and the opinion formed by the gen- 
tlemen entrusted with making the inquiries was the same as that of the 
directors of the bank, that the depression arose from the deficiencies in 
the harvests, and that the general resources of the country remained 
nevertheless unimpaired; but they might well have expected that the suf- 
ferings occasioned by the three disastrous harvests would have been worse, 
for the gentlemen who had made the inquiries, to whom he had already 
referred, had made a calculation on this subject, which calculation showed 
the loss in respect of the harvests in the three years had amounted to 
£26,000,000, and that was equal to two years’ rental of the whole of the 
country. Therefore it was natural the country should suffer, and it was a 
matter for congratulation that it had suffered so little. He therefore would 
fairly congratulate the proprietors on this examination into the state of * 
the country and the results it had produced. It would be impossible for 
him to look back at the former state of Ireland without contrasting it with 
the present, and pointing to the beneficial improvement that this bank and 
similar institutions had effected in the country. It was extraordinary to 
contemplate this great growth in the improvement in the condition of 
Ireland within the last forty years, and it was impossible to do so without 
connecting that progress with the banking institutions of the country. 
They must remember that their branches formed the reservoirs in which 
the population accumulated its surplus resources; these accumulated 
resources formed the funds out of which the country was enabled to meet 
a calamity such as the one he had alluded to. The bank employed those 
resources in assisting and encouraging legitimate trade, and enabling it to 
be carried on with ease and perfect safety. In this manner, then, they 
recollected that when this bank was first established Ireland was almost 
without banking accommodation. The benefits it had afforded had been 
very large, onal be might fairly attribute to them the credit of having con- 
tributed mainly to the improvement in the commerce of the country and 
the development of its trade and its agriculture. They could not speak of 
the stability of Ireland without speaking of the stability of the bank; 
aud whilst he congratulated the country for the manner in which it had 
borne its sufferings and passed through its difficulties, he must add that 
this bank showed a state of things not less gratifying to the proprietors 
than beneficial to the country. The directors were able, notwithstanding 
the unfavourable circumstances to which he had adverted, to recommend the 
same dividend as heretofore—a result that could not fail to be’ satisfac- 
tory. The prospects of the country were now improved, and he cer- 
tainly did trust that when he met the proprietors on e occasions the 
would not have to speak of bad harvests, the difficulties they occasion 
and the way the country met them ; but would rather have to congratulate 
the proprietors on the steady and satisfactory development of the resources 
of the country and the increased prosperity of the bank. (Hear, hear.) 
The report was then adopted. stakes 
Admiral Sir Burton Mncinnaseitn said he could fully confirm all the 
chairman had said as to the disastrous results of the failures in the harvests 
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in Ireland, and indeed it was scarcely pie for any one not residing 
in that country to form a correct idea of their magnitude. It was with 
very great pleasure that he, as a resident in Ireland, rose to bear testimon 
to the high character and the zeal of the officers of the Bank of Ireland, 
and the gratifying estimation in which they were there held ; and in doing 
this he wished to direct the attention of the directors to the increased 
cost of living in Ireland lately, which he believed had made it difficult for 
them to “make ends meet.’ 
duties of the directors in remunerating their officers, but he had felt 
bound to say thus much, knowing the merit of the gentlemen of whom he 
spoke. 

The chairman assured the hon. proprietor that it was most satisfactory 
to the directors to receive such testimony of the high esteem in which 
their officers were held in Ireland, and the board would endeavour to make 
their condition as comfortable and suitable as possible. The directors 
wished to add their opinion of the high character of their officers in 
Ireland, but it would be manifestly unjust if in doing so they did not say 
that thesame remarks were applicable to their officers in Londen, than 
whom it was impossible to find a body of gentlemen more devoted to 
their duties, or performing them with greater care, attention, and zeal. 

* (Hear, hear.) 

Admiral Macnamara then moved a vote of thanks to the directors and 
the officers of the bank. 

The motion having been seconded by a proprietor and put to the 
meeting, was unanimously to. 

The chairman thanked the proprietors for this mark of confidence, and 
assured them that the same attention which had hitherto been bestowed 
on the management of their affairs would continue to be exercised, and he 
hoped with continued beneficial results to the bank. 





THE NATIONAL BANK. 


Tue twenty-eighth annual general meeting of proprietors was held on the 
26th May, at the head office of the company, 13 Old Broad Street; Mr. 
M. Usborne presiding. 

The secretary (Mr. M. J. Power) read the following report :— 

“ Notwithstanding that the year 1862 has been the third in succession 
marked in Ireland by a deficient harvest, and notwithstanding that the 
absence of employment for capital in the great cotton manufacture of 
England has caused a very low average rate of interest to prevail during 
the year throughout the United Kingdom, the directors have been able 
not only to continue the increased dividend and extra dividend announced 
at their last annual general meeting, but they have, after allowance for 
£100,000 transferred from the rest to capital account, again effected on 
the year an augmentation of the rest to the extent of £4,678. 9s. 4d. These 
results the directors do not claim to be solely due to their own good 
management. Had they not been seconded by the commercial integrity 
of the agricultural and trading ‘classes, and supplied with increased re- 
sources from their London connexions, which have contributed to the 

fits on their general business during the past year, it would not have 
ee practicable to arrive at so satisfactory a result at the close of 1862, 
a year almost unparalleled for low rates of interest. The following 
accounts, in the usual form, exhibit the state of the company’s affairs at 
the close of 1862 :— 


He did not desire to interfere with the- 
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Assets and Liabilities. 
ASSETS. 

Gold and silver coin in Ireland ... pe aa oo? -. £567,237 8 0 

Cash in hand at the Bank of England, advances on bullion 
andatcall ... do iad é<0 ens st .. 1,085,833 9 1 

Government funds, Exchequer bills, Exchequer bonds and 
debentures eco eee eee eee ese ooo es 210,642 9 2 

Advances on Government Stock, and sundry secured loans at 
short dates, and current accounts ... pave dee «» 1,078,426 2 2 
Bills discounted _... eee ose eee tee site --- 3,028,386 7 2 
Bank premises, London and Dublin branches ... =... ase 75,900 0 0 
Total eee £6,045,525 15 7 

LIABILITIES. 

Paid-up capital ses a cn ose oo die «- £600,000 0 0 
Notes in circulation pee ose ie - peas +» 1,056,077 0 0 
Due by the bank on ag receipts, current accounts, &. ... 4,245,719 11 9 
Rest, or undivided profits ... eee ove see ove ee 143,729 3 10 


Total .., £6,045,525 15 7. 








PROFIT AND LOSS ACCOUNT. 


Rest or undivided profits at December, 1861 ... eee ee £234,050 14 6 
Net profit for the year 1862, after writing off all bad, and pro- 

viding for doubtful debts £97,203. 9s. 4d.; less rebate of 

interest on bills not due £12,525... ois ties 


84,678 9 4 
£318,729 3 10 
————s 


From which have been paid : February, 1862: Half-a-year’s 
dividend at 8 per cent. per annum £20,000; with extra 
dividend of 15s. per share £15,000—£35,000. Amount 
transferred to capital £100,000. August, 1862: Half-a- . 
year’s dividend at 8 per cent. per annum £24,000; with 
extra dividend of 16s. per share £16,000—£40,000 _—_ .... 175,000 0 0 

Leaving at December, 1862, a rest, or amount of undivided 
profits, of oe eee a ae He 


143,729 3 10 





£318,729 3 10 
———$ 


“Since these accounts were made up a dividend at the rate of £8 per 
eent. per annum on the increased capital of the bank, and an extra divi- 
dend of 16s. per share, amounting together to £40,000, was paid in February 
last. The amount of undivided profits after these payments therefore 
stood at £103,729. 3s. 10d., as compared with £99,050. 14s. 6d., the figures 
at which they stood last year after payment of the February dividend, and 
transfer of £100,000 to capital account. The directors are happy to state 
that their expectations of the success of their metropolitan branch at Bays- 
water are being rapidly realised, and the progress of their new branch at 
Macroom has been also satisfactory. It is not a portion of the formal 
business of the annual general meeting to discuss the state of the bank in 
the current year, but, following the precedent of the report issued last May, 
the directors consider it due to the proprietors to announce that not only 
do the current business, and the profits already accrued in 1863, afford the 
prospect of a maintenance of the same rate of dividend and extra dividend 
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last declared, but they exhibit a steady advance in the earning powers of 
the bank, and promise a greater surplus for increase of the reserve than 
that which they have been able to announce for 1862. The directors have 
now to state that they have secured for the National Bank and its branches 
in Ireland a very valuable connexion, and a safe and profitable account at 
Liverpool. The directors of the National Bank have been frequently in- 
vited by important Liverpool and Irish customers to open a branch of this 
bank at Liverpool, but viewing the magnitude of operations at Liverpool, 
and, amongst other objections, the probable necessity of increasing the 
paid-up capital of the National Bank were they to entertain the proposition, 
the directors declined to adopt any course which might involve any neces- 
sity for an increase to the paid-up capital of the National Bank. Knowing, 
however, the advantage that should accrue to this bank by the reciprocal 
cy of an independent Liverpool bank with adequate capital, most of 
the directors of the National Bank have, in their individual capacity, taken 
shares in the company lately established under’ the title of the National 
Bank of Liverpool (Limited), and four of their number have joined the 
board of the Liverpool Bank as a London committee ; they have thereby 
led to the establishment of a bank, the commission of the London and Irish 
business of which must before very long add considerably to the legitimate 
profits of this bank, for which the directors hope to offer reciprocal advan- 
tages to their Liverpool connexions. Since the last annual general meetin 
the directors have to deplore the fatal accident by which they were intel 
of their late friend and colleague, Brodie McGhie Willcox, Esq., M.P., for 
whose memory they are unanimously desirous to record their deep respect. 
The vacancy occasioned by the lamented death of Mr Willcox has been since 
filled by the election by the court of directors of Mr. James Allan, of the 
Peninsular and Oriental Steam Navigation Company, for many years a 
colleague of Mr. Willcox on that board. Mr. Allan’s election will now 
require the confirmation of the proprietors. Mr. Octavius Ommanney retired 
from the direction of this bank in December, 1862, and Mr. T. D. Edwards 
and Mr Fowler Newsam resigned their seats on the board last month. In 
the room of Mr. Ommanney the court of directors have elected Mr. Philip 
Vanderbyl, of the firm of Messrs. Redfern, Alexander and Co. ; in the room 
of Mr. Edwards they have elected Mr. Thomas William Kough, of the firm 
of Messrs. Jones Brothers ; and in the room of Messrs. Newsam they have 
elected Mr. John O’Meara, of this city. Mr Kough’s appointment will 
require the confirmation of the shareholders. The directors who retire by 
rotation this year are John O’Meara, Esq., Philip Vanderbyl, Esq., George 
Ashlin, Esq., and Robert Sutton, Esq., who, being eligible, now offer them- 
selves for re-election.” 
The Chairman said—I hope the report which has just been read will be 
rfectly satisfactory to the proprietors. There is no doubt that Ireland, 
ing chiefly an agricultural country, has on the whole suffered more or 
less for the last three years from the deficiency of the crops, and there is 
quite as little doubt that the deficiency of those years was met by the 
people of Ireland in a hopeful and honest spirit; the agricultural and 
trading classes, as far as our experience proves, met the trials to which 
they were exposed firmly and successfully. The entire falling off of the 
Irish deposits in our bank for the last three years has-been only £173,182,, 
while the decrease in the deposits of all the other banks taken together 
amounts, for the same period, to £1,650,000. The amount in our case is 
less than half our arithmetical proportion of the whole decrease. It comes: 
to this that the Irish private deposits of the National Bank are within a 
fraction of a quarter of the entire private deposits of all the joint-stock banks: 
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put together. I am not able, if I were disposed, to compare our operations 
with the operations of any other bank, but a report published by Dr. 
Neilson Handcock, from materials collected by order of the Lord-Lieu- 
tenant, which shows the progress of Irish banks for the last 20 years, gives 
as the deposits of all the banks at the close of 1851, about £8,263,000; and 
the deposits of the National Bank did not then amount to one-eighth of 
the whole, being slightly in excess of £1,000,000 sterling. At the close of 
last year, notwithstanding the three deficient harvests, the private deposits 
of Ireland of all the banks amounted to £14,388,000, and of this sum the 
private deposits of the National Bank constituted one-fourth, or very 
nearly (Hear, hear); the amount is £4,245,000, but that includes the 
deposits of the London Bank, which have increased by several hun+ 
dred thousands during the past two years. Notwithstanding the deficiency 
of the harvests, our bank has had a considerable growth within the last 
three years, and we should have realised as much actual-profit in 1862 as 
in 1861 if we had had nearly the same rates of interest; but the great 
majority of our advances being by discount of bills and on secured loans 
at short dates, our profits must fluctuate according to the rate of mercan- 
tile discounts. It is our policy to keep our resources well in hand, not 
advancing at fixed rates for long periods. The current year so far promises 
very well, and quite justifies the allusion contained in the report. The 
directors look cheerfully to the future promise of Ireland, and trust that 
her people this year will be rewarded with an abundant harvest, which 
not only enriches the cultivator of the soil, but radiates and spreads its 
beneficial influence to all branches of trade and commerce. The report is 
very full in detail, but if any proprietor has any question to ask, or any 
desire for further information, I shall be most happy, to the best of my 
ability, to give any explanation with regard to the affairs of the company. 
I now move that the report and accounts now read be adopted, printed, 
and circulated among the proprietors. 

Sir B. Norris said he had long been connected with the bank, and he 
felt great satisfaction in seconding the motion. He believed that the 
bank had been of great service to Ireland—in every locality where 
branches were established it had given great accommodation, and it had 
given great satisfaction to the inhabitants of every place where it was 
known. After the able statement of the chairman, he need not enter 
further into the matter, but he heartily congratulated the proprietors upon: 
the present position of the National Bank, for which their warmest thanks 
were due to the directors who had so ably managed their affairs. 

Dr. Beattie, in reference to the statement in the report that most of 
the directors of this bank had in their individual capacity taken shares in 
the new National Bank of Liverpool, asked what was the nature of the 
connexion of those gentlemen with that company? He felt very much 
indebted to those who took shares in another company for the purpose of 
improving the position of the National Bank, but what he wished to know 
was, whether those of their directors who had subscribed to the new 
institution had not connected themselves with it in some other way than 
as mere shareholders? If they had become directors, he feared there 
might be collisions occasionally taking place between the two com- 


es. 

PeThe Chairman replied that it was perfectly true four of the directors of 
this bank had become directors of the National Bank of Liverpool, but 
they had stipulated that it was not requisite for them to go down to Liver- 
pool, but to act as a finance committee in London. The question of 
the advantage of a Liverpool bank had been discussed over and over again 
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before the board, but there were difficulties about establishing a Liverpool 
branch, and the two banks are now to be kept perfectly distinct. It was 
also true that their late secretary (Mr. Hyde) in whom every body had 
the most unbounded confidence, had become the general manager of the 
National Bank of Liverpool, but this institution is more in the position 
of godfathers to the National Bank of Liverpool than as connected with 
them in any other capacity. {[t was felt that great advantages were to be 
gained by banking in Liverpool ; but if they had themselves established a 
new bank they might have had to call for more capital, and they might 
have had questions raised with regard to their circulation in Ireland, and 
and they had, therefore, kept the two institutions entirely separate and 
listinct 


Mr. T. M. Usborne wished to ask whether he was right in supposing that, 
whatever might occur in the Liverpool Bank, their company could be in 
no way involved ? 

The Chairman—In no way whatever. (Hear, hear.) 

Mr. Wheeler saw no likelihood of any improper proper collision between 
the interests of the two establishments, and the proprietors of the National 
Bank would in all probability be material gainers by the connexion. If 
even anything were to go wrong in the Liverpool Bank there was such a 
preponderating influence of the National Bank direction wholly un- 
connected with the new bank, but devoted solely to the interests of this 
institution, that they would always be able to keep the ship in a fair 
course. If the greater number of their directors had joined the Liverpool 
Bank, he should have thought differently, but with only four directors 
connected with the two companies there could be no apprehension of any- 

Mr. Fox had many years occupied the position of a shareholder in the 
bank, and had frequently heard the question of the Liverpool Bank dis- 
cussed, Some gentlemen in the interests of the National Bank were 
anxious that they should extend their operations to Liverpool, and that a 

rtion of their capital should be applied to feed the commerce of that 

istrict, while there were others, of whom he himself was one, who were 
not inclined to take this risk of this institution, which was now becoming 
a perfectly solyed problem, It had passed over more than a quarter of a 
century, it had experienced the ebb and flow of commerce, and no event 
had ever occurred—though heavy disasters had overtaken commerce in 
that time—to impede the ag seen | of the institution. And they found 
that day most satisfactory figures placed before them under circum- 
stances highly adverse and foreign to the promotion of banking interests, 
They had had naturally growing out of the war in America considerable 
diminution of the important commercial relations existing between this 
country and the United States; and they had in Ireland to contend also 
with a visitation of Providence in three or four bad harvests, and yet 
under these combined causes of adversity they found that the prosperity 
of the institution had not been impeded, They had this year the same 
dividend and bonus as hitherto; and he believed that as soon as commerce 
and agriculture had assumed their normal condition in Ireland, the pro- 
prietors of that bank might confidently hope for a far larger share of 
prosperity. The Liverpool Bank was an entirely separate and dis- 
tinct institution, and if assuming even that it should fail—a result 
almost absurd to anticipate—it could entail no loss whatever upon 
the proprietors of the National Bank. If, however, on the other hand, 
- it proved a success, it would tend to a large extent to swell the existing 
profits of this institution, With resgect to the incongruity of gentlemen 
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who happened to form a pate of the administrative department of this 
bank, he felt confident that the well-known integrity, the firm adherance 
to honour and good principle which those gentleman had exhibited from 
the earliest history of the institution, combined with the fact that they 
would be in minority on all occasions at the board of the National Bank, 
would afford ample guarantee that no circumstances could arise that would 
make them forget for a moment that the interest of the National Bank 
was paramount to every other consideration. He hailed the establishment 
of the National Bank of Liverpool with the greatest delight, and he felt 
as convinced as it was possible to be when speaking of a new institution 
that the proprietors of this company, met together in succeeding years, 
would have cause to congratulate those gentlemen who lent their influence, 
experience, and high repute in the greatest commercial city in the world 
to found an institution from which they would reap such substantial 
advantages, 

The motion was then put and unanimously carried, as were also resolu- 
tions confirming the elections to the board of Mr. James Allan in the 
room of Mr. Willcox, and Mr. T, W. Kough, in the room of Mr. Edwards, 
and re-electing the directors retiring by rotation, Messrs John O’Meara, 
P, Vanderbyl, G. Ashlin, and R. Sutton. 

The Chairman then proposed, and Mr. Usborne seconded a vote of 
thanks to the officers of the bank for the zealous and efficient performaneé 
of their duties during the past year, which was agreed to, 

Dr. Beattie, in proposing a cordial yote of thanks to the directors, ex- 
lained that the question put by him in reference to the Liverpool Bank, 
ad no other object than to elicit information, and he had no doubt that 

the explanation which the chairman had given would be highly satisfactory 
to the proprietors, 


The motion having been carried, and briefly acknowleged by the chair- 


man, 

On the motion of Mr, Bacon, seconded by Admiral Sir Burton Mac. 
namara, the thanks of the meeting were also accorded to Mr. Newsam, 
Mr. Edwards, and Mr. Ommanney, who retired from the direction. 

Mr. Newsam, in replying to the vote, stated that he had been a share- 
holder of the company from the commencement and amember of the board 
of directors for nearly twenty years, and it was not that he in any way 
demurred to the very satisfactory report presented by the directors that 
he had occasion to secede from the board, It was asufficient plea that ad- 
vancing years deprived him of the strength he formerly possessed, and 
that within a few years he had lost five friends who were members of the 
direction. He feared that differences must arise with the Liverpool Bank, 
and he most willingly retired from the board in order that their affairs 
might not be impeded by any want of harmony. 

On the motion of Mr. T. M. Usborne a vote of thanks was then accorded 
to the chairman, and the meeting separated. 





LONDON CHARTERED BANK OF AUSTRALIA. 


ANNEXED is the report to be presented at the eleventh ordinary general 
meeting of the proprietors, to be held on Friday, the 5th June. 

1. In accordance with the terms of the charter of incorporation and deed 
of settlement of the company, the Directors now submit to the proprietors 
their eleventh annual report, accompanied bythe accounts, duly audited, 
showing the state of the bank’s affairs to the 31st December, 1862. 














464 . Reports of Joint-Stock Banks. 


2. It is gratifying to the court to be able to report to the shareholders 
that the result of the bank’s operations for the past year has been satis- 
factory. During the above period the trade of the colonies, although not 
active, has been of a sound and improving character, whilst their progress 
in material wealth and prosperity has continued unchecked. In Victoria 
and New South Wales additional sections of the Government railways have 
been opened, with results of a most beneficial character to the general 
interests of the colonies, as well as to the districts whose internal means of 
communication have been thereby improved. 

3. The latest advices from the colonies extend to the 25th March from Mel- 
bourne, and 24th March from Sydney, and the inspector reports in favour- 
able terms of the position and prospects of the bank. 

4. The expediency of extending the business of the bank to the rising 
and important colony of Queensland has for some time _ ast engaged the 
attention of the directors, and they are of opinion that the time has now 
arrived when this measure may be adopted with advantage to the interests 
of the corporation. Itis, accordingly, the intention of the directors shortly 
to open a branch at Brisbane, the capital of Queensland : astep which, they 
doubt not, will meet with the cordial approval of the proprietors. 

5. The accounts appended to this report are made up to the 31st December 
last, from which it appears that after the usual deductions, and also- after 
making allowance for bad and doubtful reid there remains to the credit 
of rofit and loss the sum of « -. £52,492 17 4 

t of which the directors recommend 
that a dividend be declared for the 
half-year of 4 » cent, free of income- 
tax 


. £40,000 0 0 

And that a sum of £5,000 be placed to 
the reserve fund oye -- 5,000 0 0 
——————._ 45,000 0 0 


Leaving to be catried to next account a balance of ... £7,492 17 4 
6. The directors and auditors now go out of office; but being eligible 
for re-election, they offer themselves accordingly. 





Balance-Sheet, 31st December, 1862, 
LIABILITIES, 

















Notes in circulation i te asi ii vw. £129,675 0 0 
Bills payable and other liabilities wee ove be -- 569,664 8 10 
Deposits .. see a “ see oe oow w» 714,050 8 4 
£1,413,389 17 2 
Capital paid up a ae --- £1,000,000 0 0 
Reserve fund ... ae i om ne 65,000 0 0 
Profit and loss... ove ie eine ewe 52,492 17 4 
1,117,492 17 4 
£2,530,882 14 6 
————— 
ASSETS. 
Coin and bullion .. wes wee wee £499,995 5 5 
Balances due by other banks ... «o ee 32,114 2 11 
—— £532,109 8 4 
Bills receivable and other securities me at aan eee 1,914,887 7 4 


Carried forward. ae on +0 2,446,446 15 8 
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Brought forward _ ... ‘in aes -+.£2,446,446 15 8 
Freehold, leasehold, and other property of the corporation .., 82,071 12 10 
Open policies “s coe fu oes oe vo nee 1,941 10 6 
ee LO A ee age baa or gis ot yy 422 15 6 


£2,530,882 14 6 





PROFIT AND LOSS ACCOUNT. 


Dr. 
Dividends paid, viz. :— 
Sixteenth dividend—4 per cent. for half-year 

ending 3ist December, 1861, paid Ist July, 

1862... ees eee vee ase «. £35,500 0 0 
Seventeenth dividend—4 per cent. for half-year 

ending 30th June, 1862, paid 1st January, 

1863 wee ove eco eee ove +. 40,000 0 0 














£75,500 0 90 
Reserve fund — amount transferred at 31st 
December, 1861 pea an ken ... £10,000 0 0 
Amount transferred at 30th June, 1862 ee «=: 5,000 0-0 
15,000 0 0 


Balance carried down oie deed les os tas ee 52,492 17 4 
£142,992 17 4 








Cr. 
Balance at 31st December, 1861, per last statement _... --» £54,026 9 9 
Balance of profits in London and in the Colonies for the year 

ending 3ist December, 1862, after deducting current expenses 

and making provision for bad and doubtful debts sil -. 88,966 7 7 








£142,992 17 4 








Balance brought down ws wills rae add ade wo» £52,492 17 4 

(Signed) Wm. Faye ve Satis, Chairman, 
J.D. pe Virre, . 
F. Newsam, Directors. 
A. pe ARROYAVE, 

Examined and found correct, 
18th May, 1863. 

(Signed) Tuomas CHarMay, . 

J. Gurney Hoare. Auditors, 





THE NATIONAL BANK OF LIVERPOOL. 


PRESENTATION TO THE MANAGER. 


Mr. Henry Barry Hyde, for many years secretary of the National Bank, 
having been appointed to the post of manager of the National Bank of 
Liverpool, his late brother officers determined to present him with an 
address and a service of plate on the occasion of his entering upon the 
duties of his new office. The ceremony of the presentation of the address 
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and the testimonial took place at three p.m., on the 22nd, after the business 
hours of the bank, at the temporary offices, No. 1, Exchange-buildings. 
Mr. Costello, inspector of the National Bank in Ireland, and Mr. Carnegie, 
the manager of the Cork branch, attended as a deputation, and there were 
present the directors of the National Bank of Liverpool and the employes 
of the bank. Mr. Carnegie said that he and Mr. Costello represented 238 
gentlemen formerly colleagues of their friend Mr. Hyde, and, on their part, 
they had to present that gentleman witha testimonial (a silver epergne, 
candelebra, and dinner service, valued at £300), as well as with an 
illuminated address, of which the following is a copy :— 


ADDRESS TO HENRY BARRY HYDE, ESQ. 


Dear Sir,—We, the undersigned officers of the National Bank, cannot 
ahs the occasion of your appointment as general manager of the 

ational Bank of Liverpool, Limited, to pass with only recording in some 
shape the expression of our high esteem for your personal character, and 
our deep sense of the worth and talent which have distinguished your 
career in our bank. 

To us all your success is a gratifying lesson, teaching us how it is 
possible to acquire personal distinction honourably ; to enjoy well-deserved 
prosperity ; to be valued for high qualities of the head and heart; yet to 
silence envy, and to pass so far through life eliciting no rancour, bearing 
no reproach. 

To a mind constituted as yours, it would afford no pleasure to recount 
the grounds on which our high estimate of you is based; it will suffice to 
say, that we look forward with the strongest confidence for the marked 
and early success of the Bank which has been so fortunate as to secure 
your services as General Manager, and that we recognise with pride and 
satisfaction that your new Institution reckons amongst its Founders and 
Directors other friends whose names are also to us the pass-words of pro- 
gress and success. 

_ In conclusion, we have to pray your acceptance of the accompanying 
Service of Plate, as atoken which may serve to recall to your mind the 
good-will and esteem of the undersigned. 


To this Mr. Hyde made the following reply :— 


The National Bank of Liverpool, Limited, 
Liverpool, May 22nd, 1863. 
TO THE OFFICERS OF THE NATIONAL BANK. 


My Dzar Frienps,—I most sincerely thank you for your flattering 
address, and can assure you it is a deeply gratifying reflection to me that 
my exertions for the good of the National Bank have been so generously 
appreciated ; and though I must deprecate the highly complimentary 
picture you draw of myself, you have not overestimated my zeal in the 
furtherance of those interests we were all bound to promote. 

Though the connexion as brother officers existing between us for 25 
years has terminated by my acceptance of the general management of this 
bank, yet I feel there are ties between us which can never be severed— 
ties of the truest esteem and friendship, the memory and knowledge of 
which I will ever hold dear. 

Feelings similar to those which have hitherto inspired my conduct will 
actuate me in my present position ; and I hope ere long that this establish- 
--ment will prove worthy of its parent—your National Bank, of which we 
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are all so proud. My way to success I believe I see clearly, though on this, 
I must not insist presumptously: for I have been trained in a school 
where performance was more valued than promises, and amongst men who 
will excuse me if I forbear to enlarge upon prospects which the future 
alone can realise. 

The very splendid and tasteful presents which accompany your address 
shall be to me sources of true pride and pleasure, not—need I assure you? 
—unmixed with that gratitude which springs from a thorough apprecia- 
tion of your great generosity.——I remain, my dear friends, yours most 
faithfully. 

H. B. Hype. 

The company then adjourned to the board-room, where an elegant 
déjeuner was provided. Here various appropriate toasts were proposed, 
and Mr. Roberts Higgin, the chairman of the directors, and Mr. Joseph 
Hubback, the deputy-chairman, expressed their satisfaction at finding that 
the manager they had selected, in the person of Mr. Hyde, was so highly 
appreciated by his late colleagues, and they had little fear that, under his 
experienced direction, the National Bank of Liverpool would soon success- 
fully rival the establishment where Mr. Hyde had been so well trained. 





UNION BANK OF SCOTLAND. 


Tue following is the thirty-third annual report to the Union Bank of 
Scotland, presented at the meeting of shareholders just held :— 


Glasgow, 14th May, 1863. 

In again magey the proprietors at the close of another year, the di- 
rectors desire, in the first place, to refer to the report of last year, in 
which they recommended the removal of a large sum from the rest toa 
guarantee account to meet apprehended losses, and they have now the 
pleasure to state that the experience of the past year has confirmed the 
belief formerly entertained by them, that the provision so made is amply 
sufficient. 

While able confidently to give this assurance, and to report their entire 
satisfaction with the current business of the bank, the directors have also 
to state that they have attentively reconsidered the propriety of more 
rapidly restoring the rest from the ordinary profits of the bank by a re- 
striction, in the meantime, of the dividend to eight per cent., and they 
have come to the conclusion that this course is, on the whole, the 
most expedient, more especially seeing that the low value of money that 
has prevailed during the greater portion of the past year has had the 
effect of diminishing for the time the usual margin of banking profit. 

The balance of profit and loss account at 2nd April, 1863, 
after providing for all bad and doubtful debts, is ... £95,292 1 4 
Adding to this the rest brought forward from last year, of 67,864 8 9 


The total accumulation, of profit is £163,156 10 1 
Out of this sum it is proposed to apply in payment of a 

dividend to the proprietors, at the rate of 8 per cent. 

per annum, less income-tax, on Ist June and Ist 

December next, £80,000, and toward replacing the 

premium paid on the Perth Bank capital at the period 


of amalgamation £5,000 oes vee = -. 85,000 0 0 
Leaving as a rest to be carried forward £78,156 10 1 
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Immediately upon the “Companies Act, 1862,” having received the 
Royal assent, the directors took measures, in pursuance of the resolution 
of the special general meeting of partners held on 4th September last, to 
have the bank registered, in order to its incorporation as an unlimited 
company under that Act. This was accordingly done on the 3rd Novem- 
ber, 1862, from which date the bank has enjoyed all the privileges attach- 
ing to incorporated banking companies. The incorporation of the bank, 
and the consequent use of the corporate name of “ The Union Bank of Scot- 
land,” and a common seal, has occasioned the necessity for certain new regu- 
lations, adapting the contract of co-partnery to the altered circumstances. 
A formal resolution giving permanent effect to these regulations will be 
submitted to the meeting for approval. 

The directors regret having to record the loss by death during the past 
ear of three of the extraordinary directors of the bank—Colin Campbell, 
sq., Ludovick Houstoun, Esq., and James A. Anderson, Esq.—the last. 

named gentleman so well known and respected as the manager of the 
bank during the first twenty-two years of its existence. 

The retiring directors at this time are Colin Campbell, Esq., of Colgrain, 
and John Wedderburne Ramsay, Esq. In their room the directors re- 
commend the election of. Robert Dalglish, Esq., M.P. for Glasgow, to be 
associated with the Glasgow Committee; and Charles Cowan, Esq., of 
Logan House, Edinburgh, to be associated with the Edinburgh Com- 
mittee. 

D. Anderson, John Beatson Bell, Adam Black, Thomas Buchanan, Colin 
Campbell, James J. Grieve, James Hannan, D. Horne, John W. Ramsay, 
William Stirling, James Robertson, manager, Charles Gairdner, manager. 


Abstract state of the affairs of the Union Bank of Scotland, 2nd April, 
1863. 


LIABILITIES. 
Deposit accounts, interest receipts, balances due to banking 
correspondents, &c., ... aa aoa “ os --- £7,116,025 1 9 
Note circulation... wee ee aa "Sah i +» 635,708 11 5 
Total liabilities to the public ... £7,751,733 138 2 


Paid-up capital £1,000,000 ; Rest, or undivided profit £67,864. 
1s. 9d.; Profit and loss account £95,292. 8s. 4d.; total 


liabilities to partners ... 1,163,156 10 1 


£8,914,890 3 3 














ASSETS. 
Bills of exchange, local and country bills, cash accounts, and 
other advances on ——y we sim al in --- £6,107,950 11 4 
Bank offices at Glasgow, Edinburgh, and branches ... 167,287 12 3 
Consols and other Government securities £1,176,867. Os. 6d. ; 
7 


other securities and investments £393,421. 14s. 1d. .- 1,570,288 14 
Gold and silver coin, notes of other banks, and cash balances 
in hands of London and country bankers ... uN .. 1,069,363 5 1 





£8,914,890 3 3 














THE ANNUAL REPORT OF THE UNION BANK OF 
SCOTLAND. 


Srr,—The shareaoiders of the Union Bank of Scotland have to be con- 
gratulated that their annual report now shows them out of the deep 


& 
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waters. The abstract balances of 1860 and 1861 exhibited the loss by the 
Blaikies of Aberdeen, when the whole was wiped of, “thus providing for 
the whole without calculating on any dividend from the bankrupt estate.” 
Last year there was written off for sundry ascertained losses the large 
amount of £140,000. This year the “provision thus made is found amply 
sufficient,’ and the directors now go further and propose that the dividend 
be restricted to 8 per cent. It did seem anomalous that during these 
several years, when the profits were being reduced by these losses, the 
dividend should have remained stationary at 9 per cent. 

The annual payment of £5,000 account Perth Bank amalgamation still 
appears—a payment equal to a half per cent. on the whole capital, without 
any reference to the period when this payment shall cease. This year 
there is the item, note circulation, £635,708. 11s. 5d. This has hitherto 
been lumped along with the deposits, &c. 

Altogether the annual abstracts of the joint-stock banks differ so much 
from the succinct reports of the railway boards, that there seems room for 
further detail. The manager of the Union Bank of Scotland, when before 
the Committee of the House of Commons in 1858, intimated that “we 
intend to make a much fuller statement, in consequence of what has hap- 
pened,” (page 307, par. 4544). But the same form has been maintained 
till now, and the first alteration is the detail of “circulation,” (par. 4540), 
which, Mr. Robertson then explained, can be ascertained by looking at 
the Gazette return, and deducting it from deposits, &c., would give the 
exact amount of the deposits. 

In some cases, however, the Gazette returns and the bankers’ notes in 
circulation do not correspond very well. From a work lately published, 
“The Maze of Banking,’ (page 43),I find that there is in one of the 
Scotch joint-stock bank reports for last year a difference of £153,095 
between its notes in circulation and the Gazette average. Taking Mr. 
Robertson’s criterion, we observe that, while the report gives notes in cir- 
culation on 2nd April, £635,708, we observe the Gazette average per 
Bankers’ Magazine for four weeks ending 4%h April of the Union Bank is 
£570,881, which gives a difference of £64,827. Although this is a con- 
siderable difference, it is small when compared with other annual abstracts. 
A little further detail would bring the joint-stock bankers’ annual abstracts 
a little more within the compass of ordinary shareholders. 

If any bank can afford to do so, it is the Union Bank of Scotland. It 
was it that provided the gold in 1857, which allayed the evil spirit of dis- 
trust, and the monied class have shown their appreciation of its prompti- 
tude on that trying occasion by the speedy advance that quickly took place 
in its shares, and the high price at which they have been maintained. 


I am, &e., 0.P.Q 





LONDON AND SOUTH AFRICAN BANK. 


Permission having been obtained from the Lords Commissioners of Her 
Majesty’s Treasury to increase the capital of this bank to the extent of 
£100,000, it was resolved, at a Court of Directors held on the 12th May— 

That an issue of 5,000 shares of £20 each in the capital stock of the 
Company be made. 

That the above shares be offered amongst the proprietors who appear 
registered in the books of the Company on the 24th April, 1863, in tne 
proportion of one new share for every four shares held at a premium of £2 
per share, ou the following terms and conditions :— 
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1.—That the payments thereon be made as follows, viz.— 


£2 per share being premium, and 

£2 wie at on or before 20th June, 1863. 
£4 me “6 ie i a 20th Ju'y ,, 
£4 pa » Third ’ 20th Aug. , 
£4 m ra Fourth a . 21st Sept. te 
£4 ‘ » Fifth i *5 20th Oct. _,, 
£2 ai » Sixth ee a 20th Nov. 


2.—That scrip certificates be issued on payment of the premium and 
first instalment. 

3.—That any holder of such scrip failing to pay the instalments as they 
become due, shall be charged with interest thereon, at the rate of six per 
cent. per annum, from the respective due dates; and shall also be liable 
to forfeit all dividends or interest declared thereon. 

4.—That if any instalment or interest thereon be not paid within one 
month after the time fixed, then the share in respect of which the instal- 
ment or interest shall be in arrear, shall, immediately after the expiration 
of such one month, become liable to forfeiture. 

5.—That on the final payment of the premium and instalments, in all 
£22 per share, the scrip certificates shall be brought in for registration 
when share certificates shall be given in exchange for them in favour of 
the person, (being the proprietor in all of not less than five shares), whose 
name in full, description, and address, shall be endorsed thereon, on such 
scrip being lodged at the London and South African Bank, 10, King 
William Street, and the Company’s deed of settlement being signed. 

6.—That proprietors paying up in full, on or before the 1st July, 1863, 
shall be entitled to rank for dividend from that date. Those who do not 
take advantage of this provision will only rank for dividend from 1st 
January, 1864. 


a 





Communications, 
To the Editor of the “ Bankers’ Magazine.” 


BANKING QUERIES. 


Srr,—Please reply to the following queries in your next publication, 
and oblige yours respectfully, 





An Oxp Susscriser. 

“ Can the payment of a draft issued by a country banker be legally 
stopped on the day of maturity, if the country banker should have reason 
to desire it; also, if the payee has endorsed it to a third party, can that 
party enforce the payment ?” 

“Tf a country banker has given value for a cheque drawn on a distant 
bank, payable to bearer, and presented by a commercial traveller who has 
endorsed the same per pro the firm he represents, is that firm liable to 
refund to the country banker in case such cheque is dishonoured ?”’ 


[1. We think the issuer of a draft would have no answer to an action 
by a bond-fide holder to whom it had been transferred for value. 

2. It is difficult to give a general answer to this question, as the validity . 
of the endorsement under the circumstances referred to will depend upén 
the extent of the authority given to the agent to act for his principal ; if 
the principal had been in the habit of recognising such acts he would 


~~ doubtless be responsible. ] 


Coventry, May 12th, 1863. 
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DEPOSIT IN THEINAME OF MAN AND WIFE. 


Srr,—Will you kindly inform me on the following point ?—A banker 
has given a deposit receipt in the names of a man and his wife; in case 
the man dies, would the banker be right in paying the money to the wife 
as survivor in a joint account, irrespectively of probate or letters of ad- 
ministration. 'The Bank of England, I am told, in stock transactions, in 
similar cases treats the wife as survivor. 

Your information will oblige yours obediently, 

Fakenham, May 1st, 1863. F. B. 


[The answer to a similar inquiry was given in our April number.] 





THE FRENCH-AMERICAN EXCHANGE. 


Srr—Under the above heading in your Magazine for this month, you 
have given what was intended to be an explanation of the subject. The 
vas ee to have misapprehended it ; and I beg to offer the following 
remarks :— 

The dollar being valued at 4s. 6d. makes the sterling £ worth $4. 44; or, 
accurately, 40 dollars, and equal to £9 sterling. The currency dollar, 
however, not being worth 4s. 6d., is subject to a fluctuating discount ; and 
the gold par between New York and London being 109.574 per cent. 
(= 4s, 1d. 43) it follows that the pound sterling, so valued, is worth 
(2875 x 4 —) $4.87, instead of $4.84. 

At page 286, he says :—“ When bills on London are quoted in New 
York at 188 per cent., what does the quotation mean?” The answer 
given is, $8.76 for each pound sterling, instead of (jj x f =) $8.35}; 
or equivalent to about 2s. 43d. for each dollar. 

The remarks that follow regarding depreciation are quite erroneous. 
But, to take one example, where the depreciation is called 78}, being the 
difference between 188 and 109}, the true depreciation, the question being 
one of inverse proportion, is 41.715 per cent. (188 : 78.425 :: 100 : 41.715). 

With regard to any profit being made by purchasing bills on Paris at 
francs 3.80 per dollar (greenback) currency against sterling exchange 
146 on London, if you take the rate here on Paris at francs 25.30 per £, 
the loss would be about 2.6 per cent. (1.46 x ? x 3,80 + 25.30 = fr. 
24.65 per £.) 

Further comment is unnecessary. * 

May, 1863. 





INCORPORATION OF BANKERS. 


Srr—I have read with much interest the communication of “J. R.” in 
‘your last number, and trust this, with the letters on the same subject 
which preceded it, will soon lead to action. . 

One thought has struck me in reference to it, and that is, the advantages 
which might accrue to some bank officers by hae 8 known more to 
each other. I do not quite agree with “J. R.” in thinking that “the 
aspirations which spring eternally in the human breast, are extinguished 
in the dull monotonous duties which bankers’ clerks have to perform 
from day to day.” I believe that one of the principal reasons why the 
officials (especially in country banks) work on in the same dull routine 
year after year, is because there is small chance of their rising high in 
the service of the same employers. Though, perhaps, in many cases, 


et 
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worthy men, they are unknown to other bankers, and that they may not 
get out of the good graces of their employers, fear to apply for better 
situations, in case of failure. : 

As an illustration, A. B. has been cashier in the G. Bank for some time. 
It is a private country bank, doing a large business. <A. B. has kept his 
eyes and ears open, and having good opportunities has become thoroughly 
acquainted with all the business and routine of the bank—in fact, has 
qualified himself for the position of manager. His employers have 
appreciated his services by raising his salary to as high a point as he 
could expect in such a situation. All the partners of the bank have sons, 
who will by and by come into the business. What is A. B. to look 
forward to? Probably if he applies for a better situation his employers 
will lose confidence in him, or think he is dissatisfied and unsettled, and 
hence, not being known, and not wishing to give offence, he stays and 
plods on from year to year for the space of twenty or thirty years in the 
same position. 

This is a bond fide case, and not wishing it to be mine, or that of any 
other hard-working young man, I trust something will be done to bring 
bank officers into closer contact, and therefore hail with delight any efforts 
made for the incorporation of bankers. 

Respectfully yours, 
Bank CASHIER. 


& 
>_> 





THE ALTERATION IN THE BANK RATE OF DISCOUNT. 
Ir seems difficult to calculate with any certainty what course 


the directors of the Bank will pursue with respect to the reduc- 
tion of the rate of discount. First, when there is a plethora 
and it may be fully expected they will move, they hesitate to 
do so; or, if they do so, it is after the current has- turned and 
when it is nearly time to hark back. Sometimes the directors 
act when it is not necessary to act at all, and immediately it 
becomes essential that they shall retrace their steps or stand 
the laughing-stock of eer Me Street and the body of brokers 
who, ever since their exclusion from re-discounting at that estab- 
lishment, have not neglected to bring the directors and their 
guiding policy into ridicule. On the 30th of April last, when 
the reduction was made from 3} to 3 per cent., there appeared 
to be no sound reason for this course of action ; but it was done, 
and for the instant upset the general arrangements of the 
money market. Between this and the 16th of May, the rate of 
discount varied principally in the unfavourable direction, when 
all of a sudden, on a Saturday above every other day in the 
week, the directors went to 3} per cent, showing the doubtful 
character of the body ruling its destinies. The unsettled feeling 
roduced by this was more than ever noticeable—Lombard 
Street was almost brought to a stand in action, and till the 
next court day of the Bank, refused to discount or afford only 
# portion of the assistance it usually renders to customers. 
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Indeed, the refusal of bills, except at very extreme rates, by 
Messrs. Overend, Gurney & Co., and the discount companies, at 
once threw extra pressure on the Bank; and on the 21st the 
directors once more announced that the minimum had been 
placed at the higher figure of 4 per cent. Through this state 
of things, the money market has been comparatively deranged 
without cause, and the public have been inconvenienced by a 
chopping and changing policy neither based on the state of the 
Bank accounts, nor on the future prospects of our general finan- 
cial and commercial relations. 

A daily contemporary, alluding to the first change, re- 
marked : 

The Bank Court broke up early to-day, and it was forthwith sig- 
nified that the rate had been again lowered from 3} per cent., at 
which it had been placed last week, to 3 per cent., which is 
to be the minimum until further notice. The directors would 
scarcely seem to have acted upon the return for the week, as it shows 
rather anomalous changes, but probably they have gone on the low 
rates prevailing in the general market, which has naturally taken 
business from the Bank’s discount department. Trade is not now 
very active, and the scarcity of good paper induces a considerable 
amount of competition among the bankers and brokers, while the 
influx of gold, the absence of export demand, and the position of the 
foreign exchanges will prevent any sudden return of pressure. Like 
in all periods of money abundance, a little speculation will be appa- 
rent, but the public, if they exercise caution, will, from the experience 
of the past, be able to avoid any serious embarrassment. Immediately 
the official notice of the lowering of the minimum was out, the leading 
discount brokers and financial institutions intimated that they would 
follow. Messrs. Overend, Gurney and Co., Messrs. A. and G. W. Alex- 
ander and Co., the Naticnal Discount Company, and the Joint-stock 
Discount Company, issued their circulars, stating that the rate for 
money at call was reduced from 2} to 2 per cent., and for money at 
notice from 2? to 2} per cent. The joint-stock banks allow for 
deposits 2 per cent., but the London and Westminster Bank limits 
that rate to amounts above £500; for sums under that total the 
terms are | per cent. 

When the second alteration took place, it was remarked— 

The Bank directors at an early hour to-day announced that the 
minimum rate of discount had been raised from 3 to 3} per cent. 
The actual movement oceurring on a Saturday created some surprise, 
because it was almost an unprecedented proceeding ; but the ante- 
cedents of the Money Market, with the position cf the Gazette return, 
will fully account for the change, the only remark in financial circles 
being that the directors might as well have made the alteration last 
Thursday. It was supposed yesterday, when the state of the bullion 
and the reserve was known, that the court had delayed action for a 
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week to enable them with good grace to take the price up next Thurs- 
day to 4 per cent., the discount department in the meantime enjoying 
the business from the influx of paper at the lower charge. If this was 
the intention it has since been considered advisable to modify it, the 
pressure at the 3 per cent. yesterday and to-day, with the higher rates 
out of doors, showing that the Bank’s resources would be curtailed if 
they continued at that price : and consequently the increase to 34 per 
cent. The bankers and the brokers have not expressed the least dis- 
satisfaction at the variation ; if anything, on the contrary, they are 
rather pleased, thinking, as most people do, that the event has been 
too long delayed. A further upward tendency will now be looked for 
should the inquiry remain strong and present symptoms of increase. 
Large remittances of bullion are coming forward irom Australia and 
America, but if they are to be absorbed in the same manner they have 
been the last fortnight the condition of the Bank may be still adversely 
interfered with. Atthe same time it must not be forgotten that there 
are large supplies of capital floating about, and that it would not require 
any very strong turn in the current to bring things back to their 
original situation. When it was ascertained that the Bank had ad- 
vanced the official minimum, Messrs Overend, Gurney and Co., 
Messrs. A. and G. W. Alexander and Co., the National Discount 
Company, and the Joint-Stock Discount Company, gave notice that 
the rate for money at call was increased from 2 to 24 per cent., and 
for seven days’ notice from 2} to 2? percent. The joint-stock banks 
have placed their allowance for deposits at 2} per cent. ; the London 
and Westminster Bank, however, as usual, limiting the arrangement 
to sums of £500, while under that amount the terms are 1} per cent. 

The third alteration elicited the following remarks :— 

The bank directors, at their weekly sitting this morning, intimated 
that the minimum rate of discount was advanced from 3} per cent., 
at which it was placed last Saturday, to 4 per cent., until further 
notice. Considering the general state of the money market, and the 
further changes in the forthcoming Gazette account, it is not surprising 
that the quotation has been carried higher. ‘The precipitancy of the 
previous reduction has been fully manifested, and it is satisfactory to 
see the directors retrace their steps with all possible dispatch. The 
pressure of the last three days upon them has been considerable, the 
increase in the private securities having been no less than £1,283,000. 
Before the Bank court broke up to day, there was little or no business 
transacted in the open discount market. When the advance was 
announced the engagements entered into were not extremely exten- 
sive. Even in the discount department of the Bank itself only mode- 
rate operations were completed. The rate among the principal 
financial institutions in Lombard-street and elsewhere was about 4 per 
cent., or the official minimum, to general customers, but no disposition 
was manifested to encourage the introduction of paper. The joint- 

. stock banks are nearly up to 4 per cent, for advances, the market 
having been again thrown into an unsettled position. Messrs. Overend, 
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Gurney and Co., Messrs. A. and G. W. Alexander and Co., the 
National Discount Company, and the Joint-Stock Discount Company, 
gave notice to-day that the rate for money at call has been increased 
from 2} to 3 per cent., and for money at notice from 2} to 3} per cent. 
‘The several joint-stock banks, including the whole of the limited 
liability establishments, have increased their terms for deposits to 3 
per cent., the London and Westminster, as usual, restricting that 
quotation to amounts of £500 and upwards. For smaller sums the 
allowance will be 2 per cent. 


a 
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IMPERIAL ROYAL PRIVILEGED BANK OF AUSTRIA. 


THE preliminary announcement has been made of the Imperial Royal 
Privileged Union Bank of Austria (Limited), with a capital of 
£2,000,000 sterling. The legal firm who have the matter in hand 
are Messrs. Crowder, Maynard, Son and Lawford ; the brokers are 
Messrs. Hill, Fawcett and Hill; and the bankers will be Messrs. 
Masterman, Peters and Co. Satisfactory arrangements have been 
made with Baron Thierry for carrying the project out through the 
aid of an influential direction. The subscriptions already reach the 
whole of the required capital, which is placed at £2,000,000 sterling. 
They have come from the remotest parts of the country and from the 
continent, and the majority of the names appear to be of the most 
solid character. Under these circumstances the responsible parties 
engaged in its formation are organizing the whole of their arrange- 
ments with the utmost celerity, so that the enterprise may be brought 
forward with the least possible delay. A preliminary statement has 
been issued, exhibiting the salient points of the project, in which it is 
remarked that— 


“ The recent act passed by the Austrian Legislature for the resumption 
of cash payments on or before the Ist of January, 1867, is founded on 
principles identical with those governing the Bank of England. This 
important financial reform, combined with the great progress recently 
made in the constitutional government of Austria, must place all commer- 
cial operations on a sounder and more stable basis. The vast agricultural _ 
and mineral resources of Austria, which become daily more largely 
developed by the railways already existing, as well as by those in course 
of completion, and which find a ready market in this country, require 
banking facilities co-extensive with commercial progress. The system of 
banking as known in Great Britain and some of the Continental states 
is so little in use in Austria, that the ordinary practice amongst merchants 
and others is to keep within their own hands their deposits of bullion 
and other securities, and each of the governmental departments is for 
the extent of its own funds its own banker. It is anticipated that the 
commercial community will be induced, from the facilities afforded them, 
to deposit with this establishment bullion and securities which they now 
retain in their own cash-boxes; and the communications which have 
passed with the Austrian Government, justify the belief that the ‘ Imperial 
Royal Privileged. Union Bank’ will become the bankers for the several 
state departments, his Excellency the Minister of Finance having, in 
reply to the application made for the preliminary concession, stated ‘ That 
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the Government, looking with satisfaction on the creation of an establish- 
ment so beneficial, would afford it every possible assistance.’ The statutes 
of the bank, which have been submitted to the Imperial Government, are 
formed on the established b wage nm of limited liability, The sub- 
— letter has been this day received from his Excellency Baron de 
> ierry, privy councillor of his Imperial Royal Majesty the Emperor of 

ustria :— 

“ ¢London, May 4, 1863. 

“<¢T have to acknowledge the receipt of the proof of financial means 
required for the establishment of the Imperial and Royal Privileged 
Union Bank of Austria (Limited), you have this day given me for the 
— of placing it in a legalised form before the Government of his 

ajesty the Emperor, my most gracious Sovereign. The condition pre- 
cedent to the approval of the statutes having been thereby fulfilled, and 
the Government thus enabled to apply for the sanction of his Imperial 
Majesty to the definite concession authorising the opening of the said 
Imperial and Royal Privileged Union Bank, I hereby authorise you, in 
eenenee of authority granted to me in a letter from the Imperial 

inance Minister, his Excellency Herr Von Plener, dated Vienna, the 
8th December, 1862, No. 4802, F.M., and in accordance with the Jaw of 
26th November, 1852, Art. 7, Lit. B, Art. 15, Lit. A, and Art. 17, to take 
the necessary steps for securing the capital, and also to issue to the public 
the prospectus which you have this day submitted to me, and in which 
you have correctly stated, that on the successful establishment of the 
bank, the valuable privileged position for which application has been made 
to the Imperial Government may be expected to be conceded. 

Your obedient servant, 
(Signed) “ A, Bar. pe THIERRY.’ ” 


a 
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GENERAL CREDIT AND FINANCE COMPANY OF LONDON. 


Tue General Credit and Finance Company of London is the title of 
the new undertaking brought out under the auspices of Messrs 
Devaux and Co., Mr. Samuel Laing, and several strong capitalists 
connected with banking and mercantile affuirs. The first amount 
raised is to be £2,500,000, in 125,000 shares of £20 each. The whole 
has already been subscribed except 35,000 shares which have been 
specially reserved for the public. The names are well associated, from 
that of the chairman to the least in the direction, all being well re- 
cognised, and having more or less to do with our large financial 
operations. If the English board present a guarantee for steady 
management the arrangements for working with a number of banking 
firms and capitalists in France seem equally satisfactory, the two 
companies which have been formed acting as each other’s agents, and 
participating to a certain extent in each other’s operations. Among 
the English directors are Mr. P. W. Andrew, Mr. Samuel Beale, 
M.P., Mr. J. T. Mackenzie, Mr. Bramley Moore, M.P., Mr. Alderman 
Salomons, and Mr. Samuel Leo Schuster. The principal French 
firms are Messrs. Bischoffsheim, Goldschmidt and Co., Messrs. Edward 
Blount and Co., Messrs. Hentsch, Lutscher and Co., Mr. Schneider, 
~ Mr. P. Talbot, &c. The bankers are the London and Westminster 
Bank and the Union Bank of London ; the brokers, Messrs. J. 
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Hutchinson and Son, and Messrs. Lawrence, Son and Pearce ; 
the solicitors being Messrs. Baxter, Rose, Norton and Co. From 
this array of varied interests it may be supposed that the elements of 
success are very great, and since every species of speculative business 
is prohibited by the articles of association, the future progress of the 
enterprise will, it may fairly be imagined, prove encouraging. It 
would have been launched earlier, but for the desire which existed on 
the part of the English directors to place the business on a sound 
basis, and this they have accomplished through negotiations elsewhere 
besides France. The continental relations formed in Germany, 
Holland, Russia, and Italy, are of a high character, so that the 
adjunctive agencies will be capable of assisting materially in promoting 
the general success. The special nature of transactions will comprise 
the negotiation of loans and concessions, rendering assistance to 
industrial enterprise, public works, and railway undertakings, while 
extensive commission business will not be neglected, owing to the 
facilities these large connections afford. In India the field for em- 
ployment of money at 10 or 12 per cent. is almost unrestricted, and 
as it'can be obtained here at 4 or 5 per cent., this alone will be an 
important branch of operations. The directors are so thoroughly 
impressed with the issue of the project that instead of fixed salary 
they will receive no remuneration until the shareholders obtain a 
dividend of 5 per cent. and upwards. They then propose to be paid 
by an allowance of 10 per cent. on the divisible profits of the year, 
with the privilege of taking a fifth of any further creation of shares. 
The whole of the new Credit Mobilier Companies may now be con- 
sidered to have been introduced ; any additional imitative schemes 
will have little room for moving, and as an excess of competition in 
this, as in banking, cannot fail to produce disastrous consequences, it 


is to be hoped caution will be displayed by promoters who may feel 
inclined to increase the list. 


a 
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THE BANK OF MADRID. 


Awotuer of the new banks has made its appearance—viz., the Bank 
of Madrid, and it is evidently started under favourable auspices. No 
doubt a good institution of the kind in Spain is required, particularly 
since the break-up of Messrs. O’Shea’s private establishment. It is 
stated that one public bank alone exists in Madrid, the Bank of Spain, 
the shares of which naturally command a very high premium. The 
exchange and other mercantile transactions are extremely important, 
and since the Bank of Spain chiefly relies upon Government business, 
the remainder is left to private commercial establishments. The 
council of administration in Madrid includes the names of some of the 
highest and most wealthy personages in Spain, and a large proportion 
of the capital will be raised in that country. The total amount is to 
be £1,200,000, in 60,000 shares of £20 each, with power to increase, 
and the first issue will represent 30,000 shares. The deposit is to be 
£1 per share on application, and £1 on allotment, with a first call 
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of £3 per share. It is not proposed to call up more than £10 per 
share. According to the prospectus, provision is made for obtaining 
from the Government of Spain power to issue rotes, and such other 
privileges as may be deemed necessary, while the whole expenses 
attending the establishment of the bank, both in England and Spain, 
to the date of allotment, will be less than one per cent. on the nominal 
capital, 


a 
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GENERAL BANK OF LONDON. 


THe General Bank of London, Limited, have announced their 
organization, with a capital of £50,000, in 5,000 shares of £10 each. 
The deposit is to be £1 on allotment, with four calls of £1 each at 
intervals of not less than two months, making £5 per share paid up. 
The object is good, viz., to supply the middle class and tradespeople 
with banking accommodation, but the names of the directors are 
scarcely strong enough to inspire confidence except among their own 
immediate connections ; but to establish a status such as is desired 
it seems necessary to have more prominent individuals. A very 
satisfactory feature is that the preliminary expenses and costs of pro- 
‘motion do not exceed £250. 
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LONDON FINANCIAL ASSOCIATION. 
Tue prospectus of the London Financial Association, Limited, with 


a capital of £1,000,000, in 20,000 shares of £50 each, has made its 
appearance. The directors are respectable and practical men of 
business, and the object sought to be carried out is the centralisation 
of the large business now daily increasing, for negociating debentures 
and bonds, making advances on railway and other securities, on 
mortgage or title-deeds, and on works in progress. Two or three of 
the gentlemen on the board have already been concerned in this 
description of operations for years past, and they consequently bring 
much valuable knowledge on the question. The undertaking will 
facilitate, in connection with such securities, the business of bankers, 
capitalists, solicitors, agents and brokers, by relieving them of details ; 
and in the cases of provincial bankers, brokers and others, of the risk 
incurred by the transmission, as at present, of bulky and valuable 
documents. It will adopt money agencies, receive deposit loans for 
periods and at rates specially agreed upon, and will assist to mature 
important financial schemes, and also transact all such business on 
commission. The general features of the project will ensure it success ; 
and it is arranged no remuneration shall be taken by the directors 
until after the payment of a minimum dividend of 5 per cent. to the 
shareholders, and a sum equal to one-fifth only of the surplus shall be 
set aside as remuneration to the board. It is distinctly stated that no 
promotion money shall be paid, and the preliminary expenses will be 
strictly confined to such as are indispensable. The basis of the 
~ establishment is that ofa bank, but a bank fora special class of business, 
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and under sound management the returns should be considerable. 
The capital has been immediately subscribed, and every thing pro- 
mises to progress successfully. 


= 
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THE CLEARING HOUSE AND THE LIMITED LIABILITY 
BANKS. 

Tue Alliance Bank (of London and Liverpool) has been admitted to 
the Clearing House, and the privilege will take effect from the first 
of July. The Consolidated Bank (London and Manchester) has also 
been accorded the same concession ; but that was expected, Messrs. 
Heywood, Kennard & Co., the private firm absorbed in this 
establishment, being one of the general body of the clearing. The 
business of the Alliance Bank has so increased that it has become a 
positive necessity to admit them to the operation for the convenience 
of the private bankers and the other joint-stock banks. Two or 
three other of the limited-liability banks sought admission, but their 
applications have not at present been successful. Their claims to 
attention must be recognized in a short time, 


Votes of the Month, 


THe NorRTHUMBERLAND AND DurHam District Bank.—Several creditors of 
the Northumberland and Durham District Bank had an interview, on the 21st 
May, with the official liquidator, at Newcastle. The necessity for winding up the 
affairs of the unfortunate concern was pressed upon the liquidators. The intended 
or proposed disposal of the Dement Ironworks was also discussed, but opinions were 
conflicting, and no definite resolution was come to. 








Loan Soctetizs.—The business of the loan societies continues to increase. In 
the year 1862, they received from their depositors or shareholders, sums amounting 
in the whole to £210,139.; the sums in borrowers’ hands at the close of the year 
amounted to £454,359. The gross profits of the year, including no less than 
£9,593 received for forms of application and for inquiry, reached £48,418; the 
expense of management was £19,327. The sum of £26,179 was paid as interest to 
depositors or shareholders. In the course of the year, 176,439 applications were 
made for loans, and loans were in fact made to 161,150 persons. 16,137 summonses 
were issued in the year for the recovery of £32,772, and the summonses were 
followed by 1,585 distress warrants—not 10 per cent. of the summonses, and not 1 
per cent. of the loans of the year. The sum of £2,725 was paid by borrowers or 
their sureties for costs. These statements are for England and Wales only. 


Progress or Porutation.—In the year 1862, the excess of births over deaths 
in Great Britain amounted to 315,156. The deaths were rather more than 500,000 ; 
the births exceeded 800,000. But when emigration has been allowed for, the 
registrars estimate the actual population, which in April, 1861, was 23,128,518, at 
no more than 23,417,000 in the middle of the year 1862. 


a 
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MERCANTILE SUSPENSIONS. 


Tue only suspensions announced during the month of May were :— 
Messrs. Travi & Co., Lyons, silk trade. 
The Ross & Hereford Bank, Ross and Hereford, bankers. 


>_> 
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MONTHLY CHRONOLOGY. 

April 30.—The directors of the Bank of England made a reduction in 
the minimum rate of discount from 3} to 3 per cent. 

May 7.—The directors of the Bank of France lowered the rate of dis- 
count from 4 to 3} per cent. 

12,—Suspension announced of Messrs. Travi & Co., of Lyons, engaged 
in the silk trade, with liabilities reaching to about £120,000. 

14.—The notes of the Ross and Hereford Banking Company returned 
by Messrs. Barclay & Co., their London Agents. 

16.—The directors of the Bank of England, at a special meeting 
announced an advance in the rate of discount from 3 to 34 per cent. 

16.—Intelligence received from New York of a sanguinary engagement 
having been fought on the 3rd and 4th at Chancellorsville, near Fre- 
dericksburg, on the Rappahannock, between General Hooker, commanding 
the Federals, and General Lee, the Confederates, in which the former 
were totally defeated. There was great loss of life on both sides. The 
Confederate General “ Stonewall ”’ 4 ackson was mortally wounded. 

21.—The directors of the Bank of England at their usual weekly 
meeting made a further advance in the rate of discount from 3} to 4 per 
cent. 





BANKING OBITUARY. 
On che 5th May, Mr. George Maclaine, clerk in the Bank of England, 
ed 33. 
"hie the 14th May, at his residence, Norfolk Crescent, Hyde Park, in his 
81st year, William Henry Smith, Esq., formerly a member of the banking 
firm of Messrs. Child & Co., Temple Bar. 
On the 23rd May, at Upper Fountain Place, City Road, Mr. John 


Smith, of the Bank of England, aged 59. 





BANK MOVEMENTS. 
The London direction of the Mercantile and Exchange Bank has been increased 
by the addition of Mr. John Walker, of Walker, How and Co.; Mr. John Cater, 
of Phelps and Co.; Mr. W. L. Merry, of W. L. Merry and Co. 


It is stated that the directors of the London Bank.of Scotland have entered into 
an arrangement for securing the business of a private bank in the North, and 
that they have in view a similar arrangement with an old-established private bank 
in London. 


The agents for the provincial government of Mtago in Edinburgh have con- 
sented to act as the solicitors of the Bank of Otago in that town. 


The directors of the Chartered Bank of India, Australia and China, have made 
arrangements for opening forthwith a branch of that corporation at Batavia. 


At an extraordinary meeting of the shareholders of the London and South 
Western Bank, Limited, the following resolution was passed :—‘* That in lieu of 
the 6th clause in the articles of association, thé annexed clause shall be substituted : 
—‘ The business of the company shall be carried on at such place or places as the 
board may deem advis ible.’ ” 


The Newport Branch (Monmouthshire) of the Bank of Wales, Limited, was 
opened on Saturday, the 16th instant, under the management of Mr. John Cross, 
late with Messrs. Crawshay, Bailey and Co., of that place. 


It is understood that the Alliance Bank of London and Liverpool has heen 
admitted to the general clearing of the London bankers, and that the Consolidated 
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Bank (Messrs. Heywood, Kennard and Co.) will be allowed under that title the 
exercise of the same privilege. The question of the admission of the other limited 
liability banks has yet to be determined. 


Mr. D. Davidson having resigned the managership of the British and American 
Exchange Banking Corporation from ill health, Mr. Skinner, who has had eighteen 
years’ experience in the Oriental Bank Corporation (during the last six as manager 
at Bombay and other branches), has been appointed to replace Mr. Davidson, and 
proceeded on the 23rd inst., to New York, to organise the agency of the British 
and American Exchange Banking Corporation in that city, and to make other 
arrangements for the commencement of business. 


It is announced that Mr. Thomas Cotterell, a director of the Bank of Hindustan, 
has been elected a director of the Bank of Wales. 


It appears that Mr. Basil Woodd, M.P. for Knaresborough, has joined the direc- 
tion of the London and Northern Bank. 


It is stated that Mr. Septimus Ledward, of the firm of Messrs. Mather, Ledward 
and Co., of Liverpool, has joined the direction of the Alliance Bank of London and 
Liverpool. 


Mr. R. H. Williams, late of the Metropolitan and Provincial and the Union 
Bank of London, has been appointed London manager of the Mercantile and 
Exchange Bank, Limited. It opened for business at 41, Mincing Lane, on the 
18th instant. 


The Union Bank of London and France have made a call, which is now in 
course of payment, and appears on the average to be well met. Increased capital 
is necessary to carry out their extending business relations, both in connection with 
England and the Continent. The facilities that the arrangements of the bank offer 
to houses engaged in international trading, are so great that it must, when gene- 
rally known, secure a large share of the banking business of the export and 
import houses throughout the City. 


The directors of the Standard Bank of British South Africa have published a 
circular, stating that having in view the advanced position of the negotiations for 
the amalgamation of the Commercial Bank of Port Elizabeth with this undertaking, 
they have deemed it advisable to issue the second half of the original capital of 
£1,000,000, and, as required by the articles of association, they offer the new shares 
to the existing shareholders at a premium of £2 pershare, which will accrue for tne 
benefit of the bank. It has been determined not to make any further calls upon the 
first issue of 5,000 shares until the deposits and calls made on the secou.d issue 
amount to £12 per share, exclusive of the premium of £2 per share. 


The basis on which the Brazilian Bank will take over the interest and business of 
the Anglo-Portuguese Bank is placing the shares of the former at 5 to 6 prem., 
and then issuing a proportion to the shareholders of the latter at that price. The 
profits of the Brazilian Bank are said to show something approaching 15 per cent., 
with large prospective advantages. Its business in London, Portugal, and Brazil is 
being steadily developed. 


The overtures of proposed amalgamation between the Alliance Bank of London 
and Liverpool and the Imperial Bank did, it is said, not come directly from either 
establishment. The Alliance, from its position, could not be supposed to fear exist- 
ing competition, and the Imperial Bank is making very satistactory progress. The 
suggestion has been offered by a mutual friend of the two establishments, and the 
question having been ventilated it will be speedily ascertained whether it is likely to 
— a definite shape. At the last moment, the hope of an arrangement has been 
abandoned. 
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MONETARY REVIEW FOR THE MONTH OF MAY. 


THE month just concluded has been an important one in connexion with 
financial relations and enterprise. The money market has been in a dis- 
turbed state through the variations in the bank rate of discount, and the 
introduction of the Credit Mobilier Companies, which singularly enough 
after being scoffed at in France, have been organized with success here. 
This is a singular coincidence, considering the views expressed by our 
principal economists with respect to the progress and future prospects of 
these undertakings. The condition of business in discount circles has be- 
come more settled since the Bank put up the rate to four per cent., and it 
is stated that there is no immediate chance of further alteration up or 
down for the present. The current quotation is a healthy one, and if it 
shall not be interfered with, Bankers will make profits, and the value of 
money will check the undue expansion of general joint-stock adventure. 
There is much competition now in all circles, and it has been suggested 
that the Credit and Financial Societies may find it to their advantage in 
the long run to enter into discount transactions, particularly when they 
themselves are full of funds. This, however, is scarcely expected, because 
they would encounter strong opposition, and it might eventually termi- 
natein loss. The aspect of foreign politics has not been encouraging ; and 
the American question, fraught with considerations of interest, being ap- 
parently no nearer asettlement, still exercises astrong influence upon our 
general trading transactions, and represses any great development of our 
manufacturing resources. The late defeat of Hooker, though a sad blow 
to the North, has scarcely been sufficiently crushing to be accepted.as a 
proximate cause for the termination of the war. 

The fluctuation in English Stocks during the month has not been 
excessive, but prices have occasionally manifested weakness. This was 
to have been anticipated from the current of financial and political affairs, 
. though there is now rather more strength in the market. Exchequer 
Bills, from a premium, have relapsed to a discount, simply from the varia- 
tion in the rate by the Bank and sales to increase the resources of the 
Lombard Street houses. ; 

Foreign Securities have alternated considerably, Spanish, Mexican and 
Turkish, showing the principal alteration. The tendency at the latest 
moment has been slightly unfavourable, because the operators have not kept 
up their speculative engagements, and, having realised their principal 
profits, have at length retired from the market. After a temporary lull, 
it would not occasion surprise to see a general revival of activity. Should, 
however, this be the case, a reaction will, in the natural order of things, 
ensue, and flatness be once more manifested. 

The railway market has exhibited symptoms of a recovery. Whenever. 
reports have been circulated with respect to the prospect of an alteration 
for the better in American affairs, the tone of prices has immediately 
assumed a brighter appearance. On the other hand, if it is supposed 
hostilities are likely to be protracted, there is an immediate heaviness 
which stimulates operations for the fall. The state of traffic so greatly 
depends upon the development of trade, that the public would at once 
become general buyers if the least chances existed for a settlement of the 
great difficulty on the other side of the Atlantic. Indian and foreign 
railway shares have been steady, but without important change. 

Joint Stock Bank shares have on the whole been well supported. The 
rapid advance in the shares of the Bank of London and the City Bank have 
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attracted attention, and it is said that there will be probably new issues to 
increase capital. Alliance Bank, London and Liverpool, and Imperial 
Bank, went up on the rumour of amalgamation, which has now been 
negatived. Alliance hold their ground; Imperial have receded, Several 
of the shares of the other Banks are in good demand, with a tendency to 
improvement in prices. 

The produce markets are generally quiet. Speculation is very dormant 
in this department, except Cotton, which varies with the Liverpool 
market, though the transactions in London are comparatively limited. 

The following are the fluctuations in English and Foreign Stocks and 
Railway Shares during the month just concluded :— 




































soni ath. Highest, | Lowest. =" 
EneuisH Fonps. | 
- Consols i bee coe | 923 to 93 94 923 934 to § 
Exchequer Bills aoe +» | 8/ pm. | 8/pm. | 5/ dis. [5/to1/dis. 
Forgien Stocks. 
Brazilian ... ... +» | 1003 101 1003 101 
Buenos Ayres ae ban 943 954 94 952° 
Chilian 6 per cents. ... nes — 103 102 103 
Dutch 23 per cents. ... pat —- 653 644 65 
Mexican om pe woe | = AR 372 33% 36 
Peruvian 4} per cents. ane 883 90 88 884 
Russian cee as ne — 953 944 94 
Spanish ron oa me 533 543 534 545 
Turkish 6 per cents. sila 903 903 872 894 
Ditto 4 per cents. eo | 103 1034 102} 103 









Rattway SHARES. 


Brighton bes aad eos | 1143 1194 114} 118 
Caledonian ... ae oso} , LED 1162 112 116? 
Great Eastern owe coh Se 53% 50% 53% 
Great Northern* ... eos | 1203 1264 1203 126 
Great Western wii -- | 663 67% 66 672 
Lancashire and Yorkshire ... | 1073 1112 1073 110% 
London and North Western... 974 1023 97 102§ 
Midland aa ie oe | 1223 1294 1223 1293 
North Staffordshire ... wan 153 16} 153 16} 
South Eastern i nes 913 933 902 923 
South Western ae ves | 1013 1053 101} 105} 
York, Newcastle, and Berwick 983 1023 983 102} 
York and North Midland ... 86} 90 86 90 
East Indian ... on --- | 1093 110 109 109 
Northern of France ... - 

















THE GRAIN TRADE. 







AttTHouGH business has not been particularly brisk in the grain trade, 
prices have been very well maintained, and in the early part of the month 
there was a trifling“advance in most descriptions of cereals, but latterly, the 
refreshing rains having had a most beneficial effect upon the growing crops, 
which are now described to be looking uncommonly well. There has again 
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been a tendency to a decline, but the variation is not of importance. The 

importations continue moderate. The latest official quotations were: 

Wheat, 46s. 9d. per quarter ; barley, 34s. 5d. ; oats, 21s. 11d.; rye, 33s. 7d.; 

beans, 38s. 3d., and peas, 35s. 8d. per quarter. Wheat is now about 11s. 
- per quarter lower than it was at the corresponding period of last year. 


The Gazette returns for England and Wales have been :— 


Corresponding 
Week Wheat. Weekly Six Weeks’ Six Weeks 


ity. Last Year. 
° 8. . 


ending Qrs. sold. Average. Average, 
1863. i a 


8. i. je 
99,127 ... 45 8 ... 45 6 
93,016 .. 45 9 ... 45 7 
46 2... 45 9 
46 9 ... 4511 


The importations since the harvest of 1862 have been :— 
Wheat. Other Grain. Total. 


Qrs. Qrs. Qrs. 
Thirty-nineweeks ended 18th April ... 7,054,837 7,338,264 14,343,101 
Four weeks ended 16th May ... ... 297,328 590,747 888,075 





7,302,165 7,929,011 15,231,176 
And the weekly averages have been :— 
Thirty-nine weeks ended 18th April 179,000 188,000 367,000 
Four weeks ended 16th May ... ... 75,000 147,000 222,000 





Less ... ... 104,000 41,000 145,000 





STATE OF TRADE. 


Tue steady progress of the Spring has done some little for our manufac- 
turing interests. If business has not proved extensive, it has recovered in 
a degree from the rude shocks which recently assailed it, and should any 
prospect arise of a settlement of the American difficulty, then there would 
be a complete change throughout Lancashire and the North of England. 
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NOTICES TO CORRESPONDENTS. 


Any letters or original correspondence should be forwarded to the Editor, No. 8, Birchin 
Lane, Cornhill. Subscriptions and orders for the publication should be sent as usual to 
Messrs. Groombridge and Sons. Reports of bank meetings, obituary notices, and general 
information, will be thankfully received. Any banking intelligence in foreign localities 
will be readily acknowledged. With the revival in the banking movement it is satis- 
factory to find that our circulation is increasing, and that the publication is penetrating ~ 
to the remotest quarters of the globe. If our friends generally, but especially those abroad, 
will assist us to increase the advertising connexion, that will render essential service, 
They can, if they desire, do it through a variety of channels, recommending the agents 
of their banks to favour us with the whole of their various announcements. Already we 
are muking, it will be perceived, progress in this respect. 

Banker’s Clerk (Gloucester),—The Provident Clerks’ Association is a highly useful 
and well supported institution. That will afford the desired assistance by way of 
annuity or otherwise. 

Chief Cashier (Devizes).—Yes ; the Income Tax Tables of 1863-64, specially compiled 
by Mr. Cation, of York, will be the best to consult on the subject. They should have a 

~ place in every bank parlour. 

Dissentient Shareholder.—lt seems the directors are determined to proceed, and our 

friend must quietly await the result. 





